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Bill accompanying the petition of Leland Powers relative to taxa-

tion of domestic business and foreign corporations. Taxation. Jan-
uary 3.

CJ)e Commonluealtf) of

AN ACT
Amending Certain Excise Taxes and imposing Income Taxes

upon Domestic Business and Foreign Corporations.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section forty-three of Part 111 of chapter.
2 four hundred and ninety of the acts of nineteen hundred
3 and nine, as amended by section six of chapter one hun-
-4 dred and ninety-eight of the acts of nineteen hundred and
5 fourteen, is hereby further amended by inserting after the
6 word “to”, in the fourth line of said section, the words:'—
7 one tenth, and by striking out the word “tenth”, in
8 the twenty-eighth line of said section, and inserting
9 therefor the word: hundredth, —so that said section shall

10 read as follows; Section 43. Every corporation subject
] 1 to the provisions of section forty shall annually pay a tax
12 upon its corporate franchise, after making the deductions

In the Year One Thousand Nine Hundred and Nineteen.



2 TAXES. [Jan.

13 provided for in section forty-one, at a rate equal to one
14 tenth the average of the annual rates for three years
15 preceding that in which such assessment is laid, the
16 annual rate to be determined by an apportionment of the
17 whole amount of money to be raised by taxation upon
18 property in the commonwealth during the same year, as
19 returned by the assessors of the several cities and towns
20 under the provisions of section fifty-nine of Part I, after
21 deducting therefrom the amount of tax assessed upon
22 polls for the preceding year, as certified to the tax com-
-23 missioner, upon the aggregate valuation of all cities and
24 towns for the preceding year, as returned under sections
25 fifty-nine and sixty of Part I; but the said tax upon the
26 value of the corporate franchise of a domestic business
27 corporation, after making the deductions provided for in
28 section forty-one, shall not exceed a tax levied at the rate
29 aforesaid upon an amount, less said deductions, twenty
30 per cent in excess of the value, as found by the tax com-
-31 missioner of the works, structures, real estate, machinery,
32 poles, underground conduits, wires and pipes, and mer-
-33 chandise, and of securities which if owned by a natural
34 person resident in this commonwealth would be liable to
35 taxation; and the total amount of the tax to be paid by
36 such corporation in any year upon its property locally
37 taxed in this commonwealth and upon the value of its
38 corporate franchise shall amount to not less than one
39 hundredth of one per cent of the market value of its
40 capital stock at the time of said assessment as found by
41 the tax commissioner.

1 Section 2. Section fifty-six of Part 111 of chapter
2 four hundred and ninety of the acts of nineteen hundred
3 and nine is amended by striking out, in line five, the
4 word “fiftieth”, and inserting therefor the word:—him-
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5 dredth, and by striking out, in the last line, the word
6 “thousand”, and inserting therefor the word: hundred,
7 so that said section shall read as follows: Section 56.
8 Every foreign corporation shall, in each year, at the time
9 of filing its annual certificate of condition, pay to the

10 treasurer and receiver general, for the use of the com-
il monwealth, an excise tax to be assessed by the tax com-
-12 missioner of one hundredth of one per cent of the par
13 value of its authorized capital stock as stated in its
14 annual certificate of condition; but the amount of such
15 excise tax shall not in any one year exceed the sum of
16 two hundred dollars.

1 Section 3. In the year nineteen hundred and twenty
2 and in each year thereafter every corporation incorporated
3 under the laws of this commonwealth and doing business
4 for profit and every foreign corporation as defined in
5 section thirty-nine of Part 111 of chapter four hundred
6 and ninety of the acts of nineteen hundred and nine shall
7 pay in addition to franchise and property taxes, a tax to
8 the commonwealth computed upon the net income for its
9 fiscal or calendar year next preceding as hereinafter pro-

-10 vided, upon which income such corporation is required
11 to pay a tax to the United States. Said tax shall be at
12 the rate of two and one half per cent of the net income
13 as hereinafter defined received by such corporation during
14 the previous calendar year from business carried on
15 within this commonwealth. Said tax shall be levied by
16 the tax commissioner in the manner hereinafter described.

