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By Mr. Angelo of Saugus, petition of Steven Angelo for legislation 

to provide a tax credit for corporations for the creation of jobs. 
Taxation.
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In the Year One Thousand Nine Hundred and Ninety-Nine.

An Act relative  to  jobs creation  tax  cred it .

Be it enacted by the Senate and House o f Representatives in General 
Court.assembled, and by the authority o f the same, as follows:

1 SECTION 1. Chapter 63 of the General Laws is hereby
2 amended by striking out section 31C and inserting in place thereof
3 the following new section:—
4 Section 31C. A corporation shall be allowed a credit as here-
5 inafter provided against its excise due under this chapter.
6 The amount of such credit shall be the amount determined by
7 multiplying five hundred dollars by the increase in the number of
8 full-time employees employed by the corporation during the tax-
9 able year, as hereinafter provided.

10 When used in this section the following terms shall have the
11 following meanings:
12 “Full-time employee”, an employee as defined in sections one
13 and three of chapter one hundred and fifty-one A and who has
14 been paid by the corporation during its taxable year an amount at
15 least equal to the maximum amount of “wages” with respect to
16 which an employer is required to make contributions pursuant to
17 section fourteen of said chapter and said amount is includable in
18 the payroll factor of the income apportionment formula under the
19 provisions of section thirty-eight.
20 “Increase in the number of full-time employees employed by
21 the corporations”,
22 (i) for taxable years ending on and after December thirty-first,
23 nineteen hundred and ninety-six, and before December thirty-first,
24 nineteen hundred and ninety-seven (a) in the case of a corporation
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25 having full-time employees employed by the corporation in its
26 taxable year ending last prior to December thirty-first, nineteen
27 hundred and ninety-six, the excess of the number of full-time
28 employees employed by the corporation during its taxable year
29 over the number of full-time employees employed by the corpora-
30 tion during its taxable year ending last prior to December
31 thirty-first, nineteen hundred and ninety-six, or (b) in the case of a
32 corporation not having a taxable year ending prior to December
33 thirty-first, nineteen hundred and ninety-six, by reason of recent
34 organization or registration or by reason of not being subject to
35 taxation in the commonwealth or not having any full-time
36 employees in its taxable year ending last prior to December
37 thirty-first, nineteen hundred and ninety-six, the number of full-
38 time employees employed by the corporation during its taxable
39 year;
40 (ii) for taxable years ending on and after December thirty-first,
41 nineteen hundred and ninety-seven and before December
42 thirty-first, nineteen hundred and ninety-eight, (a) in the case of a
43 corporation having full-time employees employed by the corpora-
44 tion in its taxable year ending last prior to December thirty-first,
45 nineteen hundred and ninety-seven the excess of the number of
46 full-time employees employed by the corporation during its tax-
47 able year over the number of full-time employees employed by the
48 corporation during its taxable year ending last prior to December
49 thirty-first, nineteen hundred and ninety-seven or (b) in the case of
50 a corporation not having a taxable year ending prior to December
51 thirty-first, nineteen hundred and ninety-seven, by reason of
52 recent organization or registration or by reason of not being sub-
53 ject to taxation in the commonwealth or not having any full-time
54 employees in its taxable year ending last prior to December
55 thirty-first, nineteen hundred and ninety-seven, the number of
56 full-time employees employed by the corporation during its tax-
57 able year;
58 (iii) for taxable years ending on and after December thirty-first,
59 nineteen hundred and ninety-eight, and before December
60 thirty-first, nineteen hundred and ninety-nine, (a) in the case of a
61 corporation having full-time employees employed by the corpora-
62 tion in its taxable year ending last prior to December thirty-first,
63 nineteen hundred and ninety-eight, the excess of the number of
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64 full-time employees employed by the corporation during its tax-
65 able year over the number of full-time employees employed by the
66 corporation during its taxable year ending last prior to December
67 thirty-first, nineteen hundred and ninety-eight, or (b) in the case of
68 a corporation not having a taxable year ending prior to December
69 thirty-first, nineteen hundred and ninety-eight, by reason of recent
70 organization or registration or by reason of not being subject to
71 taxation in the commonwealth or not having any full-time
72 employees in its taxable year ending last prior to December
73 thirty-first, nineteen hundred and ninety-eight, the number of full-
74 time employees employed by the corporation during its taxable
75 year; and
76 (iv) for taxable years ending on and after December thirty-first,
77 nineteen hundred and ninety-nine, and before December thirty-
78 first, two-thousand, (a) in the case of a corporation having full-
79 time employees employed by the corporation in its taxable year
80 ending last prior to December thirty-first, nineteen hundred and
81 ninety-nine, the excess of the number of full-time employees
82 employed by the corporation during its taxable year over the
83 number of full-time employees employed by the corporation
84 during its taxable year ending last prior to December thirty-first,
85 nineteen hundred and ninety-nine, or (b) in the case of a corpora-
86 tion not having a taxable year ending prior to December
87 thirty-first, nineteen hundred and ninety-nine, by reason of recent
88 organization or registration or by reason of not being subject to
89 taxation in the commonwealth or not having any full-time
90 employees in its taxable year ending last prior to December
91 thirty-first, nineteen hundred and ninety-nine, the number of full-
92 time employees employed by the corporation during its taxable
93 year; and
94 (v) for taxable years ending on and after December thirty-first,
95 two thousand, and before December thirty-first, two thousand and
96 one, (a) in the case of a corporation having full-time employees
97 employed by the corporation in its taxable year ending last prior
98 to December thirty-first, two thousand, the excess of the number
99 of full-time employees employed by the corporation during its

