
HOUSE No. 122.

[House No. 101, as amended.]

In the Year One Thousand Eight Hundred and Seventy-Six.

AN ACT
Concerning Cooperative Saving, Fund and Loan

Associations.

1 Sect. 1. Any number of persons as is herein-
-2 after provided, who shall have associated them-
-3 selves together by an agreement in writing such
4 as is hereinafter described, with the intention to
5 constitute a corporation for the purpose of accu-
-6 mulating the savings of its members paid into
7 such corporation, in fixed periodical instalments,
8 and the lending of such funds so accumulated to
9 its members, shall become a corporation upon com-

-10 plying with the provisions of the sections of this
11 act, and shall remain a corporation, with all the

(tfommoiuDcaltl) of iHassacljusetts.

Be it enacted by the Senate and House of Represen-
tatives., in General Court assembled , and by the author-
ity of the same, as follows:
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12 powers, rights and privileges, and subject to all
13 the duties, limitations and restrictions conferred
14 by general laws upon corporations except as here-
-15 in otherwise provided.

1 Sect. 2. Such agreement shall set forth the
2 fact that the subscribers thereto associate them-
-3 selves with the intention to constitute a corpora-
-4 tion, the name by which the corporation shall be
5 known, the purpose for which the corporation is
6 constituted, the town or city, which town or city
7 shall be within this Commonwealth, in which it is
8 established or located, and the limit of capital to
9 be accumulated.

1 Sect. 3. Any name may be assumed for such
2 corporation not previously in use by an existing
3 corporation established under the laws of this
4 Commonwealth, and the name assumed in the
5 agreement shall not be changed but by an act of
6 the legislature. The words "cooperative saving
7 fund and loan association ” shall form a part of
8 the name.

1 Sect. 4. The provisions of the ninth, tenth
2 and eleventh sections of the two hundred and
3 twenty-fourth chapter of the acts of the year
4 eighteen hundred and seventy shall apply to cor-

-5 porations established under the provisions of this
6 act, except that the fees shall he based on the
7 limit of capital to be accumulated instead of capital
8 stock, and that in the form of certificate signed by
9 the secretary of the Commonwealth, the limit of

10 capital to be accumulated, as fixed in the agree-
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11 ment of association, shall be inserted, instead of
12 the amount of capital.

1 Sect. 5. Charters granted under and by virtue
2 of the provisions of this act, shall be perpetual.
3 Corporations created under and by virtue hereof
4 may be composed of members of both sexes; mar-
-5 ried women may become members in their own
6 right; minors may become members through trus-
-7 tees. The object of all such corporations shall be
8 the accumulation ofa capital in money, to be derived
9 from savings and accumulations by the members

10 thereof, to be paid into said corporation in periodical
11 instalments, and in fixed and certain sums, at such
12 times and in such amounts' as shall be hereinafter
13 designated. The capital so as aforesaid to be accu-
-14 undated by any corporation created by virtue hereof
15 shall not exceed in the aggregate and full ulti-
-16 mate value thereof, one million dollars, and shall
17 be divided into five thousand shares of the ulti-

-18 mate value of two hundred dollars each ; and said
19 shares may be issued in quarterly, half yearly or
20 yearly series, in such amounts and at such times
21 as the board of directors or shareholders may
22 determine ; and payments of dues or instalments
23 on each series or issue of shares shall commence
24 and date from the issue thereof. JNo shares of a
25 prior series shall be issued after the issuance of a
26 new series. INew shares may be issued in lieu of
27 shares withdrawn, cancelled or forfeited. Said
28 capital, so as aforesaid saved and accumulated,
29 from time to time shall be loaned or advanced to
30 members of the particular corporation holding one
31 or more shares in the capital thereof, who shall
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32 from time time desire to anticipate the ultimate
33 value of his, her or their share or shares, and shall
34 give security for the prompt and continued pay-
-35 ment of all periodic instalments of dues, interest,
36 premium and tines, until each of his, her or their
37 said shares, so advanced upon, shall be found to
38 be of the ultimate value of two hundred dollars,
39 as hereinafter provided, and the member or mem-
-40 hers so as aforesaid obtaining advances, may pay,
41 use and employ the money so loaned or advanced
42 to, for and upon such uses and purposes as he, she
43 or they may deem fit and proper.

