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The Honorable Steven T James
Clerk of the House of Representatives
State House, Room 145
Boston, Massachusetts 02133

Dear Mr James
Enclosed tor filing please find the Division of Banks’ (the '“Division”) summary of

its proposed federal credit union parity regulations implementing G.L c 171, § 6A to be
codified at 209 CMR 50 00. This summary and a copy of the proposed regulations,
found in Appendix A, are required to be filed with your office pursuant to the statute,
Ihe Division’s required statement that the pertinent provisions of G.L c 30A have been
complied with is also enclosed as Appendix B.

A public hearing on these regulations was held pursuant to G L c 30A on Friday,
Febioary 26, 1999 at 10:00 a m and written comments weie accepted through 5:00 p rn
cn Friday. March 5, 1999 Written comments weie received from the credit union trade
association and seven other credit unions and credit union organizations

S'IA TUTOR YhiA( ’KGROIINI >

I he Division's proposed regulations governing parity with federal credit unions are
required by Chapter 223 of the Acts of 1998 (the "Act”), which was signed into law by
Governor Argeo Paul Cellucci on August 6, 1998 It became effective on November 4,
1998 This Act amended G L c 171, the Massachusetts Credit Union Act, by inserting a
new section 6A, which permits state-chartered credit unions to exercise certain powers
granted to federal credit unions under the Federal Credit Union Act 1 In addition, this
provision specifically charged the Commissioner of Banks with the task of promulgating
regulations authorizing state-chartered credit unions to exercise such federal credit union
powers, not otherwise permitted by Massachusetts laws

12 U.S C «S 1751

1617) 727-3145 • FAX (617 ■late ma.us/dc
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The proposed regulations grant state-chartered credit unions certain expanded
powers that are currently enjoyed by federally chartered credit unions The purpose of
the Act is to promote “competitive equality” between state-chartered credit unions and
their federal counterparts. Chapter 223 parallels a 1996 statute that gave state-chartered
banks similar parity with national banks 2 Both parity statutes require the Division to
promulgate authorizing regulations subject to legislative review ' Consequently, credit
unions only gain the authority to exercise those new federal powers that are specified in
the required implementing regulations The following regulations contain new or
expanded lending, investment, deposit and branching powers or activities derived from
the Federal Credit Union Act, and establish the terms, conditions and application
processes for state-chartered credit unions to exercise such expanded powers.

The Division essentially used the National Bank Parity Regulations, 209 CMR
47.00, as the model to draft 209 CMR 50.00, the Parity with Federal Credit Union
Regulations The Division believes that parallel treatment of credit unions was intended
by the Legislature. This parallel treatment also explains the Division’s underlying
rationale with respect to the regulations’ internal organization and its multi-tier risk based
application and approval process. 4

Therefore, the regulations balance the credit needs of credit union members and the
safety and soundness of state-chartered credit unions. In addition, following the national
bank parity regulation model, the Division’s regulations implement a performance or
risk-based application and approval process for state-chartered credit unions. This
process rewards well managed and well capitalized credit unions by streamlining the
application and approval process. The regulations, however, do not favor large
institutions over small institutions. Any adequately capitalized credit union may apply
for and exercise any power or activity under the regulations provided it meets the basic
eligibility requirements found at 209 CMR 50,05,

In drafting these regulations, the Division researched and considered a wide range
of federal credit union powers and/or activities An extensive list of additional federal
credit union powers was also submitted by the credit union trade organization An
internal Division working group composed of senior staff attorneys and bank examiners
critically reviewed each proposed power or activity. The internal working group initially

INTERNAL REVIEW PROCESS

See G.L. c. 167F. §2(21) inserted by SECTION 26 ofChapter 228 of the Acts of 195
g. 2119 CMR 47,00 el set/ (Regulations entitled: Parity with National Banks

House Doc No 4454 (1997)
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sought to determine whether the power or activity was prohibited under state law 5 or
whether the federal credit union powers and/or activities would more appropriately be
considered by the Massachusetts Legislature. 6 If these questions were answered in the
affirmative, the power or activity was purposely excluded from the final draft of the
proposed regulations A chart listing powers rejected by the Division is found in
Appendix C. If the initial review questions were answered in the negative, the power or
activity was further reviewed to determine whether or not it presented unacceptable
financial safety and soundness risks The attached proposed regulations only contain
powers or activities that met this latter test. A list of powers and activities authorized by
209 CMR 50.00 et seq., with supporting citations to the Federal Credit Union Act or
other authorizing federal law is found in Appendix D.

A section by section summary of 209 CMR 50.00 et seq., and a discussion of the
additional powers being granted to state-chartered credit unions, as well as the regulatory
application process, follows:

50.01 Purpose and Scope

This section contains a statement of the purpose and intent of 209 CMR 50.00 et
seq., which is to extend to state-chartered credit unions certain powers and activities
currently enjoyed by federal credit unions under federal law

The section is generally self explanatory. It reflects the statute’s intent to provide
competitive equality between state and federal credit union charters It also contains the

Summary

Discussion

SECTION BYSECTION SUMMARYAND DISCUSSION

5 td.. at 2,note I (This footnote contains a discussion of the criteria the Division uses to determine whether
a particular power or activity falls within the statutory ban on authorizing activities "prohibited under the
laws of the commonwealth” It remains the Division s position that the term "prohibited” requires an
express and unequivocal proscription against a specific activity. The Division applied the same review
standard to both the National Bank Parity Regulations, 209 CMR 47.00 el seq and the proposed Parity with
Federal Credit Union Regulations, 209 CMR 50.00 el seq ).

The Division did not include or propose any federal credit union port er if the same power was granted to
stale-chartered banks by the Legislature through an express statutory enactment Interstate branching and
direct insurance sales authorities arc examples of two powers the Division declined to authorize under litis
criterion For similar reasons, the Division rejected two preliminary requests from the credit union trade
association to substantively modify existing provisions of G. L c 171 The Division declined to eliminate
various regulatory approval requirements found in G L c. 171 or to negate the insured maximum shareor
deposit limits of G. L, c. 171, §2O. These respective statutory safety and soundness and consumer
protection procedures and requirements arc not "powers” within the meaning of G. L, c. 171, jj6A
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statute’s express condition that limits federal credit union powers to only those that are
not otherwise prohibited by state law

50.02 Applicability and Relationship to State Law.

This provision provides interpretive guidance on the relationship of209 CMR 50,00
to G. L. c. 171. The powers authorized under 209 CMR 50.00 are either additional
powers or that they are more flexible federal versions of existing state-chartered credit
union powers under state law

The provisions of 209 CMR 50.02 ensure that any powers granted under 209 CMR
50 00 el seq , are to be considered independent from, and in addition to, any other powers
already granted to state-chartered credit unions under other provisions of the
Massachusetts General Laws. These provisions also expressly subject any loan made
pursuant to 209 CMR 50.00 el seq., to the limitations on total obligations ofone borrower
found at G.L. c, 171 § 58.

This section addresses the relationship of 209 CMR 50.00 el seq., to existing credit
union law provisions of the General Laws.

