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that the trustees of the General Insurance Guaranty Fund be au-
thorized to set aside a portion of the net profits for the purpose of
stabilizing dividends. Insurance. January 10.

AN ACT
To authorize the Trustees of the General Insurance Guaranty

Fund to set aside a Portion of Net Profits for stabilizing
Dividends.

1 Section twenty-one of chapter five hundred and sixty-
-2 one of the acts of nineteen hundred and seven is hereby
3 amended by adding at the end thereof the following:
4 provided, however, that the trustees may in any year, with
5 the express approval of the trustees of the general insur-
-6 ance guaranty fund, set aside a portion of the net profits
7 into a fund to be held for the purpose of stabilizing divi-
-8 dends to policyholders from year to year; but said fund
9 shall not at any time exceed an amount equal to five per
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In the Year One Thousand Nine Hundred and Nineteen.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:
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10 cent of the then legal reserve, • so as to read as fol-
-11 lows:'— Section 21. Savings and insurance banks shall
12 annually set apart as a surplus from the net profits, if
13 any, which have been earned in the insurance department,
14 an amount not less than twenty nor more than seventy-
-15 five per cent thereof, until such fund equals ten per cent
16 of the net insurance reserve, or the amount of the special
17 insurance guaranty fund, which ever is the greater. Such
18 surplus fund shall thereafter be maintained and held to
19 meet losses in its insurance department from unexpectedly
20 great mortality, depreciation in its securities, or otherwise.
21 The balance of the net profits shall be distributed
22 equitably annually among the holders of its policies and
23 annuity contracts; such distribution to be made in the
24 discretion of the trustees either in cash or by addition to
25 the amounts payable under the policies or annuity con-
-26 tracts; provided, however, that the trustees may in any
27 year, with the express approval of the trustees of the
28 general insurance guaranty fund, set aside a portion of the
29 net profits into a fund to be held for the purpose of
30 stabilizing dividends to policyholders from year to year;
31 but said fund shall not at any time exceed an amount
32 equal to five per cent of the then legal reserve.