1 Sect. 6. The number, title, functions and
2 compensation of the officers, of any corporation
3 created by virtue of this act, their terms of office,
4 the time of their election, as well as the qualifica-
-5 tion of electors, and the time of each periodical
6 meeting of the officers and shareholders of said
7 corporation, shall be determined by the by-laws:
8 provided, that no member shall be entitled to more
9 than one vote at any election.

1 Sect. 7. The said officers shall hold stated
2 monthly meetings, at which each shareholder shall
3 pay into the said corporation the periodical instal-
-4 ments, to be called " dues,” on account of each
5 share subscribed for by him or her, together with
6 such interest and premiums on advances made
7 from time to time, and such fines as shall be im-
-8 posed on arrears, as is hereinafter provided. The
9 moneys so as aforesaid saved and accumulated at

10 each stated monthly meeting from dues, interest^
11 premiums and fines as aforesaid, or from any
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12 other source whatsoever, after due allowance
13 made for all necessary and proper expenses,
14 and subject to the provisions hereinafter in sec-

-15 tion ten contained and set forth respecting the
16 withdrawal and cancellation of shares, shall be
17 offered to such shareholder and shareholders as
18 shall bid the highest premium for preference or
19 priority of right to a loan or advance on the ulti-
-20 mate value of one or more of his, her or their
21 respective share or shares; and such shareholder
22 so bidding the highest premium as aforesaid shall
23 be entitled to receive a loan or advance of two
24 hundred dollars for each share held by him or her:
25 provided, that a shareholder may receive a loan
26 or advance on such fractional part of a share as
27 the by-laws shall provide.

1 Sect. 8. All loans and advances made as afore-
-2 said shall be secured by bond and mortgage of
3 real estate, accompanied by a transfer and pledge
4 of the shares of the member or members so as
5 aforesaid obtaining a loan or advance. Said shares
6 so transferred and pledged shall be held by said
7 corporation as additional or collateral security for
8 the performance of the terms, covenants and con-
-9 ditions of said bond and mortgage; and all pay-

-10 ments of dues by a member so as aforesaid bor-
-11 rowing or obtaining advances, and all profits and
12 gains from time to time accruing and adjusted as
13 hereinafter provided to said shares so transferred
14 and pledged, shall be deemed and taken to be pay-
-15 ments on account of such loan or advance, until
16 said loan or advance shall be cancelled by the
17 ultimate value of such share or shares so pledged
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18 or shall be otherwise sooner cancelled and dis-
-19 charged. Said bonds and mortgages shall recite
20 and set forth the number of shares pledged and
21 transferred by the particular shareholder so bor-
-22 rowing, and the amount of money advanced there-
-23 upon, and shall be expressed to be conditioned for
24 the payment at the stated meetings of the corpo-
-25 ration of the monthly dues, interest and premiums
26 on the number of shares so pledged and advanced
27 upon, together with all fines chargeable upon
28 arrears of such payment until said shares shall
29 reach the ultimate value of two hundred dollars
30 each, or said loan shall be otherwise sooner can-
-31 celled and discharged: provided, however, that the
32 shares of the particular corporation, without other
33 security, may in the discretion of the board of
34 directors be so pledged and transferred as security
35 for loans or advances to an amount not exceeding
36 the assessed and adjusted value of such shares at
37 the annual or other settlement and adjustment of
38 the accounts of said corporation next preceding
39 the time of such loan or advance. In case a share-
-40 holder shall neglect to oiler security for a loan, or
41 offering security it shall not be approved of by
42 the board of directors by such time as the by-laws
43 may prescribe, his or her right to such loan shall
44 be forfeited for the time being, and he or she shall
45 be charged with one month’s interest and one
46 month’s premium, at the rate bid for the same by
47 him or her, together with all expenses incurred, if
48 any, and the money so forfeited shall be subject
49 to reloan at the next or any subsequent stated
50 meeting. In case of non-payment by borrowing
51 shareholders of monthly dues and interest and
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52 premiums ou loans or advances and all fines or
53 arrears for the space of six months, such default-
-54 ing borrower, in addition to the original amount
55 loaned, shall be charged with all monthly dues,
56 interest, premium and lines in arrears, and shall
57 have and be given credit for the withdrawing
58 value of his or her shares pledged and transferred
59 as aforesaid in accordance with the rule hereinafter
60 in section ten provided for the withdrawal and
61 cancellation of shares, together with the dues paid
62 thereon from the next preceding adjustment and
63 valuation of shares to the date of such settlement;
64 and the balance found to be remaining due over
65 and above such credit, together with an attorney’s
66 collection fee of five per cent, on said balance,
67 shall be enforced and recovered on his or her
68 security as debts of a like amount are now
69 enforced and recoverable according to law.