The Parity with Federal Credit Union Regulations only applies to state-chartered
credit unions by virtue of 209 CMR 50 02(1). These expanded authorities do not extend
to other credit union related special purpose entities created by statute 7

The purpose of 209 CMR 50.02(2) is to avoid future unnecessary legal
interpretive conflict in exercising powers or activities under 209 CMR 50 00. The
Division’s internal review of the Federal Credit Union Act and related federal law
revealed that federal credit unions enjoyed greater flexibility or less restrictions in
exercising similar or parallel powers granted to state-chartered credit unions under state
law This section recognizes this similarity and authorizes state-chartered credit unions
to elect either a state law authority or a federal credit union parity power authority under
209 CMR 50.00 el seq, as the legal basis for engaging in a particular activity
Consequently, stale credit union law continues to serve as an independent basis for
engaging in any authorized power or activity

Summary

Discussion

The Crcdll Union Central Fund. Inc.. Massachusetts Credit Union Share Insurance Corporation and C
Union Employees Retirement Association arc excluded



HOUSE No. 42951999] 5

I

C

Honorable Steven T James
Page Five
April 29, 1999

50.03 Advisory Opinions

The provisions of 209 CMR 50.03 expressly adopt the regulations and officially
published interpretations or guidelines issued by the National Credit Union
Administration (the “NCUA”), the federal credit union regulatory and share insurance
agency, which interpret any federal law similar in substance to any provision of 209
CMR 50,00 el seq. These interpretations govern the Division’s regulations until rescinded
by such agency or rejected by the Commissioner. These provisions also delineate the
mechanism by which the Commissioner may issue advisory rulings/opinions interpreting
any provisions of209 CMR 50.00 et seq.

The purpose of this provision is to promote consistency with federal law and to give
greater certainty to institutions examined under 209 CMR 50.00 by adopting or accepting
federal bank regulatory agency interpretations. This section is modeled after statutory
and regulatory provisions where a state and federal banking statute govern the same
subject matter and where the Legislature recognized that a substantial body of federal
interpretations and official commentaries exist. This provision closely mirrors 209 CMR
47.03 s The Division retains the ability to reject, at any time, a federal interpretation if it
substantially conflicts with state law and/or presents safety and soundness concerns.

50.04 Definitions

The provisions of 209 CMR 50,04 define key words or phrases used throughout the
regulations.

The definitions in 209 CMR 50 04 closely parallel the terms defined in the
national bank parity regulations. ; The definitions relating to capital adequacy are a
critical element in the Division’s risk based approach to a credit union’s exercise of
expanded parity powers or activities. The definitions of the terms “adequately
capitalized," “significantly undercapitalized,” and “well capitalized" are derived from the
Credit Union Membership Access Act of 1998.10 The federal statute’s capital adequacy

also. House Doc. No. 4454 (1997) at 4
209 CMR 47.04. The rationale behind many of these terms is explained in House Doc. No, 4454

1997) at

12 U.S.C. §1790d. This amendment lo the Federal Credit Union Act establishes minimum net worth
;md prompt corrective action requirements for federally insured credit unions. The federal statute requires

at the NCUA promulgate implementing regulations lo be in cITccI by August 7. 2000, Theseregulations
must be modeled after similar capital adequacy regulations promulgated by Ihc Federal Deposit Insuranc
orporalion under 12 U.S.C SIX 7 Io See also 12 CF R Part 42

Summary

Discussion

Summary

Discussion
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definitions will govern activities under 209 CMR 50.00 el sec/., until the required
implementing regulations are promulgated by the NCUA

50.05 Credit Union Eligibility to Conduct Activities

This section requires credit unions engaging in activities pursuant to 209 CMR
50 00 et sec/., to have adequate financial and managerial resources, policies and
procedures to conduct such activities, and a satisfactory CRA rating. These provisions
also permit the Division to review, limit or rescind a credit union’s authority to conduct
such activities

The provisions of 209 CMR 50,05 also mirror comparable provisions of the Parity
with National Bank Regulations. This section contains important financial safety and
soundness eligibility requirements and safeguards. These financial, managerial, internal
control and community reinvestment act performance requirements are ongoing and
mandatory requirements. The Division expressly retains the ability under 209 CMR
50.05(4), to curtail or prohibit the exercise of any power or activity under 209 CMR
50.00 et seq,, based upon adverse or deteriorating financial trends. This provision also
requires credit unions to have at least a “satisfactory” CRA public performance rating at
the time it seeks to exercise a parity power under 209 CMR 50.00. The Division believes
that its arsenal of supervisory authorities under G.L, c. 167, are more than adequate to
address potential future remedial issues with individual institutions

50.06 Application Process to Conduct Certain Activities

The provisions of 209 CMR 50.06 require a fairly extensive application and
approval process for credit unions seeking to exercise any of the enumerated branching,
investment, lending or deposit authorities that are derived from federal law The powers
or activities authorized in the Division’s proposed regulations follow

(a) Branching

Two new forms of intrastate branching are authorized by section 50 06(3)(a)-(b)
These authorities include the establishment of temporary branch offices and shared
branch offices " Interstate branching rights were purposely excluded The Division’s

Summary

Discussion

Summary

C redit unions arc not subject to ihc shared banking office prohibition found in G L c lfi7C
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position is that geographical expansion across county and state lines requires express
legislative authority.

(b) Investments
Section 50 06(3)(c) authorizes a restricted form of corporate subsidiary powers for

state-chartered credit unions A credit union may form a Credit Union Service
Organization (CUSO) by itselfor with other credit unions to perform only those activities
that serve the credit union, its membership, or other credit unions, subject to additional
NCUA prescribed limitations. Such subsidiaries or CUSOs may not engage in any
activities that are prohibited under Massachusetts law or where the Division determined
that express legislative authority is warranted. 1 * Expanded community development
credit union and community development loan pool investment authorities also are
proposed under 209 CMR 50.06(3)(d). These provisions are intended to assist credit
unions in meeting their obligations under the Massachusetts Community Reinvestment
Act. 14

(c) Lending.
The majority of the proposed regulations’ expanded powers are found in the lending

area Section 50.06(3)(e)-(n) authorizes the following new or expanded lending powers:
12 year term unsecured consumer loans; 100% loan to value automobile loans; expanded

lines of credit and credit card loans; automobile and personal property leasing; 20 year
term home improvement loans; 20 year term manufactured home loans; 20 year term
recreational vehicle loans; 40 year term residential mortgage loans; 95% loan to value
residential mortgage loans, loan portfolio purchase and sale authority; consumer loan
participation authority, and, certain group purchasing authority.

