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An Act relative to certain transactions involving the QJi^j) 353
PURCHASE OR SALE OF SECURITIES AND CONTRACTS THERE-
FOR.

Be it enacted, etc., as folio ws:

Section four of chapter one luuidred and thirty-seven of g.l. 137. §4,

the General Laws is lierel)y amended by inserting after the
""*^"

word "therefor" in tlie twelfth h'ne the foHowing new sen-

tence: — A purchase or sale of securities, or a contract

therefor, whether calling for present or future deliveries,

made on any stock exchange or board of trade estal)lished

for a period of at least ten years prior thereto, and recog-

nized as valid and enforceable by the law of the jurisdic-

tion where made, shall be deemed an actual purchase or

sale within the meaning of this section, — so as to read as

follows: — Section 4- Whoever upon credit or upon mar- Certain trans-

gin contracts to buy or sell, or employs another to buy or ing purchLe or

sell for his account, any securities or commodities, intend-
o?'conimodltlel!

ing at the time that there shall be no actual purchase or etc., with inten-

sale, may recover in contract from the other party to the be no actual

contract, or from the person so employed, any payment
sa"e!*etc^

""^

made, or the value of anything delivered, on account thereof,

if such other party to the contract or person so employed
had reasonable cause to believe that said intention existed;

but no person shall have a right of action under this sec-

tion if, for his account, such other party to the contract or

the person so employed makes, in accordance with the

terms of the contract or employment, personally or by
agent, an actual purchase or sale of said securities or com-
modities, or a valid contract therefor. A purchase or sale Certain pur-

B • ,• i J. J.1 J? 1 ii, 11* e chases or sales
of securities, or a contract thereior, whether calling tor of securities or

present or future deliveries, made on any stock exchange or
f°"t™be^

*^^®'^

board of trade established for a period of at least ten years deemed actual

prior thereto, and recognized as valid and enforceable by sales/etc^

""^

the law of the jurisdiction where made, shall be deemed an
actual purchase or sale within the meaning of this section.

If a purchase or sale of the securities or commodities Certain pur-di.ii 1, ti- 11 j1 chases or sales
ered to be bougiit or sold is made by the person so em- of securities or

ployed on a stock exchange or board of trade, and other
be'demJed^ac-*'

purchases or sales of such securities or commodities are tuai purchases

1 . 1 1 11 111 1 and sales, etc.
made on the same day on such exchange or board by such
person for others in due course of business, and the balance

of such purchases or sales of securities or commodities is

received or delivered by such person by direction of the

clearing house of such exchange or board on the day when
such purchase or sale or contract therefor is made, or on
the regular clearing day of such exchange or board next

thereafter, which shall not be more than four days after

the making of such purchase or sale, or contract therefor,

such purchases and sales shall be deemed actual purchases

and sales within the meaning of this section.
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