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Be it enacted by the Senate and House of Representatives,
in General Court assembled, and by the authority of the
same, as folloivs :—

1 Sect. 1. Any bank in this Commonwealth having
2 a capital of five hundred thousand dollars or less,
3 shall be under the direction of a board of either
4 nine or twelve directors; any bank with a capital
5 exceeding five hundred thousand dollars shall be
6 under the direction of a board of twelve directors, to
7 be chosen annually as now provided by law.

©ommoniuealtlj of ittaggacintsetts.

In the Year One Thousand Eight Hundred and Fifty-
Six.
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1 Sect. 2. Not more than two-thirds of a board of
2 bank directors chosen any one year shall be eligible
3 for re-election the following year; and no director
4 shall be eligible for re-election for more than three
5 consecutive years: 'provided, however, that the presi-
-6 dent of any bank may be eligible for re-election as a
7 director, for the purpose of being continued in the
8 office of president.

1 Sect. 3. No bank shall declare or pay a dividend
2 of over seven per cent, per annum to its stockholders.
3 Any excess of profits over said dividend of seven per
4 cent, shall be reserved by each bank as a fund for the
5 purpose of meeting any extraordinary or contingent
6 liabilities; said fund never to exceed a sum equal to
7 twenty per cent, of the capital of the bank.

1 Sect. 4. All the profits of any bank over and
2 above the said dividend of seven per cent, and the
3 said reserved fund of twenty per cent, shall be paid
4 into the treasury of the Commonwealth, for the pur-
-6 pose of constituting a fund for the prompt redemp-
-6 tion of the bills of any bank in this Commonwealth
7 that may fail of being redeemed out of the funds
8 and assets of said bank, because of the insufficiency
9 thereof.

1 Sect. 5. No bank shall have due to it, at any
2 time after the first Monday in October next, either
3 directly or indirectly, from any one individual or part-
-4 nership, as principal, surety, or indorser, upon notes,
5 checks, drafts, or other security, a sum exceeding
6 fifteen per cent, of its capital, or sixty thousand dol-
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7 lars, in any case, unless the stockholders of said
8 bank shall at a legal meeting thereof, by special vote,
9 authorize a larger sum.

1 Sect. 6, So much of the sixth section of chapter
2 one hundred and ninety-six of the Revised Statutes,
3 as allows the stockholders of any bank by express
4 vote, to have due to said bank from any one of
5 its directors or officers, or from any partnership of
6 which any of its directors or officers is a member, as
7 principal, surety, or indorser, upon notes, checks,
8 drafts, or other security, a sum greater than eight per
9 cent, or more than forty thousand dollars; or from

10 its whole board of directors, a sum greater than thirty
11 per cent, of its whole capital stock, is hereby re-
-12 pealed,

1 Sect. 7. No party or bank shall be allowed to
2 evade the provisions of the fifth section of this act,
3 or of the sixth section of chapter one hundred and
4 ninety-six of the Revised Statutes, by obtaining or
5 granting loans to a greater amount than is therein
6 specified, through the indorsements or acceptances
7 of clerks, agents, or third persons, made for the
8 benefit of said party, and with intent to evade the
9 provisions of said acts.

1 Sect. 8. So much of existing laws as are incon-
-2 sistent with this act, are hereby repealed.
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