
SENATE ; No. 204.

£ommonU)caU3 of itHtossacljugetta

In Senate, April 28, 1856.

The Joint Committee on Banks and Banking, to whom-was
committed several Petitions for new bank charters; Petitions
for increase of capital to existing banks; several Orders of the.
Legislature ; also, so much of the Governor’s Address as
relates to banking,—have duly considered the subjects re-
ferred to them, and respectfully submit a brief explanatory

ft E P O ft T:

The Committee have heard the petitioners for five new
bank charters. Twenty-eight banks have asked for an increase
of capital stock.

The whole amount of capital prayed for is seven millions
one hundred and twenty-five thousand dollars, viz.: three mil-
lions eight hundred thousand dollars, by the Boston banks;
three millions three hundred and twenty-five thousand dollars
by the country banks, as follows, viz.;—



2 [April,BANKS AND BANKING.

New banks asked for,—
Citizens Bank, West Roxbury, . . $lOO,OOO
Pentucket Bank, Haverhill, . . 100,000
Shelburne Falls Bank, Shelburne Falls, 100,000
Wamsutta Bank, Fall River, . . 100,000
Williams Bank, Williamstown, . . 100,000

5500,000
Petitions for increase of capital in Boston :

Webster Bank, Boston, . . . $1,500,000
Bank of North America, Boston, .

250,000
Tremont Bank, Boston, . . . 750,000
Faneuil Hall Bank, Boston, . . 250,000
Columbian Bank, Boston, . . 250,000
North Bank, Boston, .

. . 500,000
Eagle Bank, Boston, . . . 300,000

53,800,000
Petitions for increase of capital by country banks:—

Brighton Market Bank, Brighton, . $lOO,OOO
Chicopee Bank, Springfield, .

. 200,000
Pynchon Bank, “

. . 150,000
Mount Wollaston Bank, Quincy, . 50,000
Quincy Bank, Quincy, . . . 50,000
City Bank, Worcester, . . . 200,000
Conway Bank, Conway, . . . 50,000
Housatonic Bank, Stockbridge, . 50,000
Wrentham Bank, Wrenthatn, . .

50,000
Adams Bank, Adams, . . . 200,000
Dedham Bank, Dedham, . . . 50,000
Miller’s River Bank, Athol, . . 50,000
Woburn Bank, Woburn, . . . 50,000
Millbury Bank, Millbury, .

. . 25,000
Pittsfield Bank, Pittsfield, . . 200,000
Taunton Bank, Taunton, . . 250,000
Merchants’ Bank, New Bedford, . 200,000
Mechanics’ Bank, “

. 200,000
Marine Bank, “

. 200,000
Commercial Bank, “

. 400,000
John Hancock Bank, Springfield, . 100,000 2,825,000

$7,125,000
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The amount of banking capital in the State is $59,000,000.
The increase granted in 1853, was . $7,100,000

“ “ “ 1854, “
. 7,000,000

“ “ “ 1855, 11
. 850,000

Showing an increase of capital granted the last three years of
over fifteen millions dollars, or more than one-quarter part of
the present banking capital of the State. While the increase
of bank capital has exceeded thirty per cent, the last three
years, the increase in the population of the State has been but
fourteen per cent, for the last five years.

The whole number of banks in the United States is thirteen
hundred and seventy-one, with an aggregate capital of
$347,558,246. The number of banks and amount of capital
in each State is as follows, viz.:—

Banks. Capital.
Maine,. . . . .76 $7,623,000
New Hampshire, . . .41 3,956,000
Vermont, . . . .41 3,738,000
Massachusetts, . .

. 170 59,070,000
Rhode Island, . . .89 18,908,000
Connecticut, .

. .69 18,058,456
5111,353,456

New York, ....292 $90,305,741
New Jersey,. . . .36 5,530,060
Pennsylvania, . . .68 22,337,856
Delaware, . . . .11 1,698,008
Maryland, .

. . .36 11,180,821
District of Columbia, . . 5 1,128,300
North Carolina, . .

.29 6,150,000
South Carolina, . . .20 15,358,735
Virginia, . .

• .60 13 734,700
Georgia, .

. . .51 7,066,190
Alabama, .... 5 2,800,000
Illinois, . .

. .29 3,459,000
Indiana, . . . .52 4,600,410
Kentucky, . . . .34 11,730,000
Louisiana, .... 9 15,702,000
Michigan, .... 5 1,100,000
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Missouri, .... 6 $1,208,150
Ohio, 09 6,995,250
Tennessee, . . . .46 11,827,197
Texas, 1 322,000
Wisconsin, . . . .36 2,026,000

It will be seen by the foregoing statement, that Massachu-
setts has more than double the amount of bank capital of the
States of Ohio and Pennsylvania, and two-thirds as much as
the great State of New York, an amount quite out of propor-
tion to the business and population of those States.

Notwithstanding the large amount of bank capital in Mas-
sachusetts, there has been a strong desire expressed by some of
the banks for a further increase.

The Committee, after a careful and patient hearing of all
the petitioners, and a full and fair investigation of the whole
subject, are of the opinion that no bank capital should be
granted at the present session.

The great majority of the petitioners present nearly equal
claims, therefore it would be very difficult to discriminate be-
tween them ; and being fully of the opinion that, to grant the
whole amount asked for would be doing great injury to the
banks, as well as the community at large, they have reported
leave to withdraw on all the petitions.

In coming to this conclusion, the Committee believe that
they shall be sustained by the legislature, and by a large ma-
jority of the people of the Commonwealth.

Notwithstanding the large amount of banking capital
granted the last three years, money has not been plenty, and
the rates of interest have been unusually high. The great
excess of bank capital has tended to encourage speculation and
advance the prices of merchandise greatly above its intrinsic
value.

The Committee do not propose any material change in the
present banking laws of the State, believing as they do that
the present system is equal, if not superior, to that of any
other State in the Union; they would only seek to preserve
the system, and to protect the community from an excessive
amount of bank capital.

Several Orders of the legislature have been referred to the
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Committee, relative to the amount of specie to be kept by the
banks, and the rate of exchange charged. The percentage of
specie kept by many of the banks is altogether too small.
The amount should be increased by the natural flow of specie
into their vaults, rather than by a law obliging them to keep a
large sum locked up, and not to be used.

The Committee have already reported upon some important
matters, and do not consider that those subjects require any
extended notice in this Report.

A Bill has has been reported by the Committee, the pro-
visions of which limit the amount of deposits in Savings
Banks to three millions of dollars; also to regulate their invest-
ments and dividends.

The number of Savings Banks in the State is eighty-four.
The amount of deposits is $27,296,216.76. The number of
depositors is 148,263. The average amount due to each de-
positor is $194.94.

By the foregoing statement, it will be seen that about one-
fifteenth part of the population of the State avail themselves
of the advantages of these valuable institutions, whereby they
save their small earnings, which might otherwise be squandered
and lost.

These institutions are generally managed by judicious men.
They not only enable the poorer classes to save their earnings,
but the small sums deposited in this way, taken in the aggre-
gate, form a large amount, which is loaned out to furnish
capital for our business men and mechanics, and is used to the
mutual advantage of both parties. These institutions should
be viewed with favor by the legislature and the community.

The Committee deem it unnecessary to make an extended
report, as the Bank Commissioners have recently laid before
the legislature a detailed statement of the condition of all the
banks in the Commonwealth.

For the Committee,

Z. L. RAYMOND, Chairman.




