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MASSACHUSETTS PUBLIC EMPLOYEE RETIREMENT

ADMINISTRATION COMMISSION
5 MIDDLESEX AVE., 3RD FLOOR

SOMERVILLE, MASSACHUSETTS 02145, NOVEMBER 3, 1998

The Honorable Robert E. MacQueen
Clerk of the House of Representatives

State House, Room 145
Boston, Massachusetts 02133

Dear Mr. MacQueen

Pursuant to the provisions of section 33 of Chapter 30 of the
General Laws, I hereby submit the attached legislative recommenda-
tions for the Public Employee Retirement Administration Commis-
sion for consideration during the 1999-2000 legislative session.

The attachment to this letter contains summaries of the proposed
recommendations and the actual legislative drafts incorporating the
recommendations.

The proposed bills are;

1. An Act relative to the election of members to the pension

RESERVE INVESTMENT BOARD.

2. An Act relative to the public employee retirement adminis-
tration COMMISSION.

3 An Act relative to regional medical panel fees for disability

PENSION REVIEW.

4 An Act relative to the method of calculating public pension

investment assets by the public employee retirement admin-
istration commission.
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tions

An Act relative to the election of survivor benefits under
THE PUBLIC EMPLOYEE RETIREMENT SYSTEM.

you have any questions about the contents of these recommenda-
or need additional information, please feel free to call me.

Sincerely,

ROBERT F. STALNAKER,
Executive Director.
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LEGISLATIVE RECOMMENDATIONS OF THE
PUBLIC EMPLOYEE RETIREMENT
ADMINISTRATION COMMISSION

i. An Act relative to the election of members to the pension

RESERVE INVESTMENT BOARD.

Chapter 306 of the Acts of 1996, created a seven member Commis-
sion and an appointed Executive Director which replaced the position
of Commissioner. However, that act never amended the reference to
“Commissioner”, in respect to the regulatory authority governing
elections to the PRIM Board. The proposed change would give the
PRIM Board specific statutory authority to conduct its own elections.
Since all other boards administer and regulate their respective retire-
ment board elections of the systems, this amendment would parallel
such policy. A member of the teachers retirement system and the state
retirement system are elected to the PRIM board every three years.

2. An Act relative to the public employee retirement

ADMINISTRATION COMMISSION.

Section 1 would authorize annual assessments upon all retirement
systems for the administrative expenses and direct service costs of
PERAC. Assessments for the administration of PERAC would be
based on the membership of the individual system and the percentage
it bears to the total membership of all retirement systems. Direct
service costs would be assessed based on services rendered to each
individual retirement system.

Section 2 specifically directs reimbursement to the Commission for
direct services rendered to individual systems.

3. An Act relative to regional medical panel fees for disability

PENSION REVIEW.

Under the enactment of Chapter 306 of the Acts of 1996, PERAC
was established for the oversight, guidance, monitoring and regula-
tion of all public pension systems throughout the Commonwealth. In
particular, it expanded the oversight and regulation of disability
retirements.
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A major responsibility vested in PERAC is the establishment of
regional medical panels for the review, approval, and appeal of dis-
ability pension benefits. However, remaining within our retirement
law is a requirement that fees paid to physicians serving on these
medical panels are subject to a House and Senate Ways and Means
schedule. This proposal seeks to maintain the spirit of independent
oversight of such pension benefits by the Commission. The proposed
amendment merely conveys to the Commission the authority to set
fees paid to physicians serving on the regional medical panels.

4. An Act relative to the method of calculating public

PENSION INVESTMENT ASSETS BY THE PUBLIC EMPLOYEE RETIRE-

MENT ADMINISTRATION COMMISSION.

Public pension fund assets are valued at market rate under the
requirements of the Government Accounting Standards Board. How-
ever, current law requires fixed income securities to be valued at the
difference between the purchase price and par value amortized over
the life of the security. This proposal would require and authorize the
Commission to determine the method of calculating the values of all
investments consistent with the Government Accounting Standards
Board.

5. An Act relative to the election of survivor benefits under

THE PUBLIC EMPLOYEE RETIREMENT SYSTEM.

This proposal specifically clarifies the current law by prohibiting
beneficiaries from receiving two survivor benefits when choosing a
survivor option.
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