
HOUSE No. 370.

In the Year One Thousand Eight Hundred and Seventy-Six.

As passed by both branches ]

Be it enacted hy the Senate and House of Represen-
tatives, in General Court assembled, and hy the author-
ity of the same, as follows:

1 Sect. 1. All savings banks, or institutions for
2 savings, incorporated under the authority of this
3 state, may exercise the powers, and shall be gov-
-4 erned by the rules, and be subject to the duties,
5 liabilities and provisions contained in the follow-
-0 ing sections, so far as the same are consistent with
7 the provisions of their respective charters, and
8 any such corporation may by vote at its annual
9 meeting, or at a meeting called for the purpose,

10 accept any provision of this act which is incon-
-11 sistent with any provision of its charter, in lieu of
12 such inconsistent provision.
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1 Sect. 2. The officers of every such corpora-
-2 tiou shall consist of a president, one or more viee-
-3 presidents, a board of not less than nine trustees,
4 treasurer, clerk, and such other officers as may be
5 found necessary for the management of its affairs.
6 The president, vice-presidents and trustees shall be
7 chosen from the members of the corporation, and
8 no person shall hold any office in two such corpora-
-9 tions at the same time: provided , that any person

10 who shall hold any office in more than one such
11 corporation at the time this act shall take effect,
12 may continue to hold the same until the next annual
13 meeting of such corporation thereafter.

1 Sect. 3. Such officers shall be sworn, and
2 shall hold their several offices until others are
3 chosen and qualified in their stead; and the treas-
-4 urer shall give bond, to the satisfaction of the
5 trustees, for the faithful discharge of the duties of
6 his office.

1 Sect 4. The officers, except the treasurer,
2 shall be chosen at the annual meetings of such
3 corporations, to be holden at such time as the
4 by-laws direct, anything in their charters to the
5 contrary notwithstanding. The treasurer shall be
6 appointed by the trustees, and shall hold his office
7 during their pleasure. If any office becomes
8 vacant during the year, the trustees may appoint
9 a person to fill the same until it is filled at the

10 next annual meeting, and if any person chosen or
11 appointed to any office, shall not within thirty days
12 after such choice or appointment take the oath of
13 office, his office shall thereupon become vacant.
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1-1 It shall be the duty of the person acting as clerk
15 at such meeting, within ten days thereafter, to
16 notify all persons elected to any office, and within
17 thirty days thereafter to publish in some news-
-18 paper published within the county, a list of all
19 persons who have taken the oath of office to which
20 they were elected. Any clerk neglecting to make
21 such notification or such publication, or making a
22 false publication, and any person who knowingly
23 publishes or circulates, or knowingly causes to be
21 published or circulated, any printed notice con-
-25 taining the name of any person as an officer of
26 any savings bank or institution for savings in this
27 state who has not taken the oath of his office,
28 shall be liable to a penalty of fifty dollars.

1 Sect 5. Such corporations may at any time
2 hold special meetings by order of the trustees ;

3 and the treasurer shall also notify special meetings
4 upon the requisition in writing of any ten mem-
-5 hers of the corporation. JSTotice of all meetings
6 shall be given by public advertisement in some
7 newspaper of the county where the corporation
8 is established, or by seasonably mailing to each
9 member of such corporation a written or printed

10 notice of such meeting.

1 Sect. 6. Every such corporation may, at a

2 legal meeting, elect by ballot any citizen of this
3 state to be a member thereof; and any person
4 may, at any annual meeting, cease to be a mem-
-5 ber, by filing a written notice of his intention so

6 to do with the treasurer three months at least
7 before such meeting. No person shall continue
8 to be a member after removing from the state.
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1 Sect. 7. A regular meeting of the board of
2 trustees of every such corporation shall be held
3 as often as once in three months, for the purpose of
4 receiving the report of its treasurer, and for the
5 transaction of other business. A quorum shall
6 consist of not less than seven trustees, but less
7 than a quorum shall have power to adjourn from
8 time to time, or until the next regular meeting.
9 At such regular meeting it shall be the duty of