100 taxable year over the number of full-time employees employed by
101 the corporation during its taxable year ending last prior to
102 December thirty-first, two thousand, or (b) in the case of a corpo-
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103 ration not having a taxable year ending prior to December thirty-
104 first, nineteen hundred and ninety-nine, by reason of recent orga-
105 nization or registration or by reason of not being subject to
106 taxation in the commonwealth or not having any full-time
107 employees in its taxable year ending last prior to December
108 thirty first, two-thousand, the number of full-time employees
109 employed by the corporation during its taxable year.
110 A corporation which is a successor to another employing unit,
111 as defined in section one of chapter one hundred and fifty-one A,
112 by reason of an acquisition or other activity referred to in subsec -
113 tions (d) to (h), inclusive, of section eight of said chapter one hun-
114 dred and fifty-one A shall, for purposes of this section, treat the
115 employees of such employing unit as having been employees of
116 the corporation during the periods they were employees of such
117 employing unit. For the purposes of this section the activities
118 referred to in said subsections (d) to (h), inclusive, of said section
119 eight of said chapter one hundred and fifty-one A shall include but
120 not be limited to applicable provisions of sections three hundred
121 and one to three hundred and eight-five, inclusive, of the Internal
122 Revenue Code, as amended, and in effect for the taxable year
123 relating to corporate distributions and adjustments. For the pur-
124 pose of this section, a corporation having a taxable year ending
125 prior to December thirty-first, nineteen hundred and ninety-six,
126 shall be treated as if it had such taxable year if, under this para-
127 graph, the corporation is treated as having employees prior to such
128 a date.
129 For a corporation having a taxable year of less than twelve
130 months, herein referred to as a short period, an employee shall be
131 deemed to be a full-time employee if the amount of the remunera-
132 tion paid to him by the corporation during the short period when
133 multiplied by twelve and divided by the number of months in the
134 short period is at least equal to the maximum amount of wages
135 with respect to which an employer is required to make contribu-
136 tions pursuant to section fourteen of said chapter one hundred and
137 fifty-one A. The credit for a short period shall be computed in the
138 same manner as for a full taxable year but shall be reduced by
139 multiplying the credit so determined by the number of months in
140 the short period and dividing the result by twelve.
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141 The credit allowed under this section shall be in addition to the
142 credit allowed under section thirty-one A; provided, however, that
143 the sum of the credit allowed under said section thirty-one A and
144 the credit allowed under this section shall not reduce the excise to
145 less than the amount due under subsection (b) of section thirty-
146 two, subsection (b) of section thirty-nine or section sixty-seven
147 and under any act in addition thereto.
148 Any corporation claiming such credit shall furnish such infor-
149 mation relative to the credit as may be required by the commis-
150 sioner in a form approved by the commissioner.

1 SECTION 2. This act shall take effect for taxable years ending
2 on or after December thirty-first, nineteen hundred and ninety-
3 seven, and prior to December thirty-first, two thousand.
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