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House oe Representatives, March 3, 1880.

The Committee on Insurance, to whom was referred the
Bill (on leave) relating to the surrender value of policies of
life insurance, the Order relative to establishing an equitable
rule of cash surrender of policies of life insurance, and the
Order relative to preventing life insurance companies issuing
or continuing policies in regard to which there is no existing
insurable interest, report that the Bill named should pass in
an amended draft, which is herewith submitted, and which
covers the subject-matter embraced under the two orders.

For the Committee,

GEO. D. ELDRIDGE.

(Hommouujcaltl) of iflassactyuscns.
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In tlio Year One Thousand Eight Hundred and Eighty

AN ACT
Eclating to the Surrender value of Policies of Life

Insurance.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows :

1 Section 1. The holder of any policy of insurance
2 on life, issued after the first day of January eighteen
3 hundred and eighty-one by any company chartered
4 by the authority of this Commonwealth, shall be
5 entitled, whenever the insurable interest in the life
6 insured to the beneficiary named therein has termi-
-7 nated, to claim and recover of the company any
8 stipulation or condition of forfeiture contained in
9 said policy, or elsewhere, to the contrary notwith-

-10 standing, a surrender-value, to he determined as
11 follows: The net value of the policy at the
12 said date shall be ascertained according: to the
13 combined experience or actuaries’ rate of mortality,
14 with interest at four per cent per annum ; and from
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15 such value shall be deducted any indebtedness to the
16 company, or notes held by the company against the
IT insured, and a surrender charge to be determined
18 as hereinafter provided; and the remainder of the
19 net value of the policy, after making these de-
-20 ductions, shall be payable in cash.

1 Sect. 2. Said surrender charge shall bode-
-2 termined as follows : Assuming the rate of mortality
3 and interest aforesaid, the present value of all the
4 normal, future yearly costs of insurance, which by
5 its terms said policy is exposed to pay in case of its
6 continuance, shall be calculated, and six per cent of
7 this sum shall be the legal surrender sum.

1 Sect. 3. No claim for surrender value under this
2 act shall be valid unless made within two years after
3 the policy has ceased to be in force.

1 Sect. 4. Chapter one hundred and eighty-six of
2 the acts of eighteen hundred and sixty-one shall not
3 apply to any policy issued after the thirty-first of
4 December, eighteen hundred and eighty.