These provisions allow all adequately capitalized credit unions to apply for such
authority subject to the Division’s prudent regulatory discretion. This section sets out the
first and most formal of three different application or authorization processes under 209
CMR 50,00 el seq It contains the majority of the federal parity powers the Division

Discussion

See St. 1996, c. 238 (authorizing interstate branching powers for state-chartered banks); G. L, c. 167 C § 3
(former bank branching statutes generally limitedbranch offices to the county where the bank's main office
was located or a geographical distance therefrom prior to the enactment ofSt. 19X4, c.2(K), ij 1)
"See 209 CMR 50.06(3)(c)(2)-(3). The former provision limits CUSOs to specific permissible activities
The latter provision expressly prohibits a CUSO from engaging in specific activities that either are
prohibited under state law or restricted under federal law'. For example, 209 CMR 50.06(3)(b) specifically
prohibits credit unions from engaging in direct insurance sales activities through a CUSO. See also 209
CMR 50,10 (prohibiting credit unions from directly engaging in any insurance sales activities dial would
require licensing as an insurance agent or broker under G.L. c 175).

a

C L c 167 ij 14: 209 CMR 46.00
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proposes to extend to state-chartered credit unions. All of these powers are subject to t e

most stringent application process under the regulations’ tiered risk based approval

procedures. A critical component of the application process is the submission and agency

review of detailed loan, investment or operational policies and business Pan e

arrangement of specific powers or activities under this section reflects the trend towards
performance or risk-based application and approval processes for state-chartered
financial institutions

Any credit unton applying for approval to engage in expanded lending activities

must have detailed and comprehensive lending policies in place prior to the exercise of

anv such powers The Division intends to closely review these policies during the

application process and during subsequent financial safety and soundness examinations

Lending activities are subject to curtailment if they contravene the credit union s lending

policies, if they expose the credit union to credit or interest rate risk, or if the level and

type of lending exposes the credit union to any other unreasonable financial risks.

Two new provisions were added to 209 CMR 50.06(3) as a result of comments

received They are section 53.06(3)(k), which permits 95% loan to value residential
mortgage loans, and section 53.06(3)(m), which permits consumer loan participation
lending The former provision was added to permit credit unions to offer first time

homebuyer mortgage loans to members. The latter provision was added to allow the

participation of consumer loans among credit unions. It is a logical extension of the

existing authority to participate in mortgage loans and would permit small credit unions

to offer additional products to their members.'

50.07 Expedited Review Process to Conduct Certain Activities

The provisions of 209 CMR 50.07 permit an expedited review application ant

approval process for well capitalized credit unions that have not been notified that the-

are in troubled condition, and are seeking. (1) to establish temporary branch offices; o

(7) t 0 establish shared branch offices. Credit unions using this provision also must hav

“high satisfactory” or “outstanding” Community Reinvestment Act Performance ratings

Unless the credit' union is notified that it is not eligible for expedited review process, th

application is deemed approved 30 days after the filing is received.

These provisions provide an expedited application and approval pre
adequately or well capitalized credit unions for the specified type of branch offic

1

Summary

Discussion
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arrangement of specific powers or activities under this section also reflects the trend
towards performance or risk-based application and approval processes for credit unions.
The Division chose to limit this category to temporary branch office and shared branch
office powers at the present time.

50.08 Notice Process to Conduct Certain Activities

Summon
The provisions of 209 CMR 50.08 allow well capitalized credit unions that have

not been notified that they are in troubled condition to engage in the certain deposit
account activities with only notice required. These deposit taking authorities include: (1)
interest bearing corporate checking accounts; and (2) Treasury Tax and Loan Remittance
Accounts

This section permits qualifying credit unions to engage in certain lower risk
activities on a notice basis. The activities or powers authorized by this provision include
offering interest bearing organization member corporate checking accounts and serving
as a Treasury Tax and Loan Depository. Each activity would be subject to applicable
federal law requirements.

The notice process established under 209 CMR 50,08 also reflects the performance
or risk-based application and approval process adopted by the Division throughout the
regulations. This process rewards well managed and well capitalized credit unions by
streamlining the application and approval process for relatively lower risk activities.
Nevertheless, any credit union exercising any authority under this provision is expected
to meet and maintain the minimum eligibility standards set forth in 209 CMR 50.05, In
all cases, compliance and continued eligibility will be verified and monitored through the
periodic examination process.

50.09 Activities Requiring No Application or Notice

Summon
The provisions of 209 CMR 50.09 permit well capitalized credit unions which

have not been notified that they are in troubled condition to engage in the following
activities without having to file an application or provide notice. This provision
authorizes an eligible credit union to (1) make deposits in certain federally insured
banks; (2) make share deposits in certain federally insured credit unions; (3) sell federal
funds to certain federally insured Massachusetts banks; and (4) accept non-member
deposits up to insured limits from corporate credit unions for liquidity purposes or from

Discussion
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other Massachusetts credit unions

This section permits eligible credit unions to invest in deposit instruments of a
broader array of financial institutions without application or notice to the Division It
essentially permits credit unions to make deposits in federally insured out-of-state banks
and credit unions provided that the depository institution is “well capitalized” under
federal law The section also expands the federal funds and nonmember deposit
authorities of credit unions. These two latter provisions were added in response to oral
and written comments received

50.10 Unauthorized Activities

This section prohibits a credit union from engaging in any insurance sales activities
that would require a credit union to obtain an insurance agent or broker license under the
Commonwealth’s insurance laws.

This section was added after the public comment period on 209 CMR 50.00 et seq ,
expired. It further clarifies that the regulations do not grant insurance sales or agency
powers to credit unions It reiterates the Division’s view that direct insurance sales
authority requires express legislative authorization 16 The prohibition found in 209 CMR
50,10(1), as a validly promulgated regulation, would have the full force of law The
provisions of 209 CMR 50.10(3), however, would automatically lift the prohibition on
direct insurance sales activities ifexpress enabling legislation were enacted at the state or
federal level

********

The Joint Committee on Banks and Banking and its staff may contact me at (61
727-3121 (extension 361) or the Division’s Legal Unit at (617) 727-3145 (extensions 3i
or 321). if they have any questions regarding these proposed regulations.

Discussion

Summary

Discussion
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In the Year One Thousand Nine Hundred and Ninety-Nine,

50.01 Purpose and Scope
50.02 Applicability and Relationship to Other State Law
50.03 Advisory Opinions
50.04 Definitions
50.05 Credit Union Eligibility to Conduct Activities
50.06 Application Process to Conduct Certain Activities
50.07 Expedited Review Process to Conduct Certain Activities
50.08 Notice Process to Conduct Certain Activities
50.09 Activities Requiring No Application or Notice
50.10 Unauthorized Activities

The purpose of 209 CMR 50.00 et seq., is to authorize and establish
procedures and requirements, pursuant to M.G.L. c. 171, §6A, applic-
able to credit unions seeking to exercise powers granted to federal
credit unions under federal law, to the extent that such powers are not
otherwise prohibited under Massachusetts law.

(1) 209 CMR 50.00 et seq., shall apply only to credit unions as
defined by 209 CMR 50.04.

(2) Any power authorized and exercised pursuant to 209 CMR
50.00 et seq. shall be independent from, and in addition to, any other
powers granted to credit unions under applicable General Laws, or
regulations promulgated thereunder. The express powers granted to
credit unions under the General Laws are not limited or otherwise
restricted by 209 CMR 50.00 et seq.

(3) Any lending power authorized and exercised pursuant to 209
CMR 50.00 et seq. shall be subject to the limitations on total obliga-

Appendix A

Parity With Federal Credit Unions209 CMR 50.00

50.01: Purpose and Scope

50.02: Applicability and Relationship to Other State Law
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lions to one borrower found in M.G.L. c. 171, §5B, unless otherwise
specified herein.

