
HOUSE 6878

HOUSE OF REPRESENTATIVES, December 14, 1977.

The committee on Ways and Means, to whom was referred the Bill
repealing the licensing fee for examination and re-examination of
insurance agents and brokers (Senate, No. 1918) and the Bill relative to
examinations and license fees of insurance agents and insurance
brokers (House, No. 1057), report recommending that the accom-
panying bill (House, No. 6878) ought to pass.

For the committee.

WILLIAM A. PICKETT

tEfje Commontoealtf) of ittaftgadm&tte
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In the Year One Thousand Nine Hundred and Seventy-Seven.

An Act repealing the licensing fee for examination and re-
examination OF INSURANCE AGENTS AND BROKERS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Chapter 175 of the General Laws is hereby
2 amended by striking out section 14, as most recently amended by
3 section 79 of chapter 634 of the acts of 1975, and inserting in place
4 thereof the following section:
5 Section 14. He shall collect from the applicant and pay to the
6 commonwealth charges and fees as follows:
7 For each examination prior to granting a license or a certificate
8 of authority to issue policies of insurance or annuity or pure
9 endowment contracts as provided in sections four and thirty-two,

10 one hundred dollars;
11 For the valuation of life policies of a domestic company as
12 provided in section nine, four mills for each thousand dollars of
13 insurance;
14 For each certificate issued under section sixteen, five dollars;
15 provided, that such certificates shall be issued without charge for
16 the use of the commonwealth;
17 For each certificate under section thirty-two, five dollars;
18 For the valuation of each outstanding group annuity contract
19 issued by a domestic company including all annuity benefits
20 evidenced by certificates thereunder, four cents, and a like sum for
21 the valuation of each annuity contract other than a group annuity
22 contract;

23 For each special license under clause (g) of section fifty-one or of
24 section fifty-four, twenty-five dollars;
25 For each certificate issued by the commissioner under section
26 seventy or section seventy-one, five dollars;
27 For filing copy of charter or deed of settlement of each foreign
28 company under section one hundred and fifty-one, one hundred
29 dollars;
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30 For filing copy of charter, amendment, or amended charter or
31 deed of settlement of each foreign company, twenty-five dollars;
32 For filing financial statement with theapplication for admission
33 of a foreign company under section one hundred and fifty-one, and
34 for the filing of each annual statement of a foreign company under
35 section twenty-five, and for the auditing of each financial
36 statement of an unadmitted foreign company filed for the purpose
37 of qualifying as a reinsurer under clause (b) of section twenty, one
38 hundred dollars;
39 For each service of legal process upon him as attorney for a
40 foreign company under section one hundred and fifty-one and
41 section one hundred and fifty-four, five dollars; provided, that
42 such fee shall not be required for the service of process in any
43 criminal proceeding;
44 For each license or renewal thereof to an insurance agent of any
45 company under section one hundred sixty-three, fifty dollars
46 payable at the rate of ten dollars annually on or before July 1
47 during the licensed period;
48 For each license or renewal thereof to an insurance broker under
49 section one hundred and sixty-six, fifty dollars;
50 For each license or renewal thereof to a special insurance broker
51 under section one hundred and sixty-eight, one hundred dollars;
52 For each license or renewal thereof to an adjuster of fire losses
53 under section one hundred and seventy-two, one hundred dollars;
54 For each license or renewal thereof to an insurance adviser
55 under section one hundred and seventy-seven B, one hundred
56 dollars;
57 For each license or renewal thereof to a voluntary association
58 under section one hundred and seventy-two A, to a partnership
59 under section one hundred and seventy-three or to a corporation
60 under section one hundred and seventy-four, the fees hereinbefore
61 prescribed for like licenses issued to individuals under section one
62 hundred and sixty-three, one hundred and sixty-six, one hundred
63 and sixty-eight or one hundred and seventy-two, for each trustee,
64 partner or officer to be covered by the license;
65 For each certificate of the valuation of life policies or annuity
66 contracts, or both, of any life company issued under section nine
67 for each certificate of the examination, condition or qualification
68 of a company, five dollars;
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69 For each copy of any paper on file in the office of the
70 commissioner, twenty cents a page and for copies of tabulations,
71 forty cents a page and five dollars for certifying the same; and
72 All other fees and charges due the commonwealth for any
73 official act of service of the commissioner.
74 For each policy form submitted for approval, including
75 endorsements, applications and riders filed therewith, ten dollars;
76 For each certificate endorsement, application or rider filed for
77 approval separate from a policy form, ten dollars; and
78 For each license issued or renewed in accordance with the
79 provisions of the fifth clause of section one hundred and fifty-one
80 of this chapter, one hundred dollars.

1 SECTION 2. Section 163 of chapter 175 of the General Laws,
2 as most recently amended by chapter 1056 of the acts of 1973, is
3 hereby further amended by striking out the 6th and 7th sentences in
4 the first paragraph and inserting in place thereof the following:
5 A license issued hereunder shall expire five years from its date of
6 issue or after such period in excess of five years as the
7 commissioner shall deem appropriate, unless sooner revoked or
8 suspended as aforesaid, or unless the company by a written notice
9 filed with the commissioner cancels the authority of the agent to

10 act for it. Such license may in the discretion of the commissioner
11 and upon payment by the company of said fee, be renewed for any
12 succeeding period by a renewal certificate without requiring anew
13 the detailed information hereinbefore specified.