10 the trustees to cause to be prepared a statement
11 showing the condition of the corporation as it
12 appears upon its boohs, in the form of a trial-
-18 balance of its accounts, and such statement shall
14 be posted in a conspicuous place in the banking-
-15 room of the corporation, and there remain until
16 the next regular meeting of said board. A record
17 shall be made at each meeting, of the transactions
18 of the board and the names of the trustees present.
19 Whenever a trustee shall fail to attend the regular
20 meetings of the board, or to perform any of the
21 duties devolved upon him as such trustee, for six
22 consecutive months, the office of such trustee shall
23 thereupon become vacant. A record of such
24 vacancy shall be entered upon the books of the
25 corporation, and a transcript of this record shall
26 be sent by mail to the person whose place as trus-
-27 tee is thus made vacant.

1 Sect. 8. Every such corporation may receive
2 deposits from any person until they amount to one
3 thousand dollars, and allow interest upon such
4 deposits, and upon the intei'est accumulated there-
-5 on, until the principal, with the accrued interest,
6 amounts to sixteen hundred dollars; but interest
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7 shall be allowed thereafter upon no greater sum
8 than sixteen hundred dollars: provided, that the
9 limitations contained in this section shall not apply

10 to deposits by religious or charitable corporations.

1 Sect. 9. All such deposits, and the income
2 derived therefrom, and all deposits made under
3 any order of court, or other lawful authority, shall
4 be invested only as follows:—
5 First. On first mortgages of real estate, situ-
-6 ated in this state, in an amount not to exceed
7 sixty per cent, of the valuation of such real
8 estate, but not exceeding seventy per cent, of
9 the whole amount of deposits shall be so in-

-10 vested or loaned; and no mortgage-loan shall
11 be made by any such corporation except upon
12 the report of a committee of not less than two
13 members of its board of investment, who shall
14 certify to the value of the premises to be mort-
-15 gaged, according to their best judgment, and such
16 report shall be filed and preserved with the records
17 of the corporation.
18 Second. In the public funds of any of the New
19 England states; of the state of New York or of the
20 United States; in the bonds or notes of any city,
21 county or town in this state; in the bonds or notes
22 of any of the cities of the New England states; or
23 on the notes of any citizen of this state with a
24 pledge of any of the aforesaid securities at no more
25 than the par value thereof.
26 Third. In the first mortgage bonds of any rail-
-27 road company, incorporated under the authority of
28 this state, which is in possession of and operating
29 its own road, and which has earned and paid reg-
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30 ular dividends for two years next preceding such
31 investment; or on the notes of any citizen of this
32 state with a pledge as collateral of any of the
33 aforesaid securities, at no more than eighty per
34 cent, of the par value thereof: provided, the term
35 "railroad,” as used in this section, shall not be
36 construed to include street railway companies.
37 Fourth. In the stock of any bank incorporated
38 under the authority of this state; or the stock of
39 any banking association located in this state, and
40 incorporated under the authority of the United
41 States; or on the notes of any citizen of this state
42 with a pledge as collateral of any of the aforesaid
43 securities at no more than eighty per cent, of the
44 market value and not exceeding the par value
45 thereof: provided, however, that such corporation
46 shall not hold, both by way of investment and
47 as security for loans, more than one-quarter
48 of the capital stock of any one bank or bank-
-49 ing association, nor invest more than ten per
50 cent, of its deposits, nor more than one hun-
-51 dred thousand dollars, in the capital stock of any
52 such bank or association. Savings banks may
53 deposit on call in such banks or banking associa-
-54 tions, and receive interest for the same, sums not
55 to exceed twenty per cent, of the amount deposited
56 in said savings banks.
57 Fifth. If the money held by any such corpo-
-58 ration cannot be conveniently invested in any or
59 all of the modes herein before prescribed, it may
60 loan not exceeding one-third part of the amount
(51 thereof on bonds or other personal securities, with
(52 at least two sureties: provided, that the principal
63 and sureties shall all be citizens of this state, and
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64 resident therein; and provided, further, that such
65 loans shall not be for a longer time than one year.
66 Sixth. Ten per cent, of the deposits of any
67 such corporation, and not exceeding two hundred
68 thousand dollars, may be invested in the purchase
69 of a suitable site, and the erection or preparation
70 of a suitable building for the convenient transac-
-71 tion of its business.