The Commissioner may issue from time to time advisory rulings, pur-
suant to M.G.L. c. 30A, §B, interpreting any provision of the regulations
issued hereunder. Each regulation or officially published interpretation
or guideline issued by the NCUA which interprets a provision of Federal
law, as defined by 209 CMR 50.04, similar in substance to a provision
of 209 CMR 50.00 et seq., shall, until rescinded by the NCUA, be
deemed by the Commissioner to be an advisory ruling issued under
M.G.L. c. 30A, §8; provided, however, that the Commissioner, at any
time, may reject such a regulation or officially published interpretation
or guideline issued by the NCUA.

As used in 209 CMR 50.00 et seq., the following words shall, unless
the context otherwise requires, have the following meanings:

Adequately capitalized. A credit union shall be deemed adequately
capitalized if the credit union meets the definition of an adequately
capitalized institution as defined under the prompt corrective action
provisions of the Federal Credit Union Act, 12 U.S. C. §1790d, and
any implementing regulations subsequently promulgated by the
NCUA.

Credit union. A credit union chartered pursuant to M.G. L. c. 171 and
subject toexamination and supervision by the Commissioner under
M.G.L.c. 167.

Commissioner. The commissioner of banks, including the Division
of Banks.

CUSO. A credit union service organization authorized under 209
CMR 50.06(3)(c).

Federal law. The Federal Credit Union Act, 12 U.S. C. §l7Bl et
seq., and its implementing regulations; any other federal statute or
regulation authorizing a federal credit union to engage in activities;
and, any officially published interpretation or guideline issued there-
under, by the NCUA. An “officially published guideline” must be for-
mally published and circulated by the NCUA or a commercial
publisher and be generally available to the public. This phrase shall

50.03: Advisory Opinions

50.04; Definitions
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not include a private, unpublished staff attorney letter issued to a fed-
eral credit union.

NCUA. The National Credit Union Administration.
Well capitalized. A credit union shall be deemed to be well capital-

ized if the credit union meets the definition of a well capitalized insti-
tution as defined under the prompt corrective action provisions of the
Federal Credit Union Act, 12 U.S.C. §1790d, and any implementing
regulations subsequently promulgated by the NCUA.

Significantly undercapitalized. A credit union shall be deemed to
be significantly undercapitalized if it; (a) has a net worth ratio of less
than 4 percent; or (b) if 1. it has a net worth ratio of less than 5
percent; 2. it fails to submit an acceptable net worth restoration plan
within the time allowed; or materially fails to implement a net worth
restoration plan; or 3. it is not otherwise in compliance with 12 U.S.
C, §1790d.

(1) Financial and managerial requirements. Any credit union
engaging in an activity pursuant to 209 CMR 50.00 et seq., must pos-
sess the necessary financial and managerial resources to ensure such
activity will not adversely affect the institution’s safety and sound-
ness.

(2) Policy and procedure requirement. Any credit union engaging
in an activity pursuant to 209 CMR 50.00 et seq., must have in place
adequate policies and procedures governing the performance of such
activity by the credit union and its employees, to minimize any credit,
market, liquidity, operational, legal and reputational risks to the credit
union.

(3) Satisfactory CRA rating requirement. Any credit union
applying to engage in an activity pursuant to 209 CMR 50.00 et seq.,
must have received at least a satisfactory CRA rating at the most
recent examination conducted by the Commissioner pursuant to
M.G.L.c. 167, §l4.

(4) Review. Any activity undertaken by a credit union pursuant to
209 CMR 50.00 et seq., shall remain subject to periodic review by the
Commissioner. The Commissioner may modify, curtail, rescind or
otherwise limit a credit union’s authority to conduct any activity pur-
suant to 209 CMR 50.00 et seq., through a formal or informal reme-
dial action if a credit union ceases to meet any applicable requirements,

50.05: Credit Union Eligibility to Conduct Activities
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based upon a report of examination conducted by the Commissioner
or the NCUA, or based on other reliable information.

(1) General.
(a) A credit union that is adequately capitalized, and has not

been notified that it is significantly undercapitalized, may engage in
any activity listed under 209 CMR 50.06(3) by submitting an applica-
tion to, and receiving approval from the Commissioner before com-
mencing the activity; provided, however, that such a credit union may
also apply and receive approval from the Commissioner on a discre-
tionary basis pursuant to 209 CMR 50.06, to engage in activities
listed under 209 CMR 50.07(3), 209 CMR 50.08(3), and 209 CMR
50.09(2)(a).

(b) A credit union that is well capitalized, and has not been
notified that it is significantly undercapitalized may apply and receive
approval from the Commissioner before commencing the activity;
provided, however, that such credit union may also apply and receive
an expedited approval from the Commissioner to engage in an
activity pursuant to 209 CMR 50.07(1).

(2) Application. The application must include a complete descrip-
tion of the credit union’s proposed activity, the credit union’s invest-
ment in such activity, a detailed business plan containing financial
projections and assumptions, the written policies required by 209
CMR 50.05(2), as well as a representation and undertaking that the
activity will be conducted in accordance with Massachusetts and Fed-
eral law. The application must also provide any other information the
Commissioner may require.

(3) Activities subject to application and qpproval. A credit union
may engage in the following activities pursuant to 209 CMR
50.06(1):

(a) Temporary Branch Offices. A credit union may establish
and operate a temporary branch office, to be open for less than a year,
or on an intermittent basis at a designated site, subject to the invest-
ment limitations to purchase, hold and lease real estate suitable for
the transaction of business, found at M.G.L. c. 171, §75.

(b) Shared Branch Offices.
1. Authority. A credit union may establish and operate

a branch office on a shared basis with one or more credit unions or

50.06: Application Process to Conduct Certain Activities
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federal credit unions subject to the approval of the commissioner
under M.G.L. c. 171, §B.

2. Credit Union Service Organizations. Shared branch
offices may be established through a CUSO or by written agreement
among two or more credit unions. Such CUSO shall comply with 209
CMR 50.06(3)(c).

3. Mandatory safeguards. Any such CUSO or agreement
shall establish adequate safeguards relative to credit union liability
for employee breaches of member confidentiality; loss against fraud
or dishonesty; and any other risks associated with the operation of a
shared branch office.

4. Maximum investment. Shared branch offices shall be
subject to the investment limitations to purchase, hold and lease real
estate suitable for the transaction of business, found at M.G.L. c. 171,
§75. In the event of a conflict between the investment limitations of
M.G.L. c. 171, §75 and the maximum investment limitations of 209
CMR 50.06(3)(c)(l )(a)-(b) governing CUSOs, the former provision
shall control.

