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and other members of the General Court for legislation to establish a
post-retirement insurance liability fund to offset the increases in pay-
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In the Year Two Thousand and One

An Act concerning retiree health care benefits fund.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 328 of the General Laws, as so appearing, is hereby
2 amended by inserting after section fifteen the following new

4 In order to offset the anticipated cost of premium payments for
5 or direct payments to retired employees, and the eligible surviving
6 spouse or dependents of deceased employees pursuant to this
7 chapter, cities, towns, counties, and districts may appropriate such
8 sums as may be approved by the appropriate legislative body.
9 Such amounts shall be credited to a special fund to be known as

10 the post-retirement insurance liability fund. Any interest or other
11 income shall be added to and become part of such fund. The trea-

-12 surer of the city, town, county or district shall be the custodian of
13 such fund and may deposit the proceeds in national banks or
14 invest the proceeds by deposit in savings banks, cooperative
15 banks, or trust companies organized under the laws of the com-
-16 monwealth or in federal savings and local associations situated in
17 the commonwealth or invest the same in such securities as are
18 legal for the investment of funds of savings banks under the laws
19 of the commonwealth. The treasurer may employ any qualified
20 bank, trust company, corporation, firm or person to advise her on
21 the investment of the fund and may pay for such advice.
22 Amounts may be appropriated to such fund for such purposes
23 in a town at an annual town meeting by majority vote, in a district

3 section:—
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24 at an annual district meeting by a majority vote, and in any city by
25 a majority vote of the city council. Amounts may be expended
26 from such funds only in accordance with an actuarial schedule of
27 payments developed by the governmental unit’s chief executive
28 officer and approved by the actuary in the division of insurance
29 and designed to reduce to zero any unfunded liability attributable
30 to the payment of such premiums or direct payments. Such
31 schedule shall be designed to maintain such premium costs or
32 direct payments as a fixed ratio of the current and predicted future

33 payroll of the governmental unit or such other acceptable actuarial
34 method that is approved by the actuary in the division of insur-
-35 ance.
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