1 Section 4. Every corporation subject to the income
2 tax imposed by this act shall render to the tax commis-
-3 sioner under oath or affirmation of its treasurer or as-
-4 sistant treasurer, on or before the first day of May in the
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5 year nineteen hundred and twenty, and each and every
6 year thereafter, a true copy of the last return made to
7 the federal collector of internal revenue of the annual net
8 income arising or accruing from all sources in its fiscal
9 or calendar year next preceding, stating the name and

10 situation of the principal place of business of the cor-
-11 poration; the kind of business transacted, and a list of
12 all subsidiary companies, if any, with the location of the
13 principal place of business of each; the gross amount of
14 its income, received during such year from all sources,
15 and the amount of its ordinary necessary expenses paid
16 out of earnings in the maintenance and operation of the
17 business and properties of such corporation; such other
18 information as may be requested by the United States
19 treasury department for the purpose of ascertaining the
20 total amount of net income taxable under the United
21 States income tax act; the net income of such corpora-
-22 tion after making the deductions authorized, which shall
23 include the amount of all taxes paid upon its income and
24 profits to the federal internal revenue department for the
25 year next preceding the one in which the return is made;
26 and such other information as the tax commissioner may
27 require. The tax commissioner may, for cause shown,
28 accept a return verified by the oath of any officer other
29 than the treasurer. The return shall be made in such
30 form as the tax commissioner shall from time to time
31 prescribe, and shall be open only to the inspection of the
32 tax commissioner, his deputies, clerks, and assistants,
33 and such other officers of the commonwealth as may
34 have occasion to inspect it for the purpose of assessing
35 or collecting taxes. Whoever discloses to any unauthor-
-36 ized person any information contained in any such
37 return, other than the name and address of the corpora-
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38 tion filing it, except in proceedings to collect the tax or
39 by proper judicial order, or in criminal proceedings under
40 this act, shall be punished by a fine not exceeding one
41 thousand dollars. Returns made under this section shall
42 be preserved for two years, and thereafter until the tax
43 commissioner orders them to be destroyed.

1 Section 5. In case a domestic business corporation
2 carries on business outside this commonwealth, the tax
3 commissioner shall determine, in the following manner,
4 the taxable income received from business carried on
5 within this commonwealth.
6 The net income as defined by section three of this act
7 shall be divided into three equal parts.
8 Of one third, such portion shall be attributed to busi-
-9 ness carried on within this commonwealth as shall be

10 found by multiplying the said one third by a fraction
11 whose numerator is the value of the corporation’s tangible
12 property situated within this commonwealth, and whose
13 denominator is the value of all the corporation's tangible
14 property wherever situated.
15 Of another one third, such portion shall be attributed
16 to business carried on within this commonwealth as shall
17 be found by multiplying the said one third by a fraction
18 whose numerator is the expense paid by the corporation
19 for wages, salaries, commissions or other compensation
20 to its employees and assignable to this commonwealth
21 as hereinafter provided, and whose denominator is the
22 total expense paid by the corporation for wages, salaries,
23 commissions or other compensation to all its employees.
24 Of the remaining one third, such portion shall be at-

-25 tributable to business carried on within this common-
-26 wealth as shall be found by multiplying the said one



TAXES [Jan6

27 third by a fraction whose numerator is the amount of the
28 corporation’s gross receipts from business assignable' to
29 this commonwealth as hereinafter provided, and whose
30 denominator is the amount of the corporation’s gross
31 receipts from all its business.
32 In a case where only two of the foregoing three rules
33 are applicable, the said remainder of net income of the
34 corporation shall be divided into two equal parts only,
35 each of which shall be apportioned in accordance with one
36 of the remaining two rules. In a case where only one of
37 the three rules is applicable, the tax commissioner shall
38 determine in such manner as he deems equitable the pro-
-39 portion of the net income received from business carried
40 on within this commonwealth.

41 The value of the corporation’s tangible property for the
42 purposes of this act shall be the average value of, such
43 property during the year for which the income is re-
-44 turned.
45 The amount assignable to this commonwealth of ex-
-46 pense paid by the corporation for wages, salaries, com-
-47 missions or other compensation to its employees shall be
48 such expense for the year for which the income is re-

-49 turned as represents the compensation of employees not
50 chiefly situated at, connected with or sent out from
51 premises for the transaction of business which are owned
52 or rented by the corporation outside the commonwealth.
53 The amount of the corporation’s gross receipts from
54 business assignable to this commonwealth shall be the
55 amount for the year for which the income is returned of
56 its gross receipts from
57 (a) Sales except those negotiated or effected in behalf
58 of the corporation by agents or agencies . chiefly situated
59 at, connected with or sent out from premises for the
60 transaction of business which are owned or rented by the
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61 corporation outside the commonwealth, and sales other-
-62 wise determined by the tax commissioner to be attrib-
-63 utable to the business conducted at such premises;
64 ( b) Rental s or royalties from property situated, or
65 from the use of patents, within the commonwealth;
66 Provided, however, that upon application by a corpora-
-67 tion which owns or controls substantially all the capital
68 stock of another corporation, or by the corporation so
69 owned or controlled, the tax commissioner may impose
70 the tax provided for by this act upon the incomes of the
71 two corporations jointly in the same manner as though
72 they were a single corporation, or may, in such other
73 manner as he shall determine, equitably adjust the tax of
74 the applying corporation.

