
SENATE No.No. 95,

To the Honorable Senate and House of Representatives in Gen-
eral Court assembled:

This Memorial of the President and Directors of the Connec-
ticut River Rail-road Company respectfully represents, that
their rail-road is now completed and in successful operation, as
far north as the town of Greenfield; that said company have
authority to extend their road to the line of the State of Ver-
mont ; and, for the purposes of this extension, and the more
full completion of their entire road, they respectfully petition
your honorable bodies for a loan from the State to the amount
of five hundred thousand dollars, said loan to be granted in such
form and on such conditions as your wisdom may determine.

The directors make this application in view of the great im-
portance of a speedy completion of their work ; the connexion
which may be thereby formed with long lines of road now in
progress of construction in the States of Vermont and New
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Hampshire; the difficulty, at this juncture, of procuring the
means in other ways ; and the ample security which they are
able to furnish for said loan. On all of these points the direc-
tors feel confident that they can satisfy any,Committee of your
honorable bodies.

All of which is respectfully submitted.

In behalf of the Directors.

ERASTUS HOPKINS, President.
Boston , March 25th, 1847.
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“The Joint Special Committee,” to whom was referred the Pe-
tition of the Directors of the Connecticut River Rail-road
Company, for aid from the State in the extension and com-
pletion of their road,

REPORT:

The Connecticut River Rail-road Company is a corporation,
formed by merging the Northampton and Springfield, and the
Greenfield and Northampton Corporations—thus creating one
corporation ; the object of which was, to construct and complete
a rail-road from Springfield to Greenfield ; and, in conformity
with their original purpose, they have completed and furnished
the same, and it is now in successful operation.

During the session of the last Legislature, the Connecticut
River Rail-road Company petitioned for leave to extend their
road to the Vermont State line, and an act was passed giving
them this privilege, and authorizing an increase ot their capital
to the amount of $500,000, to enable them to carry out their
plan. It appeared, from statements made before the Committee,
that the amount already expended on construction and equip-
ment of the road to Greenfield, is about $1,100,000, this sum
has been realized from cash received for
Assessments on stock, - $BOO,OOO
Funded debt convertible into stock, - - 200,000
Floating debt, -

" 100)000

$1,100,000

And if the company shall proceed agreeably to the act of last
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year, and complete their road to the Vermont State line, the
additional sum of $400,000 will be needed to build and equip
the same. It appears, therefore, that the Legislature is peti-
tioned to furnish the means to complete this portion of the
road, and to pay the floating debt of $lOO,OOO, due by the com-
pany.

It is the opinion of the Committee that, in order to justify the
Legislature in granting pecuniary aid to any private corpora-
tion, it should be made to appear that an emergency exists
which cannot be met by individual enterprise, unless at a great
and unreasonable sacrifice; also, that the security for the
amount furnished should be ample and unquestionable; and
further, that the public interest of the Commonwealth will be
promoted by the assistance given.

In the case now under consideration, the Committee have no
doubt as to the ability of the company to furnish security , for
the aid proposed, which would be satisfactory; as a pledge of
their property and franchise, which is now entirely unincum-
bered, would render the loan abundantly secure.

It was not, however, in evidence before the Committee, that
there was any emergency in this case, which seemed to demand
legislative interference; inasmuch as their road is completed
and furnished to the point of its original destination, and the
only portion of the road which remains unfinished is the dis-
tance of about fourteen miles to the Vermont State line, for
which the company obtained a charter last year, with the con-
dition that stock might be issued to the amount of $500,000,
to extend the road as proposed. The Committee had no evi-
dence that any effort had been made to dispose of the stock
thus authorized; or that there would be any difficulty in
having the amount taken up by the present stockholders, pro-
vided it should appear for the interest of the corporation that
the road should be built, excepting that, owing to the present
state of the money market, a temporary difficulty may exist in
raising a large sum. Neither did it appear to the Committee,
from any facts stated to them, that there was any fixed and
determined purpose by the directors or stockholders to complete
the road to the point indicated, even if the sum required should
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be furnished; and, indeed, it was intimated, that an arrange-
ment was in contemplation which would render the extension
of the road inexpedient.

But, should the plan be carried forward and the road be
built, it was the opinion of the Committee, that the interests of
the Commonwealth would not be promoted thereby; inasmuch
as the direct tendency of such a road would be to divert the
business of Vermont from this State, and transfer it to Connec-
ticut and New York; and, while this fact might not afford
sufficient reason to refuse a charter to individual enterprise for
such an object, it is hardly to be expected that the Common-
wealth should furnish the means to construct such a road.

The Committee, therefore, for the reasons stated, recommend
that the petitioners have leave to withdraw their petition.

For the Committee.

WM. T. EUSTIS, Chairman.