(c) Investments in Credit Union Service Organizations. A credit
union may, individually or with other credit unions or federal credit
unions, invest in one or more CUSOs. Investments in or loans to
CUSOs are permissible only if the CUSO primarily serves credit
unions, its membership, or the membership of credit unions con-
tracting with the CUSO and shall otherwise conform to the customer
base requirements of 12 CFR §712.3(b). Such investment or lending
shall be subject to the following conditions and limitations:

1. Maximum Investment.
a. Equity investments. A credit union may invest in the

shares, stocks or obligations of any other organization, providing
services which are associated with the routine operations of credit
unions, up to one percent of its total paid in and unimpaired capital
and surplus, as of its last calendar year-end financial report, with the
approval of the Commissioner.

b. Lending. A credit union’s total loans to all CUSOs shall
not exceed, in the aggregate, one percent of its total paid in and unim-
paired capital and surplus, as of its last calendar year-end financial
report. The lending authority under 209 CMR 50.06(3)(c)l .b. is inde-
pendent from the investment authority authorized under 209 CMR
50.06(3)(c)1.a.
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c. Investment Limitations. The investment authorized by
209 CMR 50.06(3)(c)l. shall not include the power to acquire control
directly or indirectly, of another financial institution or to invest in
shares, stocks or obligations of an insurance company, trade associa-
tion, liquidity facility or any similar organization corporation, or asso-
ciation, except as otherwise expressly authorized by 12 U.S. C. §l7Bl
et seq., or M.G.L. c. 171,

2. Permissible Activities. A credit union may invest in, or
lend to a CUSO that engages in any activity and service specified
under 12 CFR §712.5, provided such activity is not prohibited by 209
CMR 50.06(3)(c)(3). Permissible activities include:

a. “Checking and currency services” under 12 CFR
§712.5(a);

b. “Clerical, professional and management services”
under 12 CFR §712.5(j);

c. “Consumer mortgage loan origination” under 12 CFR
§712.5(c);

d. “Electronic transaction services” under 12 CFR §712.5(d);

e. “Financial counseling services” under 12 CFR §712.5(e),
f. “Leasing” under 12 CFR §712.5(h);
g. “Loan support services” under 12 CFR §712.5(i);
h. “Record retention, security and disaster recovery services”

under 12 CFR §712.5(j);
i, “Shared credit union branch (service center) operations”

under 12 CFR §712.5(1) subject to 209 CMR 50.06(3)(c); and.
j. “Student loan origination” under 12 CFR §712.5(m).

3, Prohibited Activities. Notwithstanding 12 CFR §712.5, a
credit union may not invest in or lend to a CUSO that engages in the
following activities or services, unless such activity or service is other-
wise expressly authorized under M.G.L. c. 171:

a. “Fixed asset services” under 12 CFR §712.5(f)(1)-(2);
b. “Insurance brokerage or agency” under 12 CFR §712.5(g)

(l)-(3) excluding third party arrangements with independent vendors;
c. “Securities brokerage services” under as described in

12 CFR §712.5(k), excluding third party arrangements with indepen-
dent vendors;

d. “Travel agency services” under 12 CFR §712.5(n);
e. “Trust services” under 12 CFR §712.5(c); and,
f. “Real estate brokerage” as prohibited by 12 CFR §712.6(b)
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a. Corporate Structure. A credit union may invest in or
lend to a CUSO structured as a business corporation, limited liability
company or limited partnership, provided such entity is established
under Massachusetts law.

b. Separate Corporate Identity. A CUSO shall maintain a
separate and distinct corporate identity from the investing credit
union, A credit union or CUSO that complies with the provisions of
12 CFR §712.3; 12 CFR §712.4 and 12 CFR §712.8, shall be deemed
to be in compliance with 209 CMR 50.06(3)(c)4.b.

(d) Community Development Investments
1. Investments in Community Development Credit Unions. A

credit union may, individually or with other credit unions or federal
credit unions, make deposits in, invest in, or lend to, a state or feder-
ally chartered credit union designated as a community development or
low-income credit union located in the Commonwealth. A credit
union’s total deposits, investments and loans to all community devel-
opment credit unions shall not exceed, in the aggregate, five percent
of its total paid in and unimpaired capita! and surplus, as of its last
calendar year-end financial report.

2. Community Development Loan Pools. A credit union may,
with other state or federally-chartered credit unions or banks, invest
in, or lend to, a residential mortgage loan pool designed to promote
affordable housing for low to moderate income persons residing in
the Commonwealth for the purpose of meeting its obligations under
the Massachusetts Community Reinvestment Act, M.G.L. c. 167, §l4.
Such investments and loans shall not exceed, in the aggregate, five
percent of the credit union’s total paid in and unimpaired capital and
surplus, as of its last calendar year-end financial report.

(e) 12 Year Consumer Loans.
1. General. A credit union may make a personal loan to a

member for a term of up to 12 years for any personal loan authorized
by M.G.L. c. 171, §5 9 or M.G.L.c. 171, §64, Except as provided by
209 CMR 50.06(3)(e)(2), any such personal loan shall be subject to
the limitations, terms and conditions relative to collateral, loan to
value, and variation in the rate of interest set forth in M.G.L, c. 171,
§59(1)-(3) or M.G.L. c. 171, §64.

2. Loan Policies. Any such loan shall be (a) made in accor-
dance with a detailed written loan policy approved by the credit

4. Corporate Requirements.
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union’s directors; (b) evidenced by a note of the borrower; and, (c)
secured by a perfected pledge or security interest in the collateral, if
made on a secured basis.

3. Limitations. A credit union may make a personal loan
authorized by 209 CMR 50.06(3)(e) up to any amount, provided such
loan or advance would not cause the member to be indebted to the
credit union in an aggregate amount exceeding 10 percent of the
credit union’s total unimpaired shares and surplus.

4. Aggregate Outstanding Loan Balance Limitations. Credit
unions making personal loans under 209 CMR 50.06(3)(e) shall be
subject to the aggregate outstanding loan balance limitations of
M.G.L. c. 171, §59. A credit union shall aggregate all personal loans
made under M.G.L. c. 171, §59 with loans made under 209 CMR
50.06(3)(e) in calculating its maximum outstanding loan limitations
under 209 CMR 50.06(3)(e)4.

(f) 100% Automobile Financing
I. General. Notwithstanding M.G.L, c, 171, §59(3) and 209

CMR 50.06(3)(e), a credit union may make an automobile loan to a
member in an amount up to 100 percent of the value of the collateral
for a term not to exceed 12 years or the useful life of the automobile,
whichever is less.

2. Loan Policies. Any such loan shall be a. made in accor-
dance with a detailed written loan policy approved by the credit
union’s directors; b. evidenced by a note of the borrower; and,
c. secured by a perfected pledge or security interest in the collateral.

3. Limitations. No loan under 209 CMR 50.06(3)(f) shall
cause the member to be indebted to the credit union in an aggregate
amount exceeding 10 percent of the credit union’s total unimpaired
shares and surplus.

4. Aggregate Outstanding Loan Balance Limitations. Credit
unions making automobile loans under 209 CMR 50.06(3)(f) shall be
subject to the aggregate outstanding loan balance limitations applic-
able to loans made under M.G.L. c. 171, §59(3). A credit union shall
aggregate all loans made under M.G.L. c. 171, §59(3) with loans made
under 209 CMR 50.06(3)(f) in calculating its maximum outstanding
loan limitations under 209 CMR 50.06(3)(f)4.