1 Section 6. The tax commissioner shall determine
2 from the returns required by this act, and from any other
3 available information, the taxable income of every cor-
-4 poration, subject to the provisions of this act and shall
5 assess thereon the tax herein provided for; but he shall not
6 determine the income of any such corporation, which has
7 filed a return within the time prescribed by law, to be in
8 excess of the income shown by such return, without noti-
-9 fying the corporation and giving it an opportunity to ex-

-10 plain the apparent incorrectness of the return. For the
11 purpose of verifying any return made pursuant to this act
12 the tax commissioner may, within two years after the
13 date when such return was due, direct by specia' au-
-14 thorization a deputy or other agent to verify the return;
15 and for the purpose of such verification the books and
16 papers of the corporation sha’l be open to such examining
17 officer and his assistants, or shall be produced for the
18 purpose upon a summons which the tax commissioner, or
19 such examining officer, is hereby authorized to issue.
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20 Any officer, employee, or agent of the corporation which
21 made the return may be examined by the tax commis-
-22 sioner, or by such examining officer, under oath.
23 If the tax commissioner discovers from the verification
24 of a return filed under this act, or otherwise, that the
25 full amount of any tax due under this act has not been
26 assessed, he may, at any time within two years after the
27 first day of September of the year in which such assess-
-28 ment should have been made, assess the same, first
29 giving notice to the corporation so to be assessed of his
30 intention; and a representative of the corporation shall
31 thereupon have an opportunity, within ten days after
32 such notification, to confer with the tax commissioner
33 as to the proposed assessment. After the expiration of
34 ten days from the notification the tax commissioner
35 shall assess the amount of the tax remaining due to the
36 commonwealth, and shall give notice to the corporation
37 so assessed. Any tax so assessed shall be payable four-
-38 teen days after the date of the notice; and the provisions
39 of this act concerning the abatement and collection of
40 taxes shall be applicable to any tax so assessed.
41 If no return, or an incorrect or insufficient return has
42 been filed, and the corporation so in default refuses or
43 neglects, after notice, to file a proper return, or if a
44 fraudulent return has been filed, the tax commissioner
45 shall determine the income of the corporation according
46 to his best information and belief, and shall assess the
47 same at double the amount so determined, which addi-
-48 tional tax shall be in addition to the other penalties
49 provided for by this act.
50 In determining the taxable income of corporations tax-

-51 able under this act the tax commissioner may use, in such
52 manner and to such extent as he may deem desirable,
53 the services, of the income tax deputy, and of all other
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54 employees of the tax commissioner’s department, and
55 of the said deputy’s clerical and other assistants.
56 The tax commissioner may also, with the advice and
57 consent of the governor and council, appoint, and with
58 their consent remove, a deputy to be known as the
59 corporation tax deputy, who shall receive such salary as
60 the governor and council may approve, and who, under
61 the direction of the tax commissioner, shall have di-
-62 rection of the assessment and collection of the income
63 taxes provided for by this act; and the tax commissioner
64 shall appoint such additional clerical and other assistants
65 to the corporation tax deputy as the governor and coun-
-66 cil may approve. The corporation tax deputy shall also
67 act as -deputy commissioner of corporations, and shall
68 have such duties and powers consistent with the pro-
-69 visions of this act as the tax commissioner shall from
70 time to time prescribe
71 The tax commissioner shall also make, from time to
72 time, such rules and regulations, not inconsistent with
73 the provisions of this act, as he may deem necessary for
74 carrying out its provisions.

