
SENATE..,...No. 55.

The “ Joint Special Committee,” to whom was referred the Pe-
tition of the Directors of the Vermont and Massachusetts
Rail-road Company for the loan of the State Scrip in aid of
their enterprise,

The Vermont and Massachusetts Rail-road Company has, in
pursuance to the provisions of its charter, undertaken to con-
struct a rail-road from the termination of the Fitchburg Rail-
road in Fitchburg, via Northfield, to Brattleboro’ in Vermont.
The whole length of the road is sixty-eight miles, fifty-nine of
which are in this State.

Before commencing operations, the sum of one million of dol-
lars was subscribed, on which subscription there has been paid
one assessment on 9400 shares, - - - $94,000
Two assessments, 89G3 “

- 89,630
Three “ 8699 “

... 86,990
Four “ 8531 “

- 85,310
Five “ 8107 “

-
- - 81,070

In the above statement are included 410 shares held by con-
tractors, who are to furnish engines, cars, &cc., on which one
assessment has been paid, and arc not reckoned delinquent on
the subsequent assessments. The whole amount of receipts to
March Ist, 1847, from assessments, is $657,215 /0%, and the
sum of $650,000 has been expended on the road. In conse-
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quence of having made certain portions of its contracts paya-
ble in slock at par, the resources of the company will amount
to about $1,200,000. The cost of the whole road completed to
Brattleboro’, with its furniture, is estimated at $1,800,000. The
sum of $900,000 is to be applied to the completion of that part
of the road from Fitchburg to Orange, a distance of thirty-five
miles; this part is to be completed and put in operation during
the ensuing summer. Contracts have been made to complete
the road from Orange to Northfield during the present year,
and the company proposes to make contracts for the construc-
tion of the remaining thirteen miles to Brattleboro’; so that the
whole road may be completed, and opened for use, in one year
from this time.

After applying all their resources to the completion of the
road, the company will require $600,000 more for this purpose.
It is urged, by the directors, that this sum cannot be raised with-
out great loss. The present price of the stock is below par;
and, in order to raise the required sum by increasing the num-
ber of shares, it would become necessary to put the shares at
twenty-five per cent, or more below their par value, a course
which ought not to be adopted if other means can be obtained;
they arc, therefore, desirous of providing for the present wants
of the company by a temporary loan on a mortgage of the
road ; but, at the present season, when the national government
proposes to borrow several millions, and the city of Boston two
or three millions, in addition to the various calls for new invest-
ments, this company cannot so well obtain this sum in proper
season while the road is in construction : they, therefore, make
their application to the Commonwealth for such aid as they
may require.

It was in evidence before the committee, that the contracts
for material and construction of the road had been made upon
more favorable terms than could be done at the present time;
that the masonry and work, so far as completed, were of the
most perfect and durable kind, and that the prospects of the suc-
cess and value of the road were so favorable, that the Fitch-
burg Rail-road Co. had negotiated a lease of the lower portion
of the road, for the term of one year after its completion, at a



1847. J SENATE—No. 55. 3

net income of six per cent, on its cost—the Fitchburg Co. fur-
nishing cars, &c., and paying ail running expenses.

In view of the facts stated to the committee, they were of
opinion that the security offered by the company was ample
and satisfactory, provided the amount to be furnished should
be paid in sums proportioned to the amount expended by the
company, in the ratio of one dollar loaned to two dollars ex-
pended ; the loan to be secured by a mortgage to the State of
the whole franchise of the road.

But, while the committee considered the security ample, and
that no hazard of loss would be incurred by the Common-
wealth in granting the prayer of the petitioners, they were
unanimously of opinion that, for various other considerations,
it was inexpedient to recommend an increase of the liabilities
of the Commonwealth by an issue of scrip for the purpose de-
sired; but, as it appeared in evidence before the committee, that
one or more of the rail-road corporations which had been pre-
viously aided by the State were desirous of paying off a por-
tion of the scrip loaned them, and which had not yet matured,
the committee were of opinion that the same objections did not
exist against a mere exchange of security that influenced their
decision in reference to the issue of new scrip : added to this,
the consideration of the importance of this road to the business
and convenience of the citizens of this Commonwealth in open-
ing a ready and direct communication with the State of Ver-
mont; the circumstance that four-fifths of the capital stock is
owned in this Commonwealth, and a large proportion by indi-
viduals in the country, who would feel the loss sensibly, aris-
ing from a depreciation of the stock ; and the further considera-
tion that important aid may be granted the petitioners without
jeoparding the interests of the Commonwealth, by allowing
such transfer of scrip,—they recommend the passage of the ac-
companying act.

For the Committee,

WILLIAM T. EUSTIS, Chairman.
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In the Year One Thousand Eight Hundred and Forty-
Seven.

AN ACT

Concerning the Vermont and Massachusetts Rail-road
Company, and certain other Rail-road Corporations.

Be it enacted by the Senate and House of Representatives,
in General Court assembled, and by the authority of the
same, as follows:

1 Sect. 1. Any rail-road corporation or corporations
2 which have heretofore received the loan of the scrip of
3 the Commonwealth, to aid the construction of their
4 roads, may make arrangements with the Vermont and
5 Massachusetts Rail-road Company, under the sanction
6 of the Governor and Council, for the payment to the
7 last-named company of the principal sum ot said scrip,
8 to an amount not exceeding, in all, the sum of six
9 hundred thousand dollars, which payment shall be

10 deemed a valid payment to the Commonwealth, and
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11 the amount so paid, by any such corporation or corpo-
-12 rations, shall be endorsed, by the Treasurer of the
13 Commonwealth, on their respective bonds ; and if the
14 amount so paid, by any such corporation, shall be
15 the whole amount of its indebtedness to the Common-
-16 wealth, then the said Treasurer shall surrender the
17 bond and collateral security of such corporation, and
18 shall discharge its mortgage.

1 Sect. 2. Any rail-road corporation, or corporations,
2 that may avail themselves of the provisions of this act,
3 are hereby authorized to increase their capital stock
4 by an amount equal to the sums so paid by them re-
-6 spectively.

1 Sect. 3. No payment, by virtue of the provisions
2 of this act, shall be made to the Vermont and Massa-
-3 chusetts Rail-road Company in larger sums than three
4 hundred thousand dollars at one time, nor until said
5 company shall have furnished evidence satisfactory to
6 the Governor and Council, that the security provided
7 for in the following section shall be, at the time of
8 each payment, worth more than twice the amount of
9 the sums so paid.

1 Sect. 4. This act shall not take effect until said
2 company, at a meeting of the stockholders, duly uoti-
-3 fied for that purpose, shall have assented to all the
4 provisions thereof, and shall have executed to the Com-
-5 monwealth a bond, in such form as the district attor-

-6 ney for the county of Suffolk shall prescribe, condi-
-7 tioned that said company shall well and truly perform,
8 in respect to the sums so paid to it, all the obligations
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9 and terms now specified in the respective bonds of
10 such corporation or corporations so paying the same ;

11 and shall also convey by a suitable instrument, to be
12 prepared for that purpose, under the direction of said
13 district attorney, its entire road and income, and all its
14 property and franchise, as a pledge or mortgage to se-
-15 cure the faithful performance, as aforesaid, of the obli-
-16 gations of the bond required by this section.