1 Sect. 10. No member of a committee or board
2 of investment, or officer of such corporation
3 charged with the duty of investing its funds, shall
4 borrow or use any portion thereof, be surety for
5 loans to others, or in any manner, directly or in-
-6 directly, be an obligor for money borrowed of, or
7 loaned by, the corporation; and whenever such
8 member or officer shall become the owner of real
9 estate upon which a mortgage is held by the

10 corporation of which he is such member or officer,
11 his said office shall become vacant at the expira-
-12 tion of sixty days after the acquisition thereof,
13 unless he shall have ceased to be the owner there-
-14 of, or shall have caused said mortgage to be dis-
-15 charged. Only one of the active officers of such
16 corporation, meaning the president, clerk and treas-
-17 urer, shall at the same time be a member of its in-
-18 vesting committee.

1 Sect. 11. No such corporation, or any person
2 acting in its behalf, shall negotiate, take or receive
3 any lee, brokerage, commission, gift or other eon-

-4 sideration for or on account of any loan made by
5 or on behalf of su;h corporation, either to his own

6 use or the use of such corporation, other than
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7 shall appear on the face of the note or contract by
8 which such loan shall purport to be made: pro-
-9 vided, that nothing herein contained shall apply to

10 any reasonable charge for services in the exami-
-11 nation of titles and preparation of conveyances to
12 such corporation as security for its loans. Who-
-13 ever violates any provision of this section, shall
14 be punished by a fine not less than one hundred
15 dollars, and not exceeding one thousand dollars,
1G to be recovered on complaint in any court of com-
-17 petent jurisdiction. All sums paid for services,
18 fees, or otherwise, to any member of the board of
19 trustees shall be reported in detail at each regular
20 meeting of the board of trustees.

1 Sect. 12. All applications for loans shall be
2 made in writing, through the treasurer of such
3 corporation, who shall keep a record thereof, show-
-4 ing the date, name of applicant, amount asked for,
5 and the security offered, and he shall cause the
6 same to be presented to the board of investment.

1 Sect. 13. Every such corporation shall, at the
2 time of making each semi-annual dividend as
3 hereinafter provided, reserve from the net profits
4 which may have accumulated during the six
5 months then next preceding, not less than one-
-6 eighth nor more than one-fourth of one per cent.
7 of the whole amount of deposits as a guarantee
8 fund, until such guarantee fund shall amount to
9 five per cent, of the whole amount of deposits,

10 which fund shall be thereafter maintained and held
11 to meet losses in its business from depreciation of
12 its securities, or otherwise.
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1 Sect. 14. The income or profit of all such cor-
-2 porations, after a deduction of all reasonable
3 expenses incurred in the management thereof, and
4 the guarantee fund herein before provided, shall be
5 divided among the depositors or their legal repre-
-6 sentatives at times fixed by the by-laws of such
7 corporations in the following manner; Ordinary
8 dividends shall be made every six months, and
9 shall not exceed two and one-half per cent, on all

10 sums which shall have been on deposit for six
11 months preceding, or one and one-fourth per cent.
12 on all sums which shall have been on deposit for
13 three months preceding; and no ordinary dividend
14 shall be declared or paid except as above provided,
15 nor upon any deposit of less than three months’
16 standing: provided, however, such corporations
17 may, by their by-laws, provide that no dividends
18 shall be declared or paid on a less sum than three
19 dollars, or on the fractional part of a dollar.