1 Section 7. Except as provided by section six of
2 this act, the tax commissioner shall annually, on or
3 before the first Monday of August, give notice to the
4 treasurer of each corporation of the amount of any in-

der this act; and shall give
;ent of the date upon which
i of the time within which
for a correction of the tax.
notice shall not affect the

5 come tax levied upon it, un
6 notice to the treasurer or aj

7 such amount is payable an
8 the corporation may apply
9 Failure to receive the said

10 validity of the tax.

fails to file the retunin 8
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2 required by section four of this act on or before the first
3 day of May, nineteen hundred and twenty, and on or
4 before the first day of May in every subsequent year, the
5 tax commissioner shall give notice by mail, postage pre-
-6 paid, to the corporation of its default. If the corpora-
-7 tion fails to file the return within thirty days after the
8 notice of default has been given or mailed, it shall forfeit
9 to the commonwealth not less than five dollars nor more

10 than ten dollars for each day for fifteen days after the
11 expiration of said thirty days, and not less than ten dol-
-12 lars nor more than two hundred dollars for each day
13 thereafter during which the default continues, or any
14 other sum not greater than the maximum penalty or for-
-15 feiture which the court may deem just. Such penalties
16 shall not be incurred if it is proved that the return was
17 duly made and deposited in the post office, postage pre-
-18 paid, properly directed to the tax commissioner, and that
19 there was no neglect.

20 If any return required by section four or any exam-

-21 ination under oath under the provisions of section eight

22 contains a false statement which is known, or by the

23 exercise of reasonable care might have been known, to

24 the officer making it, to be false, such officer or the cor-

-25 poration shall be liable for the amount of tax thereby

26 lost to the commonwealth, and in addition to a penalty
27 of not less than five hundred dollars nor more than five
28 thousand dollars.
29 Any corporation refusing or neglecting, when so re-

-30 quired, to submit to the examinations provided for in

31 section six shall forfeit such sum, not greater than two

32 per cent of the par value of its capital stock, as the court
33 may deem just.
14 Penalties and forfeitures incurred by any corporation

15 under the provisions of this section may be recovered in
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36 an action brought in the county of Suffolk in the name of
37 the commonwealth, or they may be recovered by an
38 information in equity in the name of the attorney-general,
39 at the relation of the tax commissioner, brought in the
40 supreme judicial court in the county of Suffolk. Upon such
41 information the court may issue an injunction restraining
42 the further prosecution of the business of the corporation
43 named therein until such penalties or forefeitures, with
44 interest and costs, have been paid and until the returns
45 and other information required by this act have been
46 filed or furnished.
47 Corporations which neglect to pay taxes assessed by
48 the tax commissioner hereunder shall pay interest at
49 the rate of six per cent per annum from the time when
50 such taxes were payable until they are paid, if such
51 payment is made before the commencement of proceed-
-52 ings for the recovery thereof, and twelve per cent if
53 made after the commencement of such proceedings.

1 Section 9. Within thirty days after the date upon
2 which the notice provided for by section seven of this
3 act is sent to any corporation, the corporation may make
4 application to the tax commissioner for the correction of
5 any income tax assessed under this act. Any party
6 aggrieved by the decision of the tax commissioner upon
7 such application may, within ten days after notice of
8 such decision, appeal therefrom by filing a complaint
9 with the clerk of the board of appeal provided for by

10 section sixty-eight of Part 111 of chapter four hundred
11 and ninety of the acts of nineteen hundred and nine. If,
12 upon a hearing, the board of appeal finds that the party
13 making an appeal is entitled to any abatement from any
14 tax assessed under this act, the board shall make such
15 abatement as it sees fit. The decision of the board of
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16 appeal shall be final and conclusive, and shall be com-
-17 municated in writing to the petitioner and the tax com-
-18 missioner within five days after the decision is made. If
19 the tax appealed from has been paid, the treasurer and
20 receiver general shall repay to the petitioner the amount
21 of any abatement and interest from the time of payment,
22 upon presentation to him by the petitioner of the notice
23 of the decision of the board.

1 Section 10. Any party aggrieved by the refusal of
2 the tax commissioner to abate in whole or in part, under
3 the provisions of the preceding section, an income tax
4 assessed under the provisions of this act may, instead of
5 pursuing the remedy provided in the preceding section,
6 appeal from such refusal by filing a complaint against the
7 tax commissioner in the superior court for the county in
8 which such party has its principal place of business,
9 within thirty days after the notice by the tax commis-

-10 sioner of his decision in accordance with the preceding
11 section. An order of notice shall be issued by said court

12 and served upon the tax commissioner within such time
13 as the court shall direct, and the subsequent proceedings
14 shall be conducted in accordance with the provisions of

15 Sections seventy-seven to eighty, inclusive, of Part I

16 of chapter four hundred and ninety of the acts of nine-

-17 teen hundred and nine, and acts in amendment thereof
18 and in addition thereto; but if the complainant was

19 subject to taxation under this act, and did not file a

20 return within the time prescribed by law, it shall not
21 be entitled to have any part of its tax abated by the

22 court, unless the court finds that it had good cause for

23 its delay, or the tax commissioner had previously so

24 found. If an abatement is granted, the amount thereof
25 shall be repaid to the complainant by the treasurer and
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26 receiver general, with interest at the rate of six per cent
27 per annum from the time when the tax was paid, and
28 costs.
29 The remedies provided by sections nine and ten hereof
30 shall be exclusive, whether or not the tax is wholly illegal.