1 Sect. 9. Each shareholder shall pay to said
2 corporation, at each stated meeting of the same,
3 as a contributor to the capital thereof, the sum of
4 one dollar as dues for each and every share sub-
-5 scribed for by him or her, until each share shall,
6 under the provisions of this act, reach the ultimate
7 value of two hundred dollars, or shall be sooner
8 forfeited, cancelled or withdrawn as hereinafter
9 provided. When each share of a given series

10 shall be found to be of the value of two hundred
11 dollars as aforesaid, all payments of dues thereon
12 shall cease, and the holders thereof shall be enti-
-13 tied to receive, and shall be paid, out of the first
14 moneys that shall come into the possession of the
15 corporation, the sum of two hundred dollars for
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16 each share maturing and so held by him, her or
17 them, and the said shares shall be cancelled, and
18 the right to re-issue shares in the place and stead
19 thereof shall revert to said corporation. A bor-
-20 rowing shareholder, for each share borrowed or
21 advanced upon shall, in addition to the dues afore-
-22 said, pay the sum of one dollar per month as
28 interest, together with the monthly premium origi-
-24 nally bid for said loan, as hereinafter in section
25 twelve provided for, until said shares shall reach
26 the ultimate value of two hundred dollars as afore-
-27 said, when said loan shall be declared cancelled
28 and satisfied, unless otherwise sooner paid off and
29 discharged.

1 Sect. 10. A shareholder may withdraw at any
2 time by giving thirty days’ notice of his desire to
3 do so on a book to be provided by said corporation
4 for the purpose, when he or she shall be entitled
5 to receive the amount of dues paid in by him or
6 her on each of his or her shares, together with
7 such proportion of the profits per share as shall
8 have been assessed, and adjusted at the settle-
-9 meut, adjustment and division of assets, profits

10 and losses next preceding such notice as the by-
-11 laws may determine, less all fines and the propor-
-12 tionate part of all losses and other charges ac-
-13 crued subsequent to said next preceding assess-
-14 ment and adjustment: provided, however, that at
15 no time shall more than one-half of the funds in
16 the treasury be applicable to the demands of with-
-17 drawing shareholders without the consent of the
18 board of directors; and further, that no share-
-19 holders shall be entitled to withdraw whose shares
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20 are held in pledge as security for a loan or ad-
-21 vance on the same, except as next hereinafter
22 provided.

1 Sect. 11. Shareholders may repay a loan at
2 any time upon application to said corporation,
3 whereupon on settlement of his or her account, he
4 or she shall be charged with the full amount of the
5 loan as originally made to him or her, together
6 with all monthly instalments of dues, interest, pre-
-7 mium and fines then remaining due and unpaid,
8 and shall receive and be given credit for the with-
-9 drawing value of his or her shares, pledged and

10 transferred as security for said loan, in accordance
11 with the rule herein before (in section ten) pro-
-12 vided for the withdrawal and cancellation of shares,
13 together with the dues paid thereon to the date of
14 such settlement, and the balance found to be
15 remaining due over and above such credit shall be
16 received by said corporation in full satisfaction and
17 discharge of said loan or advance: provided, that
18 all settlements made at periods intervening between
19 stated meetings of the directors, shall be made as
20 of the date of the stated meeting next succeeding
21 such settlement; and provided, that a shareholder
22 desiring to retain his or her shares, and member-
-23 ship thereunder, may at his or her option repay
24 his or her loan without claiming credit for said
25 shares, whereupon said shares shall be re-trans-
-26 ferred to him or her, and he or she shall assume
27 and be entitled to all the privileges of non-borrow-
-28 ing members, free, clear and discharged of and
29 from any claim thereon by reason of said cancelled
30 loan or advance.