1 Sect. 15. Whenever, at the time provided by
2 the by-laws of such corporation for making ordi-
-3 nary dividends, the net profits for the six months
4 preceding, over and above the sum to be added to
5 the guarantee fund as herein before provided, do
6 not amount to two pm’ cent, of its deposits, no

7 dividend of its profits shall be declared or paid,
8 except such as shall be approved in writing by the
0 commissioners of savings banks.

1 Sect. 16. Once in every term of three years,
2 when Ijre net profits which may have accumulated
3 over and above said guarantee fund and dividends
4 amount to one per cent, of the deposits which have

2
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5 remained in such corporation for one year then
6 next preceding, such net profits shall be divided
7 among the depositors whose deposits shall have
8 remained in such corporation for one year at least
9 then next preceding, in proportion to the amount

10 of dividends which may have been declared on their
12 deposits during the three years then next preceding.

1 Sect. 17. ]Sr o dividend shall be declared until
2 the trustees of such corporation cause an exami-
-3 nation to be made and find that the amount thereof
4 has actually accrued; and no dividend or interest
5 shall be paid to a depositor unless authorized by a
6 vote of the trustees, after such examination.

1 Sect. 18. The principal deposits in such cor-
-2 porations may be withdrawn at such time or in
3 such manner as the corporation in its by-laws
4 directs, but the deposits so withdrawn shall be
5 deducted in each case from the amounts last de-
-6 posited. Money deposited in the name of a minor,
7 may, at the discretion of the trustees or committee
8 of investment, be paid to such minor, or to the
9 person making such deposit; and the same shall

10 be a valid payment.

1 Sect. 19. In any actions against any such cor-
-2 poration for money on deposit therewith, if it shall
3 appear that the same fund is claimed by any other
4 party than the plaintiff in such action, whether
5 husband or wife of such plaintiff, or otherwise, the
6 court in which such action is pending may, on the
7 petition of such corporation and on such notice as
8 it considers proper to the plaintiff and such claim-
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9 ants, order the proceedings to be amended by
10 making such claimants parties defendant thereto;
11 and thereupon the rights and interests of the sev-
-12 eral parties to the said action, in and to said funds,
13 shall be heard and determined.
14 The deposits which are the subject of said action
15 may remain with such corporation until final judg-
-16 ment in the action, and shall be paid in accordance
17 with the order of the court; or the said deposit
18 may be paid into court to await final judg-
-19 ment in the action, and when so paid into court
20 the corporation shall be stricken out as a party to
21 such action and its liability lor such deposit shall
22 cease. The taxable costs of the corporation in
23 the actions herein named shall in all cases be in
24 the discretion of the court, and may be charged
25 upon the fund affected by such action, but in no

26 case to the bank.

1 Sect. 20. Whenever any deposit shall be made
2 in such corporation by any one in trust for another,
8 the name and residence of the person for whom
4 such deposit is made shall be disclosed, and the
5 deposit shall be credited to the depositor as trustee
6 for such person ; and when no other or further
7 notice of the existence and terms of a legal and
8 valid trust shall have been given in writing to the
9 corporation, in the event of the death of the

10 trustee, the deposit, or any part thereof, together
11 with the interest thereon, may be paid to the
12 person for whom the said deposit was made, or

13 his legal representative.

1 Sect. 21. The treasurer of every such corpo-
-2 ration, upon making up cacli semi-annual dividend,
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3 shall send written notice by mail to each depositor
4 who for six months then next preceding, shall not
5 have been entitled to a dividend on the whole
6 amount standing to his credit, because the same
7 exceeds the amount on which interest is allowed,
8 specifying the amount not entitled to dividends.

1 Sect. 22. Every such corporation shall once
2 in five years publish in some newspaper of the
3 county where such corporation is established,
4 a list of the amounts standing to the credit of
5 depositors which have not been entitled to divi-
-6 dends for two years then next preceding, because
7 the same exceeds the amount on which interest is
8 allowed, with the names and last known residences
9 of the persons to whose credit the amounts stand;

10 which publication shall be continued in three suc-
-11 cessive papers.