1 SECTION 3. Section 163 A ofchapter 175 of the General Laws,
2 as most recently amended by section lof chapter 162 ofthe acts of
3 1972, is hereby further amended by striking out the third
4 paragraph and inserting in place thereof the following:
5 The commissioner shall require satisfactory evidence that the
6 course of study actually taken or duties actually performed by the
7 appointee were in substantial compliance with the requirements JI
8 established by him, which evidence shall be attached to the written
9 notice of appointment required under section one hundred and

10 sixty-three; and every appointee so qualified shall appear at a time
11 and place designated by the commissioner and take a written
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12 examination prepared and administered by the commissioner or
13 an independent testing service designated by the commissioner,
14 under the direction of the commissioner, who shall fix a passing
15 grade, which in his judgement indicates the appointee’s ability to
16 perform in a satisfactory manner his duties under the license for
17 which he has been appointed. The commissioner shall determine or
18 approve any charges to be paid by applicants for the services ofany
19 independent testing service designated by the commissioner.

1 SECTION 4. Section 166 of chapter 175 of the General Laws,
2 as most recently amended by section sof chapter 968 of the acts of
3 1971, is hereby further amended by striking out the sth and 6th
4 sentences in the first paragraph, and inserting in place thereof the
5 following:
6 If the commissioner is satisfied that the applicant is trustworthy
7 and competent and if a resident of the commonwealth meets the
8 requirements of section one hundred and sixty-six A, or, if a
9 resident in any other state granting brokers’ licenses or like

10 privileges to residents of the commonwealth, meets the re-
-11 quirements of such other state for a license there and intends to
12 hold himself out and carry on business in good faith as an
13 insurance broker, he shall issue the license, which shall expire in
14 five years from its date, unless sooner revoked or suspended as
15 provided herein. The license may, in the discretion of the
16 commissioner, be renewed, upon payment of the fee prescribed by
17 section fourteen, for any succeeding period without requiring anew
18 the detailed information hereinbefore specified.

1 SECTION 5. Section 166 A of said chapter 175, as most
2 recently amended by section 2of chapter 162 of the acts of 1972, is
3 hereby further amended by striking out the third paragraph and
4 inserting in place thereof the following paragraph;
5 The commissioner shall require satisfactory evidence that the
6 course of study actually taken or duties actually performed by the
7 appointee were in substantial compliance with the requirements
8 approved, which evidence shall be attached to the application
9 required under section one hundred and sixty-six; and every

10 applicant so qualified shall appear at a time and place designated
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11 by the commissioner and take a written examination prepared and
12 administered by the commissioner or an independent testing
13 service designated by the commissioner, under the direction of the
14 commissioner, who shall fix a passing grade, which in his
15 judgement indicates the applicant’s ability to perform in a
16 satisfactory manner his duties under the license for which he has
17 applied. The commissioner shall determine or approve any charges
18 to be paid by applicants for the services ofany independent testing
19 service designated by the commissioner.

1 SECTION 6. Section 172 of chapter 175, as most recently
2 amended by chapter 703 of the acts of 1940, is hereby amended by
3 striking out the third and fourth sentences in the first paragraph
4 and inserting the following two sentences, and by adding the
5 following paragraph at the end of said section;
6 If the commissioner is satisfied that the applicant is trustworthy
7 and competent, he shall issue the license, which shall expire in five
8 years from its date, unless sooner revoked or suspended as
9 provided herein. The license may, in the discretion of the

10 commissioner and upon the payment of the fee prescribed by
11 section fourteen, be renewed for any succeeding period without
12 requiring anew the detailed information specified by section one
13 hundred and sixty-six.
14 The commissioner may require that any applicant for any license
15 as an adjuster of fire losses take a written examination prepared
16 and administered by the commissioner or an independent testing
17 service designated by the commissioner under the direction ofthe
18 commissioner who shall fix a passing grade which in his judgment
19 indicates the appointee’s ability to perform in a satisfactory
20 manner his duties under the license for which he has been
21 appointed. The commissioner shall determine or approve any
22 charges to be paid by applicants for the services of any independent
23 testing service designated by the commissioner.

1 SECTION 7. Section 1778 of chapter 175, as most recently
2 amended by chapter 925 of the acts of 1973. is hereby amended by
3 striking out the third and fourth sentences in the first paragraph,
4 and inserting the following two sentences, and by adding the
5 following paragraph at the end of said section;
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6 If the commissioner is satisfied that the applicant is trustworthy
7 and competent he shall issue the license, which shall expire in five
8 years from the date, unless sooner revoked or suspended as
9 provided herein. The license may, in the discretion of the

10 commissioner and upon the payment of the fee prescribed by
11 section fourteen, be renewed for any succeeding period without
12 requiring anew' the detailed information specified by section one
13 hundred and sixty-six.
14 The commissioner may require that any applicant for a license to
15 act as an insurance advisor take a written examination prepared
16 and administered by the commissioner or an independent testing
17 service designated by the commissioner under the direction of the
18 commissioner who shall fix a passing grade which in his judgement
19 indicates the appointee’s ability to perform in a satisfactory
20 manner his duties under the license for which he has been
21 appointed. The commissioner shall determine or approve any
22 charges to be paid by applicants for the services ofany independent
23 testing service designated by the commissioner.
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