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AN ACT
Relative to the Taxation of Corporations.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

CJje Commontoealtf) of Q^sacJnisctts,

In the Year One Thousand Nine Hundred and Nineteen.

1 Section forty-one of Part 111 of chapter four hundred
2 and ninety of the acts of the year nineteen hundred and

3 nine, with the amendments and additions thereto, is
4 hereby further amended by inserting in the eighth line of
5 clause third, after the words “subject to taxation there-
-6 in”, the words: and the value as determined by the

7 tax commissioner of its property situated in another state
8 or country and indirectly subject to taxation in that state
9 or country, either in respect of its income or by being

10 used as a basis of or a factor in the calculation of a tax
11 upon the income or business or capital of the corporation
12 in that state or country, so that the said third clause
13 will be as follows: In case of a domestic business cor-
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14 poration, the value of the works, structures, real estate,
15 machinery, poles, underground conduits, wires and pipes
16 owned by it within the commonwealth subject to local
17 taxation, and of securities which if owndd by a natural
IS person resident in this commonwealth would not be liable
19 to taxation; also the value of its property situated in
20 another state or country and subject to taxation therein,
21 and the value as determined by the tax commissioner of
22 its property situated in another state or country and
23 indirectly subject taxation in that state or country,
24 either in respect of its income or by being used as a basis
25 of or a factor in the calculation of a tax upon the income
26 or business or capital of the corporation in that state or
27 country. There shall not be deducted the value of
28 securities which if owned by a natural person resident in
29 this commonwealth would be liable to taxation, nor shall
30 there be deducted the value of any shares of stock of the
31 corporation itself owned directly or indirectly by it or for
32 its benefit; and the tax commissioner in determining for
33 the purposes of taxation the value of the corporate fran-
-34 chise of any such corporation shall not take into con-
-35 sideration any debts of such corporation unless the returns
36 required from it contain a statement duly signed and
37 sworn to, setting forth that no part of such debts was
38 incurred for the purpose of reducing the amount of taxes
39 to be paid by it.