1 Sect. 23. The treasurer of every such cor-
-2 poration shall annually make a report, showing
3 accurately the condition thereof, as it was at the
4 close of business on the last business day of Octo-
-5 her; which report shall be made to the commission-
-6 ers of savings banks within fifteen days after said
7 day, and shall be in such form as they shall pre-
-8 scribe; and said report shall specify the following
9 particulars, namely: name of corporation and num-

-10 her of corporators; place where located; amount
11 of deposits; amount of each item of other liability;
12 public funds, including all United States, state,
13 county, city and town bonds, stating each particu-
-14 lar kind, the par value, estimated market value,
15 and amount invested in each; loans on public
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10 funds, stating amount on each; bank stock, stating
17 par value, estimated market value, and amount
18 invested in each ; loans on bank stock, stating
19 amount on each; railroad bonds, stating par value,
20 estimated market value, and amount invested in
21 each; loans on railroad bonds, stating amount on
22 each; estimated value of real estate, and amount
23 invested therein; loans on mortgage of real
21 estate; loans to county, city or town; loans on
25 personal security; cash on deposit in banks, with
26 the names of such banks, and the amount de-
-27 posited in each; cash on hand. Such report shall
28 also state the whole amount of interest or profits
29 received or earned, and the rate and amount of
30 each semi-annual dividend for the previous year;
31 the times for dividends fixed by the by-laws;
32 the average annual per cent, of dividends for the
33 term ending at the time of and including the last
31 extra dividend; the rates of interest received on
35 loans; the total amount of loans bearing each
36 specified rate of interest; the number of out-
-37 standing loans which are of an amount not exceed-
-38 ing three thousand dollars each, and the aggregate
39 amount of the same; the number of open ac-
-10 counts; also the number and amount of deposits
11 received; the number of deposits received of and
12 not exceeding three hundred dollars at one time;
13 the number and amount of withdrawals; the num-
-11 ber of accounts opened, and the number of ac-

-15 counts closed, severally, for the previous year;
16 annual expenses of the corporation; all of which
17 shall be certified and sworn to by the treasurer.
18 And five or more of the trustees of the corpora-
-19 tion shall certify and make oath that the said
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50 report is correct according to their best knowledge
51 and belief.

1 Sect. 24. Blank forms of such reports shall
2 be furnished to every such corporation, by the
3 commissioners of savings hanks; and they shall
4 prepare annually from such reports, and communi-
-5 cate to the legislature, on or before the first
6 Wednesday in January, a statement of the con-
-7 dition of each corporation, from which a report
8 has been received for the preceding year; and
9 make such suggestions as they deem expedient,

10 relative to the general conduct and condition of
11 each of the corporations visited by them.

1 Sect. 25. The treasurer of every such corpo-
-2 ration shall, upon the written request of any
3 overseer of the poor of any city or town in this
4 state, signed by him, inform such overseer of the
5 amount, if any, deposited in the corporation of
6 which he is treasurer, to the credit of any person
7 named in such request, who may be, at the time,
8 a charge upon the state, or any city, or town therein,
9 as a pauper; and if he unreasonably refuses to

10 give the information, or wilfully renders false lu-
ll formation, he shall forfeit fifty dollars for every
12 such offence, to the use of the city or town upon
13 which such pauper is a charge, or to the state, if
14 the pauper is a charge upon the state.

1 Sect. 26. Such corporation may hold real
2 estate where the same is acquired by the fore-
-3 closure of a mortgage thereon, owned by such
4 corporation, or by purchase at sales made under
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5 the provisions of any mortgage owned by such
6 corporation, or upon judgments for debts due
7 it, or in-settlements effected to secure such debts;
8 and all such real estate shall be sold by such cor-
-9 poration within five years after the same shall be

10 vested in it.

