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In accordance with the provisions of Article LVI of the Amendments
to the Constitution, I am returning, herewith. House Bill No. 6554
entitled, "An Act Providing for the Continued Operation of the Bessie
M. Burke Memorial Hospital in the City of Lawrence as a Long Term
Nursing Care Facility for the Care of its Elderly and Chronically 111
Citizens

H.6554 directs the commissioner of public health to issue a
certificate of need and a long term nursing care home license to permit
the Bessie M. Burke Memorial Hospital in Lawrence to convert to a long
term nursing care facility at a cost to the city of $1,500,000. The
annual increase in the commonwealth's medicaid budget that would result
from this project is estimated by the Department of Public Health to be
approximately $885,000.

My position on this legislation is no different than my position on
similar bills. The circumvention of the statutory mechanism to control
unnecessary health care costs would constitute a dangerous and unwarranted
precedent.

The determination of need process is a responsible method by which
increases in the cost of health care can be held to a minimum. This
process must be allowed to function properly. In this case, no application
for a certificate of need has ever been submitted, despite an opinion of
the Attorney General that a certificate is required.

I therefore recommend that H.6554 be amended by adding at the end of
the first sentence the following:- ; provided, however, that said hospital,
the department of public health, the local health planning council, and
appropriate community representatives shall attempt to develop a more cost-
effective method by which to accomplish the objectives of this act, and the
department shall report to the public health council the results of such
consideration not later than May 1, 1978, and the council shall within ninety
days thereafter accept or the original application or a revised
application based on such alternativesAs the department or the applicant may
propose. \/j
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