(g) Lines of Credit and Credit Cards
1. General. A credit union may grant an unsecured line of

credit, including issuing a credit card, to a member subject to a
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detailed written loan policy required under 209 CMR 50.06(3)(g)3.
which has been approved and reviewed annually by the credit union’s
directors.

2. Limitations. No loan or line of credit under 209 CMR
50.06(3)(g)l. may be made to any member if such loan or advance
would cause the member to be indebted to the credit union in an
aggregate amount exceeding 10 percent of the credit union’s total
unimpaired shares and surplus.

3. Loan Policies. Any such loan shall be made in accordance
with a detailed written loan policy approved by the credit union’s
directors; and b. evidenced by a note of the borrower. The credit
union’s loan policy and its contract documents shall establish the
amortization and maturity requirements of such lines of credit.

4. Aggregate Outstanding Loan Balance Limitations. Credit
unions making credit card loans under 209 CMR 50.06(3)(g)l. shall
be subject to the aggregate outstanding loan balance limitations of
M.G.L. c. 171, §S9A. A credit union shall aggregate all credit card
loans made under M.G.L. c. 171, §S9A with loans made under 209
CMR 50.06(3)(g)l. in calculating its maximum outstanding loan limi-
tations under 209 CMR 50.06(3)(g)4.

(h) Leasing Activities.
1. Author. A credit union may engage in automobile and per-

sonal property lease financing transactions with its members on a net,
full payout basis. Such automobile and personal leasing activities may
be conducted on either a direct or indirect basis and on either an open
or closed end basis.

2. Conditions and limitations. All credit union leasing activi-
ties shall strictly conform to the conditions and limitations set forth in
NCUA Interpretive Ruling and Policy Statement 83-3, FCU Leasing
of Personal Property to Members, (November 16, 1983). Those require-
ments include, but are not limited to, provisions governing maximum
residual value; salvage values over leased property; and, contingent lia-
bility insurance policy endorsements for leasing. Credit union leasing
activities shall remain subject to applicable usury limits under Massa-
chusetts law.

(i) 20 Year Loans.
1. Home Improvement Loans. Notwithstanding the loan matu-

rity requirements of M.G.L. c. 171, §6O, a credit union may make a
loan to finance the repair, alteration or improvement of improved real
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estate that is occupied by a member, for a term of up to 20 years.
Such home improvement loans may be up to any amount, provided
such loan would not cause the member to be indebted to the credit
union in an aggregate amount exceeding 10 percent of the credit
union’s total unimpaired shares and surplus.

2. Manufactured Home Loans. Notwithstanding the loan
maturity requirements of M.G.L. c. 171, §6l, a credit union may
make a loan to a member to finance a manufactured home, as defined
by said section 61, for a term of up to 20 years or the useful life of the
manufactured home, whichever is less. Such manufactured home loan
may be up to any amount, provided such loan or advance would not
cause the member to be indebted to the credit union in an aggregate
amount exceeding 10 percent of the credit union’s total unimpaired
shares and surplus.

3. Boat, Camper or Trailer Loans. Notwithstanding the loan
maturity requirements of M.G.L. c. 171, §62, a credit union may
make a loan to a member to finance a boat, camper or trailer, for a
term of up to 20 years or the useful life of the collateral, whichever is
less. Such boat, camper or trailer loan may be up to any amount, pro-
vided such loan or advance would not cause the member to be
indebted to the credit union in an aggregate amount exceeding 10 per-
cent of the credit union’s total unimpaired shares and surplus.

4. Loan Policies. Any such loan made under 209 CMR
50.06(3)(i)l. through 3. shall be a. made in accordance with a
detailed written loan policy approved by the credit union’s directors;
b. evidenced by a note of the borrower; and, c. secured by a perfected
pledge or security interest in the collateral.

5. Aggreizate Outstanding Loan Balance Limitations. Credit
unions making home improvement, manufactured home and boat,
camper and trailer loans under 209 CMR 50.06(3)(i) 1. through 3.
shall be subject to the aggregate outstanding loan balance limitations
of M.G.L. c. 171, §6O-62, respectively. A credit union shall aggregate
all loans made under M.G.L. c. 171, §6O-62 with loans made under
209 CMR 50.06(3)(i)l. through 3. in calculating its maximum out-
standing loan limitations under 209 CMR 50.06(3)(i)4.

(j) 40-Year Residential Mortgage Loans
1. General. Notwithstanding the maximum loan term require-

ments of M.G.L. c. 171, §65, a credit union may make owner occu-
pied first lien mortgage loans to members on one to four family
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residential property for a term of up to forty years on any class or
type of real estate loan authorized by M.G.L. c. 171, §65. Such long
term residential real estate loans shall be subject to the conditions and
limitations contained in 209 CMR 50.06(3)(j)2.

2. Conditions and limitations. All long term residential mort-
gages made under 209 CMR 50.06(3)(j) 1. shall be subject to the
following minimum requirements:

a. Loan Policies. All such mortgage loans shall be made in
accordance with detailed written loan policies, approved and annually
reviewed by the credit union’s board of directors. A credit union’s
long term residential mortgage lending activities shall be consistent
with its formal asset liability management strategy.

b. Secondary Mortgage Market Standards. All such mort-
gage loans shall be underwritten to conform with secondary mortgage
market standards in accordance with the requirements of Regulatory
Bulletin Manual, 4.2-103, entitled Residential Mortgage Loan Under-
writing (1998 ed.), and any amendments thereto.

c. Aggregate Outstanding Loan Balance Limitations. Credit
unions making long term residential mortgage loans under 209 CMR
50.06(3)(j)l. shall be subject to the aggregate outstanding loan bal-
ance limitations of M.G.L. c. 171, §65 governing real estate mortgage
loans. A credit union shall aggregate all residential mortgage loans
made under M.G.L. c. 171, §65 with real estate mortgage loans made
under 209 CMR 50.06(3)(j)l. in calculating its maximum outstanding
loan limitations under 209 CMR 50.06(3)(j)1.c.

(k) 95% Loan to Value Residential Mortgage Loans. A credit
union may make owner occupied first lien mortgage loans, not
exceeding 95% of the value of the real estate, to members on one to
four family residential property subject to the terms and limitations of
M.G.L. c. 171, §65 paragraph sor pursuant to 209 CMR 50.06(3)(j).

(1) Purchase and Sale ofLoan Portfolios
1. General. A credit union may purchase, sell or pledge any

consumer or mortgage loan made under M.G.L. c. 171 or 209 CMR
50.00 et seq., (hereinafter “eligible obligation”) subject to the require-
ments of 209 CMR 50.06(3)( 1 )2.

2. Requirements. All loan purchases, sales or pledges under
209 CMR 50.06(3)(1) 1. shall conform to the procedural and substan-
tive requirements of 12 CFR §701.23(b) governing the purchase of
eligible obligations; 12 CFR §701.23(c) governing the sale of eligible
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obligations; and 12 CFR §701.23(d) governing the pledge of eligible
obligations.