1 Section 11. Income taxes levied under this act shall
2 be payable to the treasurer and receiver general. Except
3 as provided in section eight, such taxes shall be payable
4 within thirty days after the date of the notice required
5 by section seven, but not before the twentieth day of
6 October. Such taxes remaining unpaid for ten days
7 after notice in writing, sent by mail postage prepaid
8 by the treasurer and receiver general to the treasurer
9 or other financial agent of any corporation, that such

10 taxes are due and unpaid, shall be collected by the trea
11 urer and receiver general. The treasurer and receiver
12 general may, in addition to other modes of relief, issue
13 his warrant directed to the sheriff or his deputies of
14 the county in which the corporation has its place of
15 business, commanding the collection of such tax or excise.
16 The warrant may be substantially in the form of and
17 served in the same manner as warrants issued by the
18 assessors of towns. The warrant shall not run against

19 the body of any person, nor shall any property of such
20 delinquent corporation be exempt from seizure and sale
21 thereon. The officer having the warrant shall collect
22 the said tax and interest upon the same at the rate of
23 twelve per cent per annum from the time when the tax
24 became due, and may collect and. receive for his fees
25 the sum which an officer would be entitled by law tc
26 receive upon an execution for a like amount. He shall
27 also collect one dollar for the warrant, which shall bf
28 paid over to the treasurer and receiver general
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1 Section 12. One sixth of every tax paid under the
2 provisions of this act by any corporation shall be retained
3 by the commonwealth. The remainder shall be distrib-
-4 uted, credited and paid to the city or town of the com-
-5 monwealth where the business of the corporation is
6 carried on. If the corporation maintains an office, store
7 or factory in more than one city or town of the common-
-8 wealth, the said remainder shall be distributed, credited,
9 and paid to such cities or towns in proportion to the

10 value of the tangible property of the corporation in each
11 of such cities or towns on the first day of April, or on
12 such other day as the tax commissioner shall determine,
13 which value shall be determined in such manner as the
14 tax commissioner shall deem just; provided, if a corpora-
ls tion does not own any tangible property in any city or
16 town of the commonwealth, other than furniture and
17 equipment reasonably necessary for the use of the clerk
18 or other executive officers of the corporation, and if a
19 domestic business corporation also does not conduct its
20 business in Massachusetts, all of such tax shall be re-
-21 tained by the commonwealth.

1 Section 13. In case a foreign corporation carries on
2 business outside this commonwealth, the tax commis-
-3 sioner shall, subject to the provisions of section fourteen,
4 determine, in the following manner, the taxable income re-
-5 ceived from business carried on within this commonwealth.
6 The net income as defined by section three of this act
7 shall be divided into three equal parts.

