
SENATE No..No. 37.

Ordered,
That the Committee on the Judiciary be instructed

to inquire into the expediency of making further provision by
law for regulating the voting in, and control of, Corporations,
where one or more Corporations have, or shall become pos-
sessed of and hold stock therein; that theyfurther inquire and
report, what Corporations, or classes of Corporations, under
existing laws, are authorized or have a right thus to hold stock;
and that they also inquire and report, whether in Corporations,
where ownership is made a necessary qualification for a direc-
tor, any but a person holding stock in his own name is eligible
to such office.

CHAS. CALHOUN, Clerk.

eomnumtoealtij of i^assacijußetts.

In Senate, January 29th, 1846.



‘A

[Feb.VOTING IN CORPORATIONS.

who were instructed to in-
quire—l, into the expediency of making further provision by
law for regulating the voting in, and control of, Corporations
when one or more Corporations have, or shall become possess-
ed of, and hold stocks therein. 2. To inquire and report what
Corporations, or classes of Corporations, under existing laws,
are authorized, or have a right, thus to hold stock. 3. To in-
quire and report whether, in Corporations where ownership is
made a necessary qualification for a director, any but a person
holding stock in his own name, is eligible to such office, have
attended to these duties, and ask leave to submit the following

1. In regard to the first subject of inquiry, the Committee
are of opinion that there is no need of making further provi-
sion by law for regulating the right to vote. They have taken
some pains in order to satisfy themselves-—but they do not
learn that, in regard to this matter, there exists any practical
difficulty. In the opinion of the Committee, a Corporation
holding stock in another Corporation, may, by vote of direc-
tors or otherwise, authorize any person to represent them at
meetings of the last mentioned Corporation ; and the Corpora-
tion so represented, may have and enjoy all those rights of vot-
ing, which any individual stockholder would have at such
meetings.

2. As to those Corporations, or classes of Corporations, which
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may hold stock in other Corporations, the Committee are of
opinion, that where a Corporation is created with a right to hold
personal property, it may invest to the amount named in its
charter in the stock of any other Corporation, provided there
be no restriction in the said charter, or by any general law as
to the mode of investment; and provided further, that such
investment be not foreign to the purposes for which such Cor-
poration was created.

3. In regard to the third branch of inquiry, the Committee
are of opinion, that, in Corporations where ownership is made
a qualification for a director, “stockholders” are thus eligible ;

and while the matter is not free from doubt, whether this word
stockholders can be extended so as to include trustees and per-
sons holding stock, other than in their own right, the Commit-
tee are, nevertheless, of opinion, that it may be so done, and
that such persons are thus eligible.

The Committee ask to be discharged from the further con-
sideration of these subjects.

For the Committee.

FRANCIS O, WATTS.




