
HOUSE No. 667
Bill accompanying the petition of Robert P. Clapp for legislation

relative to the date when rights of subscription to the stock of gas
and electric light companies shall accrue to the stockholders. Public
Lighting. January 24.

AN ACT
To change the Date on which Rights to subscribe for

New Stock shall accrue to Stockholders in Gas Com-
panies and Electric Light Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Section one of chapter four hundred
2 and seventy-seven of the acts of the year nineteen
3 hundred and nine is hereby amended by inserting
4 at the end of said section the words: The diree-
-5 tors, upon the approval of such increase as pro-
-6 vided in said section twenty-four and herein, shall
7 cause written notice of such increase to be given to
8 each stockholder of record upon the books of the
9 company at such date as shall be designated by vote
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10 of the directors passed after the approval by said
11 commissioners of such issue, stating the amount of
12 the increase, the number of shares or fractions of
13 shares to which, according to the proportionate
14 number of his shares at the date so designated, he is
15 entitled, and the price at which he is entitled to take
16 them, and fixing a time not less than fifteen days
17 after said date within which he may subscribe for

Each stockholder may,
subscribe for his portion of

18 such additional stock
19 within the time limited
20 such stock, which shall be paid for in cash before
21 the issue of a certificate therefor, so as to read astherefor, so as to read as

A gas or electric light com22 follows: Section 1.
23 pany shall, upon any increase of its capital stock,
24 except as provided in the following section, offer the
25 new shares proportionately to its stockholders at
26 such price, not less than the par value thereof, as
27 may be determined by its directors. The vote of
28 the board of gas and electric light commissioners,
29 as provided in section twenty-four of chapter one
30 hundred and nine of the Revised Laws, as to the
31 amount of stock which is reasonablv necessary for
32 the purpose for which such increase has been auth-
-33 orized shall be based on the price fixed as herein-
-34 before provided, unless the board is of opinion that
35 such price is so low as to be inconsistent with the
36 public interest, in which case it may determine the
37 price at which such shares may be issued. The di-
-38 rectors, upon the approval of such increase as pro-
-39 vided in said section twenty-four and herein, shall
40 cause written notice of such increase to be given to
41 each stockholder of record upon the books of the
42 company at such date as shall be designated by vote
43 of the directors passed after the approval by said



1910.] HOUSE —No. 667. 3

44 commissioners of such issue, stating the amount of
45 the increase, the number of shares or fractious of
46 shares to ■which, according to the proportionate
47 number of his shares at the date so designated, he
48 is entitled, and the price at ■which he is entitled to
49 take them, and fixing a time not less than fifteen
50 days after said date within which he may subscribe
51 for such additional stock. Each stockholder may,
52 within the time limited, subscribe for his portion of
53 such stock, which shall he paid for in cash before
54 the issue of a certificate therefor.

1 Section 2. All acts and parts of acts inconsist-
-2 ent herewith are hereby repealed so far as they
3 apply to corporations described in this act.

1 Section 3. This act shall take effect upon its
2 passage