8 Of one third, such portion shall be attributed to busi-
-9 ness carried on within this commonwealth as shall be

10 found by multiplying the said one third by a fraction

11 whose numerator is the value of the corporation’s tan-

-12 gible property situated within this commonwealth, and
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13 whose denominator is the value of all the corporation’s
14 tangible property wherever situated.
15 Of another one third, such portion shall be attributed
16 to business carried on within this commonwealth as
17 shall be found by multiplying the said one third by a
18 fraction whose numerator is the expense paid by the
19 corporation for wages, salaries, commissions or other
20 compensation to its employees and assignable to this
21 commonwealth as hereinafter provided, and whose de-
-22 nominator is the total expense paid by the corporation
23 for wages, salaries, commissions or other compensation
24 to all its employees.
25 Of the remaining one third, such portion shall be
26 attributable to business carried on within this common-
27 wealth as shall be found by multiplying the said one
28 third by a fraction whose numerator is the amount of
29 the corporation’s gross receipts from business assignable
30 to this commonwealth as hereinafter provided, and
31 whose denominator is the amount of the corporation’s
32 gross receipts from all its business.
33 In a case where only two of the foregoing three rules
34 are applicable, the said remainder of net income of the
35 corporation shall be divided into two equal parts only,
36 each of which shall be apportioned in accordance with
37 one of the remaining two rules. In a case where only
38 one of the three rules is applicable, the tax commissioner
39 shall determine, in such manner as he deems equitable,
40 the proportion of the net income received from business
41 carried on within this commonwealth.
42 The value of the corporation’s tangible property for
43 the purposes of this act shall be the average value of
44 such property during the year for which the income is
45 returned.
46 The amount assignable to this commonwealth of
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4/ expense paid by the corporation for wages, salaries,
48 commissions or other compensation to its employees
49 shall be such expense for the year for which the income
50 is returned as represents the compensation of employees
51 not chiefly situated at, connected with or sent out from
52 premises for the transaction of business which are owned
53 or rented by the corporation outside the commonwealth.
54 The amount of the corporation’s gross receipts from
55 business assignable to this commonwealth shall be the
56 amount for the year for which the income is returned of
57 its gross receipts from
58 (a) Sales, except those negotiated or effected in behalf
59 of the corporation by agents or agencies chiefly situated
60 at, connected with or sent out from premises for the
61 transaction of business which are owned or rented by
62 the corporation outside the commonwealth, and sales
63 otherwise determined by the tax commissioner to be
64 attributable to the business conducted at such premises;
65 (b ) Rentals or royalties from property situated, or
66 from the use of patents, within the commonwealth.
67 Provided, however, that upon application by a corpora-
-68 tion which owns or controls substantially all the capital
69 stock of another corporation, or by the corporation so
70 owned or controlled, the tax commissioner may impose
71 the tax provided for by this act upon the incomes of the
72 two corporations jointly in the same manner as though
73 they were a single corporation, or may, in such other
74 manner as he shall determine, equitably adjust the tax

75 of the applying corporation.

1 Section 14. A foreign corporation carrying on busi-
-2 ness outside this commonwealth, which does not desire to

3 have its taxable income received from business carried on

4 within this commonwealth reckoned by the rules laid
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5 down in the previous section, shall notify the tax commis-
-6 sioner of its refusal to be taxed according to the provi-
-7 sions of said section. Said notification shall be sent at
8 the time when the income tax return required by this act
9 is due to be filed, and such foreign.corporation shall also

10 file within thirty days thereafter, under oath of its treas-
-11 urer, a statement in such detail as the tax commissioner
12 shall require, showing the amount of its annual net
13 income derived from business carried on within this com-
-14 monwealth.

1 Section 15. After determining the amount of income
2 tax due from any foreign corporation under the prior
3 provisions of this act, the tax commissioner shall then
4 credit the corporation with a sum equal to two and one
5 half per cent of the dividends paid by it, during the
6 previous calendar year, to inhabitants of this common-
-7 wealth, and the amount then remaining due shall be the
8 amount of tax to be levied upon the corporation: pro-
-9 vided, that, if more than one half of the capital stock of
10 any such corporation is owned by another foreign cor-
-11 poration which is not subject to taxation under this act,
12 but has stockholders who are inhabitants of this com-
13 monwealth and are subject to taxation upon their income
14 under section two of chapter two hundred and sixty-nine
15 of the acts of nineteen hundred and sixteen and acts in
16 amendment thereof and in addition thereto, such cor-
-17 poration, upon filing with the tax commissioner such
18 information as he shall deem necessary for the purpose,
19 shall be credited with a sum equal to two and one half
20 per cent of such a proportion of its total dividends as will
21 prevent double taxation of the income of such corporation
22 and of the dividends of such other foreign corporation
23 actually taxed to inhabitants of this commonwealth.
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1 Section 1,6. Section fifty-four of Part 111 of chapter
2 four hundred and ninety of the acts of nineteen hundred
3 and nine, as amended by chapter one hundred and
4 sixty-seven of the acts of nineteen hundred and fifteen,
5 by, chapter eighty-three of the Genera! Acfs of nineteen
6 hundred and sixteen, by chapter eighty-nine of the
7 General Acts of nineteen hundred and seventeen, and by
8 chapter one hundred and thirty-three of the General
9 Acts of nineteen hundred and eighteen, is hereby repealed.

1 Section 17. If any part, section, or subdivision of
2 this act shall be declared unconstitutional the validity
3 of the remaining parts of this act shall not be affected
4 thereby.

1 Section 18. This act shall take effect upon its pas-
-2 sage.