2
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1 Sect. 12. Premiums for loans or advances as
2 aforesaid, shall consist of a percentage on the
3 amount to be loaned, advanced or borrowed, and
4 shall be a charge in addition to interest as afore-
-5 said on the amount loaned, and shall be paid
6 monthly until said loan is cancelled by the ultimate
7 value of the shares pledged as security for the
8 same, unless said loan is otherwise sooner can-
-9 celled and discharged. Said premium shall be

10 deemed and taken to be a consideration or bonus,
11 paid by the borrower for the present and imme-
-12 diate use and possession of the future or ultimate
13 value of the shares so pledged, and shall, together
14 with interest and fines paid, be received by said
15 corporation as a profit on the amount of capital
16 invested in said loan, and shall be divided and dis-
-17 tributed to the various shares, severalties and series
18 of said capital in the way and manner hereinafter
19 provided.

1 Sect. 13. Shareholders who shall make de-
-2 fault in the payment of his or her monthly dues,
3 interest and premiums, shall be charged a fine not
4 exceeding two per cent, per month on each dollar
5 of such dues, interest and premiums so in arrears.
6 Xo fines shall be charged after the expiration of
7 six months from the first lapse in payment of said
8 dues, interest and premiums, and no fine shall be
9 charged upon a fine in arrears. The shares of all

10 shareholders who shall continue in arrears for a

11 longer period than six months shall, at the option
12 of the board of directors, on thirty days’ notice
13 to such defaulting shareholder, be declared for-
-14 feited, and in default of payment of said arrears
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15 before the expiration of said thirty days, the with-
-16 drawing value of said defaulting shares at the
17 time of said first default shall be ascertained, and
18 after deducting all fines and other legal charges,
19 the balance remaining shall be transferred to an
20 account, to be designated the " Forfeited Share
21 Account,” and shall be held by said corporation,
22 with respect to the shares of non-borrowing mem-

-28 bers, subject to the order of the defaulting share-
-24 holder entitled to the same without any interest
25 from the time of such transfer, and upon notice in
26 the manner herein before provided (in section
27 ten) for the withdrawal and cancellation of shares,
28 he or she shall be entitled to receive the balance
29 in due order of his or her turn, out of the funds
30 appropriated to the payment of withdrawals. And
31 with respect to the shares of borrowing members,
32 the said directors may proceed to the enforcement
33 and recovery of the loan or advance for which
34 such defaulting share or shares are or shall be
35 pledged, in the manner herein before provided, and
36 on recovery of said loan said shares and the
37 balance due thereon shall revert to said corpora-
-38 tion as a payment on account of said loan, and
39 shall be held by said corporation free, clear and dis-
-40 charged of and from all interest, claim and demand
41 on the part of such defaulting borrower or any
42 person or persons claiming from or under him, her
43 or them: provided, however, that all shares so as
44 aforesaid forfeited or transferred to "Forfeited
45 Share Account ” shall cease to participate in or be
46 entitled to any portion of the gains and profits of
47 said corporation accruing after the adjustment
48 and settlement of the accounts of said corporation
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49 and the valuation of shares as hereinafter pro-
-50 vided next preceding the date of such forfeiture
51 and transfer.

1 Sect. 14. The general accounts of any cor-
-2 poration created by virtue of this act, shall in all
3 cases be kept upon the system of accounting
4 known as "double entry”; all instalments and
5 moneys received by such corporation from share-
-6 holders shall be receipted for by a person or per-
-7 sons designated by the board of directors, in a
8 pass-book provided by the corporation for the use
9 of and to be held by each member, and said pass-

-10 book shall be plainly marked with the name and
11 residence of the holder thereof, the number of
12 shares held by him, and the number or designa-
-13 tion of the series or issue to which said shares
14 respectively belong, and the date of the issue of
15 such series. All moneys so received shall be
16 originally entered by the proper officer in a book
17 to be called the " cash book,” to be provided by
18 said corporation for the purpose, and the entries
19 therein shall be so made as to show the name of
20 the payer, the number of shares, the number or
21 designation of the series or issue of the particular
22 share or shares so entered, together with the
23 amount of dues, interest, premiums and fines paid
24 thereon as the case may be. Each payment made
25 shall be classified and entered in a column devoted
26 to its kind. Said cash book shall be closed after
27 the termination of each stated meeting, and shall
28 be an exhibit of the receipts of all moneys paid at
29 said meeting. All payments made by said corpo-
-30 ration for any purpose whatsoever, shall be by
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31 order, check or draft upon the treasurer, signed
32 by the president and secretary and endorsed by
33 the person or persons in whose favor the same
34 shall be drawn. The name of the payer, the
35 amount paid, and the purpose, object or thing for
36 which the said payment shall have been made,
37 together with the date of such payment, shall be
38 entered on the counterfoil or margin of said order,
39 check or draft. The treasurer shall dispose of
40 and secure the safe keeping of all moneys, bal-
-41 ances, assets, securities and property of said cor-
-42 poration, in the way and manner designated by
43 the by-laws, and the treasurer and secretary shall
44 give such security for the true and faithful per-
-45 formance of their respective duties as the by-laws
46 may direct.