1 Sect. 27. The legislature may make other or
2 further regulations for the government of such
3 corporations, or take away their corporate powers;
4 and such corporations, and their officers, shall be
5 subject to examination by a committee of the legis-
-6 lature, in like manner and under all the liabilities
7 and penalties provided in chapter fifty-seven of
8 the General Statutes, with respect to the examina-
-9 tion ofbanking corporations.

1 Sect. 28. Sections one hundred and thirty-five
2 to one hundred and fifty-five, inclusive', of chapter
3 fifty-seven of the General Statutes, section nine
4 of chapter ninety-two of the acts of the year
5 eighteen hundred and sixty-one, chapter one him-
-6 dred and twenty of the acts of the year eighteen
7 hundred and sixty-two, chapter two hundred and
8 thirty-four and chapter one hundred and seventy-
-9 five of the acts of the year eighteen hundred and

10 sixty-three, chapter two and chapter one hundred
11 and twenty-six of the acts of the year eighteen
12 hundred and sixty-four, sections six and ten of
13 chapter one hundred and ninety-two ol the acts
14 of the year eighteen hundred and sixty-six, chap-
-15 ter two hundred and three of the acts of the year
1G eighteen hundred and sixty-seven, chapter forty-
-17 nine and chapter two hundred and twenty-seven
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18 of the acts of the year eighteen hundred and
19 sixty-eight, chapter two hundred and twenty-six
20 of the acts of the year eighteen hundred and
21 seventy, chapter two hundred and sixty-two of
22 the acts of the year eighteen hundred and seventy-
-23 one, chapter two hundred and ninety-three of the
24 acts of the year eighteen hundred and seventy-
-25 two, chapter eighty-four and chapter three hun-
-26 dred and ninety-three of the acts of the year
27 eighteen hundred and seventy-four, and chapter
28 one hundred of the acts of the year eighteen hun-
-29 dred and seventy-five, are hereby repealed.

1 Sect. 29. The repeal of certain sections of the
2 General Statutes and of certain acts, as provided
3 in the preceding section hereof, shall not revive
4 any law heretofore repealed or superseded, nor
5 any office heretofore abolished; it shall not affect
6 any act’ done, or any right accruing, accrued or
7 established, or any proceedings, doings or acts
8 ratified or confirmed, or any suit or proceeding
9 had or commenced before the repeal takes effect,

10 but the proceedings therein shall, when necessary,
11 conform to the provisions of this act; it shall not
12 affect any penalty or forfeiture incurred before it
13 takes effect, under any of the laws repealed,
14 except that where a punishment, penalty or for-
-15 feiture is mitigated by the provisions of this act,
16 such provisions may be extended and applied to
17 any judgment pronounced after said repeal; it
18 shall not affect any suit or prosecution pend-

-19 ing at the time of the repeal for an offence
20 committed, or for the recovery of a penalty or

21 forfeiture incurred under any of the acts repealed,
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22 except, that the proceeding therein shall, when
23 necessary, conform to the provisions of this act ;

24 and when a limitation or period of time prescribed
25 in any of the acts repealed, for acquiring a right
26 or barring a remedy, or any other purpose, has
27 begun to run, and the same or similar limitation is
28 prescribed in this act, the time of limitation shall
29 continue to run, and shall have like effect as if the
30 whole period had begun and ended under the
31 operation of this act. All persons who at the time
32 when said repeal takes effect hold any office under
33 any of the acts repealed, shall continue to hold the
34 same according to the tenure thereof, except those
35 offices which have been abolished and those to
36 which a different provision has been made by the
37 legislature. The provisions of this act, so far as

38 they are the same as those of existing laws, shall
39 be construed as "a continuation of such laws, and
40 not as new enactments, and references in laws not
41 repealed to provisions of laws incorporated into
42 this act and repealed, shall be construed as apply-
-43 ing to the same provisions so incorporated.

1 Sect. 30. This act shall take effect on the
2 first day of October next: 'provided, that nothing
3 herein contained shall require any savings bank or
4 institution for savings to change any of its invest-
-5 ments made before the time this act takes effect.

3