(m) Consumer Loan Participations. A credit union may, by written
agreement, make or invest in consumer loan participations with other
credit unions, federal credit unions or federally-insured banks having
their main office in the Commonwealth, subject to the terms and con-
ditions applicable to federal credit unions found in 12 CFR
§701.22(b) through 12 CFR §701.22(d). For the purposes of 209
CMR 50.06(3)(m), a consumer loan shall include any loan made
under M.G.L. c. 171, §§s9-59A and 209 CMR 50.06(3)(e) through
209 CMR 50.06(3)(g). A credit union may invest in the aggregate up
to 10% of its assets in consumer loan participation interests.

(n) Group Purchasing Activities. A credit union may make insur-
ance, mutual fund, annuities and financial planning services available
to its members by entering into group purchasing plans involving out-
side vendors and perform administrative functions on behalf of the
vendors subject to the requirements of 12 CFR §721.2 and applicable
Massachusetts law.

(1) General. A credit union that is well capitalized and has not
been notified that it is significantly undercapitalized may engage in
the activities listed in 209 CMR 50.07(3) by submitting an application
to the Commissioner and receiving approval thereof. Such an applica-
tion shall be deemed approved by the Commissioner 30 days after the
filing is received by the Commissioner, unless the Commissioner
notifies the credit union prior to that date that the filing is not eligible
for expedited review.

(2) Application. The application must include a complete descrip-
tion of the credit union’s proposed activity, the credit union’s invest-
ment in such activity, a detailed business plan containing financial
projections and assumptions, the written policies required by 209
CMR 50.05(2), as well as a representation and undertaking that the
activity will be conducted in accordance with Massachusetts and Fed-
eral law. Any credit union granted an approval to conduct an activity
pursuant to 209 CMR 50.07(1) is deemed to have agreed to conduct
the activity in a manner consistent with applicable guidelines. The
Commissioner may also impose additional conditions in connection
with any approval granted under 209 CMR 50.07(1).

50.07: Expedited Review Process to Conduct Certain Activities



HOUSE No. 42951999] 23

(3) Activities eligible for pnedited review. A credit union may
exercise the following powers pursuant to 209 CMR 50.07(1);

(a) Temporary Branch Offices. A credit union which received,
as a result of its most recent examination by the Commissioner a “High
Satisfactory” or an “Outstanding” CRA performance rating, may estab-
lish and operate a temporary branch office, to be open for less than a
year, or on an intermittent basis at a designated site, subject to the
investment limitations to purchase, hold and lease real estate suitable for
the transaction of business, found at M.G.L. c. 171, §75.

(b) Shared Branch Offices.
1. Authority. A credit union may establish and operate a

branch office on a shared basis with one or more credit unions or fed-
eral credit unions subject to the approval of the commissioner under
M.G.L. c. 171, §B, provided all of the credit unions seeking to estab-
lish and operate such shared office received a “High Satisfactory” or
an “Outstanding” CRA performance rating as a result of their most
recent examinations by the Commissioner.

2. Credit Union Service Organizations. Shared branch
offices may be established through a CUSO or by written agreement
among two or more credit unions. Such CUSO shall comply with 209
CMR 50.06(3)(c).

3. Mandatory Safeguards. Any such CUSO or agreement
shall establish adequate safeguards relative to credit union liability
for employee breaches of member confidentiality; loss against fraud
or dishonesty; and any other risks associated with the operation of a
shared branch office.

4. Maximum Investment. Shared branch offices shall be
subject to the investment limitations to purchase, hold and lease real
estate suitable for the transaction of business, found at M.G.L. c. 171,
§75. In the event of a conflict between the investment limitations of
M.G.L. c. 171, §75 and the maximum investment limitations of 209
CMR 50.06(3)(c) governing CUSOs, the former provision shall control.

(1) General. A credit union that is well capitalized and has not
been notified that it is in troubled condition may engage in any
activity listed under 209 CMR 50.08(3), by providing the Commis-
sioner written notice within 10 days after commencing the new
activity.

50.08: Notice Process to Conduct Certain Activities
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(2) Notice. The written notice must include a complete descrip-
tion of the activity conducted, the credit union’s investment in such
activity, and a representation and undertaking that the activity will be
conducted in accordance with Massachusetts and Federal law. Any
credit union filing notice pursuant to 209 CMR 50.08(1) is deemed to
have agreed to conduct the activity in a manner consistent with
applicable guidelines.

(3) Activities subject to notice. A credit union may engage in the
following activities pursuant to 209 CMR 50.08(1):

(a) Interest Bearing Corporate Checking Accounts. To the
extent permitted by federal law, a credit union may pay dividends on
organization member share draft accounts and may permit such orga-
nization members to make withdrawals from such accounts by nego-
tiable or transferable instruments or other orders for the purpose of
making transfers to third parties; provided, however, that the entire
beneficial interest in such account shall be held by an organization
member.

(b) Treasury Tax and Loan Depositories. A credit union may
establish Treasury Tax and Loan Remittance Accounts subject to the
requirements and limitations of 12 U.S.C. § 1767(a) and 12 CFR
§701.37, its implementing regulations. Such authority shall not
extend to acting as a fiscal agent or depository for the Commonwealth
or its political subdivisions unless expressly authorized by Massachu-
setts law.

(1) A credit union that is well capitalized and has not been noti-
fied that it is significantly undercapitalized may engage in the activi-
ties listed in 209 CMR 50.09(2) without filing an application or
providing notice to the Commissioner; provided the activities con-
tinue to be deemed legally permissible by the Commissioner, and the
activities are conducted in accordance with applicable Massachusetts
or federal law.

(2) A credit union may engage in the following activities pur
suant to 209 CMR 50.09(1):

(a) Deposits in Federally Insured Banks and Credit Unions
1. Types of Deposits.

a. A credit union may invest in the deposits, including
certificates of deposit, of federally insured banks located within or

50.09: Activities Requiring No Application or Notice
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without the Commonwealth, provided such institutions are “well capi-
talized” under applicable federal share or deposit insurance laws and
regulations.

b. A credit union may invest in the shares and
deposits, including certificates of deposit, of federally insured credit
unions located within or without the Commonwealth, provided such
institutions are “well capitalized” under applicable federal share or
deposit insurance laws and regulations.

c. Certificates of deposit authorized by 209 CMR
50.09(2)(a)l .a. and b. may exceed two years in maturity provided
such investment is consistent with a credit union’s formal asset lia-
bility management strategy.

2. Investment Policies. The investments authorized by
209 CMR 50.09(2)(a) I .a. through c. shall conform to written invest-
ment policies which meet the requirements of Regulatory Bulletin
Manual, 2.2-101, entitled Investment Policy Minimum Requirements
(1998 ed.), and any amendments thereto.

3. Cash on Hand Requirements. Deposits or certificates
of deposit authorized by 209 CMR 50.09(2)(a)l .a. and b. shall not
qualify towards the cash on hand requirements of M.G.L. c. 171, §7l,
unless the deposit or certificate of deposit meets the maturity and eli-
gible depository requirements of M.G.L, c. 171, §7l.

(b) Federal Funds
A credit union may participate in federal funds with fed-

erally insured banks whose main offices are located within the Com-
monwealth, provided such institutions are "well capitalized” under
applicable federal deposit insurance laws and regulations.