1 Sect. 15. The assets, capital and property of
2 any corporation created by virtue hereof, and the
3 profits accrued thereon, together with the adjust-
-4 ment and valuation of the severalties or shares
5 thereof, so far as the same shall from time to time
6 be issued, subsisting and held by the members of
7 such corporation, shall be ascertained, computed
8 and calculated in the following manner, to wit:—
9 A corporation making but one issue of shares by

10 dating and referring all shares issued back to the
11 date of the organization of the- corporation, known
12 as the terminating plan, and not adopting the
13 serial issue of shares as herein before set forth
14 and provided for, shall make an annual statement
15 of the settlements and adjustments of the accounts
16 and valuation of the shares thereof, and to that
17 end shall ascertain the amount of capital derived
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18 from dues on shares during the fiscal year, together
19 with the amount of net gain derived from the
20 investments of said capital as herein before pro-
-21 vided for, over and above all losses and expenses,
22 and the sum of the said capital and said net gain
23 shall be divided and distributed equally to each
24 share issued, subsisting and remaining uncancelled
25 and unforfeited at the time of such annual set-
-26 tlement and adjustment of accounts. A corpo-
-27 ration issuing its shares in series as herein before
28 set forth (known as the permanent plan), shall in
29 all cases before the issue of a new series, divide,
30 distribute and adjust, to the existing shares of all
31 series previously issued, and subsisting and remain-
-32 ing uncancelled and unforfeited, all capital derived
33 from dues and the net gain accrued over and
34 above all losses and expenses up to the date of
35 the issue of such new series, and not previously
36 divided, distributed and adjusted, and to that end
37 shall give to each share in all series previously
38 issued, subsisting uncancelled and unforfeited at
39 the time of such adjustment, interest at the rate of
40 one-half of one per cent, per month on the value
41 of each share, as ascertained at the next preced-
-42 ing settlement and adjustment of values; and the
43 sum of the interest so ascertained, distributed and
44 adjusted shall be deducted from said net gain for
45 the term in question, and the balance of said net
46 gain so remaining after siich deduction of interest
47 as aforesaid, shall be distributed equally to the
48 shares of all series so as aforesaid previously
49 issued, subsisting and uncancelled, without regard
50 to the value of said shares ; and the value of each
51 share, or severalty, of the capital of said corpora-
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52 tion so ascertained shall be deemed and taken to
53 be the equitable proportion of each share in the
54 capital and its accrued profits aforesaid, to the date
55 of such settlement.
56 All losses made by reason of defective or nn-
-57 profitable securities for loans or advances shall be
58 equitably distributed to and borne by the shares of
59 all series issued, subsisting and uncancelled at the
60 time of making said investment in proportion to the
61 value of each share at the time of such loss, by the
62 continued payment of dues, interest, premiums and
63 fines accruing thereon, until said loss or losses are
64 fully covered and made good, and no series issued
65 after the date of such unprofitable loan or advance
66 shall participate in or contribute to such loss or
67 losses.

1 Sect. 16. No corporation created under this
2 act shall cease or expire from neglect on the part
3 of such corporation to elect officers at the time
4 mentioned in the charter or by-laws, and all officers
5 elected by such corporation shall hold their re-
-6 spective offices until their successors are duly
7 elected.

1 Sect. 17. Any corporation created by or under
2 this act is hereby authorized and empowered to
3 purchase at any sheriff’s or other judicial sale, or
4 at any other sale, public or private, any real estate
5 upon which such corporation may have or hold
5 any mortgage, judgment, lien or other incnm-
-7 brance, or in which such corporation may have an
8 interest; and the real estate so purchased to sell,
9 convey, lease or mortgage, at pleasure, to any per-

-10 son or persons whatsoever.