(c) Non-Member Deposits
1. Corporate Credit Unions. A credit union may accept

deposits from the Central Credit Union Fund, Inc., or a corporate
credit union, as defined by M.G. L. c. 171, §l, for liquidity purposes.
Said deposits shall not exceed federal or excess share insurance limits
and shall comply with the maximum deposit limitations of M.G. L.
c. 171, §3O.

2. Credit Unions. A credit union may accept deposits for
any purpose from another credit union or a federally chartered credit
union having its main office in the Commonwealth. Said deposits
shall not exceed lederal or excess share insurance limits and shall
comply with the maximum deposit limitations of M.G. L. c. 171, §3O.
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(1) A credit union shall not be permitted under 209 CMR 50.00
et seq., to engage in any insurance sales activities that would require

the credit union to be licensed as an insurance agent or broker under
M.G. L. c. 175.

(2) The prohibition against insurance sales activities under 209
CMR 50.10(1) shall not prohibit a credit union from engaging in indi-
rect insurance sales activities through a CUSO pursuant to 209 CMR
50.06(3)(c) or through group purchasing activities authorized by 209
CMR 50.06(3)(n).

(3) The prohibition against insurance sales activities under 209
CMR 50.10(1) shall expire automatically upon the granting of insur-
ance sales powers for credit unions under either state or federal law.
In such event, the provisions of G.L. c. 167F, §2A and 209 CMR
49.00 et seq., and 211 CMR 142.00 et seq., shall govern the insurance
sales activities of credit unions.

REGULATORY AUTHORITY: M.G.L. c. 171. §6A

50:10 Unauthorized Activities
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and General Counsel
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Increase/Eliminate Amount And Rate Limitations On Club (Vaca-
tion/Christmas) Accounts -

Safekeeping Of Securities With Stock Brokers -

Increase Threshold Of $50,000 For Purchase Of Electronic Data
Processing With Regulator Approval -

Eliminate Approval Of Regulator For Improvements To Leaseholds

Authority To Participate In Indirect Consumer Lending Programs

Eliminate Statutory Loan-To-Value, Aggregate, And Other Limita-
tions On Mortgage, Personal, And Other Loans Written Under
General Laws Chapter 171 -

Permit Loan Applications By Telephone And Internet

Permit Real Estate Loan Ratification By Board Of Directors; Initial
Approval By Loan Officers -

Mail Ballot Election Voting -

Eliminate Advance Regulatory Approval To Collect Utility Bill
Payments -

Eliminate Advance Regulatory Approval To Offer Safe Deposit
Vaults -

Appendix C

Federal Credit Union Powers Considered & Excluded
By The Division Of Banks

Eliminate Advance Regulatory Approval To Offer A Qualified
Retirement Plan -
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Eliminate Advance Regulatory Approval To Advertise Interest Or
Dividends In Excess Of Four Months -

Extend The Aggregate Liability Limitations To One Borrower -

Eliminate Advance Regulatory Approval To Join A Corporate Credit
Union -

Eliminate Advance Regulatory Approval To Offer Credit Cards -

Member Business Loans -

Interstate Branching -
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Interest Bearing Corporate Checking Accounts - 209 CMR 50.08(3)(a).
See 12 U.S.C. 1785 (f)(1), (2); see also NCUA Opinion Letters 95-
1221,3500,4630 and 97-0705.

Term Share Accounts/Certificates Of Deposit Without Limitation On
Term - 209 CMR 50.09(2)(b)

See 12 U.S.C. 1757 (6); see also 12CFR. 701.35 (a), (c)

Treasury Tax And Loan Depository Accounts - 209 CMR 50.08(3)(b).
See 12 U.S.C. 1767; see also I2CFR 701.37.

Temporary Branches - 209 CMR 50.06(3)(a).
See 12 U.S.C. 1757 (4); see also NCUA Opinion Letter 96-0131

Shared Branching - 209 CMR 50.06(3)(b).
See 12 U.S.C. 1757 (4); see also NCUA Opinion Letter 96-0131.

Deposits In Federally-Insured Banks & Credit Unions - 209 CMR
50.09(2)(a).
See 12 CFR 703.70; see also 12 CFR 1757 (7) (H) and (8)

CUSO Investment - 209 CMR 50.06(3)(c )

See 12 U. S.C. 1757 (7) (1); see also 12 CFR 712.2 (a)

Community Development Credit Union Investment - 209 CMR
50.06(3)(d).
See 12 CFR. 703.70.

Community Development Loan Pools - 209 CMR 50.06(3)(d)2
See 12 CFR 705 and 706.

Certificates Of Deposit - 209 CMR 50.09(2)(a).
See 12 U.S.C. 1757 (7) (H) and (8).

209 CMR 50.00

Appendix D

Federal Credit Union Powers Authorized
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-

Permit 100% Automobile Financing - 209 CMR 50.06(3)(f).
See 12 CFR 701.21 (c)(l-4).

Extend Consumer Loan Term Limits To 12 Years - 209 CMR
50.06(3)(e).
See 12 CFR 701.21 (c)(l-4).

Extend Line Of Credit And Credit Card Limits - 209 CMR 50.06(3)(g).
See 12 CFR 701.21 (c)(l-4).

Extend Personal Loan Limit - 209 CMR 50.06(3)(e)3.
See 12 CFR 701.21 (c)(l-4).

Extend Home Improvement Limit - 209 CMR 50.06(3)(1)1.
See 12CFR 701.21(f).

Permit The Purchase And Sale Of Consumer Loan Portfolios - 209
CMR 50.06(3)(1),
See 12 CFR 701.23(b), (c), and (d).

Extend Boat, Camper And Trailer Limitations - 209 CMR 50.06(3)( 1 )3.
See 12CFR 701.21 (c)(l-4).

Permit Loans To Other Federally-Insured Credit Unions - 209 CMR
50.06(3)(d)l.
See 12U.S.C. 1757 (5)(c).

Long-Term Residential Mortgages - 209 CMR 50.06(3)(j).
See 12 CFR 701.21(g).

95% Loan-To-Value Residential Mortgage Loans - 209 CMR
50.06(3)(k).
See 12 CFR 701.21 (c )(1)(4)

Permit Loans To CUSO - 209 CMR 50.06(1 )(c).
See 12 CFR 712.2(b).

Consumer Loan Participations - 209 CMR 50.06(3)(m).
See 12 CFR 701.22.
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Group Purchasing Activities Contract With Third Parties; Reimburse-
ment Limited To Actual Costs; Leased Space - Mutual Funds, Annu-
ities, And Financial Planning - 209 CMR 50.06(3)(n).
See 12CFR 721(1), (2).

Automobile And Personal Property Leasing - 209 CMR 50.06(3)(h).
See 12 U.S.C. 1757(17); see also Interpretive Ruling and Policy
Statement 83-3.

Federal Funds 209 CMR 50.08(2)(b)
See 12CFR703. 100(g).

Non-Member Deposits Corporate Credit Unions - 209 CMR
50.08(2)(c)l.
See 12 CMR 701.32

Non-Member Deposits Credit Unions - 209 CMR 50.08(2)(c )2
See 12CFR 701.32.
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