
HOUSE No. 3315
By Mr. Fitzgerald of Boston, petition of Thomas M. Menino,

Kevin W. Fitzgerald and other members of the General Court for leg-
islation to provide for the development and financing of affordable
housing. Housing and Urban Development.

je Commontocaltf) of iflassacfnisetts

In the Year Two Thousand and One

An Act to provide for the development and financing of afford-
able HOUSING.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to provide forthwith for the develop-
-3 ment and preservation of affordable housing, therefore it is hereby
4 declared to be an emergency law, necessary for the immediate
5 preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority ofthe same, as follows:

1 SECTION 1. To provide for a capital outlay program to con-
-2 struct, acquire, rehabilitate and modernize state-owned public
3 housing developments, to support the provision of youth centers
4 and community technology centers therein, to preserve the afford-
-5 ability and the income mix of state-assisted multi-family develop-
-6 ments, to support home ownership and rental housing
7 opportunities for low and moderate income citizens of the com-
-8 monwealth, to develop housing in neighborhood commercial areas
9 and around public transit nodes, to stem urban blight through the

10 implementation of housing stabilization programs, to support
11 housing for the elderly, disabled and homeless, and to promote
12 economic reinvestment through the funding of infrastructure
13 improvements, the sums set forth in section 2, for the several pur-
-14 poses and subject to the conditions specified under the provisions
15 of this act, are hereby made available from the General Capital
16 Projects Fund, so-called, subject to the provisions of law rcgu-
-17 lating the disbursement of public funds.
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DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT.

For the purposes of state financial assistance in the form of
grants for projects undertaken pursuant to section 26 of
chapter 121 B of the General Laws; provided, that con-
tracts entered into by the department for such projects
may include, but shall not be limited to, projects pro-
viding for acquisition, construction, renovation, remod-
eling, reconstruction, redevelopment, hazardous material
abatement, including asbestos and lead paint, and for
compliance with state codes and laws, the provision of
day care facilities, and learning centers and the adaptation
of units for families and persons with disabilities; pro-
vided further that $5,000,000 of the amount authorized for
expenditure herein shall be used for the provisions of
youth service centers; provided further that $5,000,000 of
the amount authorized for expenditure herein shall be
used for the development and provision of community
technology centers; provided further that $75,000,000 of
the amount authorized for expenditure herein shall be
used for the provision of elderly housing, including but
not limited to congregate housing developments pursuant
to section forty-one of this chapter; provided further that
$75,000,000 of the amount authorized for expenditure
herein shall be used for the provision of acquisition and
construction of units pursuant to section thirty- one of this
chapter, with preference for funds appropriated pursuant
to this section given to cities and towns where not more
than ten percent of the housing units are low and moderate
income housing units as defined by section twenty of
Chapter 408 of the General Laws; provided further, that
priority shall be given to projects undertaken for the pur-
pose of compliance with state codes and laws or for other
purposes related to the health and safety of residents; pro-
vided further, that the department may, as a condition of
bids on modernization work funded pursuant to the provi-
sions of this item, direct housing authorities to require that
all general contractors and subcontractors seek to train
and employ eligible project residents in existing appren-
ticeship programs pursuant to regulations or guidelines
established by the department, and to include in such pro-
grams, to the greatest extent possible, nonresidents from
adjacent neighborhoods who are otherwise income-eli-
gible to be residents under the provisions of said
chapter 121 B; provided further, that the department may
require housing authorities to assist tenant organizations
to obtain all available assistance and finances from local
and federal programs that provide job training, scholar-
ships and other sources in order to train existing or newly
hired tenant employees; and provided further, that funds
may be expended from this item to make such modifica-
tions to congregate housing units, so-called, as may be
necessary to increase the occupancy rate of such
units

’OO4 ■8984

340,000,000

1 SECTION 2
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For the purpose of state financial assistance in the form of
community development action grants to be awarded pur-
suant to the provisions of section 57A of chapter 1218 of

7004-8985

the General Laws 25,000,000

For the purpose of state financial assistance in the form of
grants or loans for the Housing Innovations Fund Program
established pursuant to section 12 of Chapter 257 of the
Acts of 1998; provided that $5,000,000 of the amount
authorized for the expenditure herein shall be used for
developing housing units within neighborhood commer-
cial areas, including but not limited to those areas desig-
nated as "Main Street" areas; provided further that
$5,000,000 of the amount authorized for expenditure
herein shall be used to fund transit-oriented development,
i.e , new housing opportunities in proximity to public
transit nodes; provided further that the eligible activities
for transit-oriented development shall include planning
grants, financing subsidies, and environmental assessment

7004-8986

30,000,000

For the purpose of state financial assistance in the form of
grants or loans for the housing stabilization and invest-
ment program established pursuant to section 13 of
Chapter 257 of the Acts of 1998; provided, that notwith-
standing the provisions of said section 13 or any other
general or special law to the contrary, not less than
$15,000,000 shall be expended from this item for state
financial assistance by the commonwealth acting by and
through the department of housing and community devel-
opment for the purpose of preserving existing privately-
owned state-assisted housing; provided further, that said
housing shall be limited to housing where the prepayment
of a state or federally assisted Massachusetts Housing
Finance Agency mortgage would lead or has led to the ter-
mination of a use agreement for low income housing; pro-
vided further, that funds may be expended for a capital
access reserve to provide loan guarantees to facilitate the
purchase of property which is or was subject to prepay-
ment of a state or federally assisted Massachusetts
Housing Finance Authority mortgage; and provided, fur-
ther, that the department of housing and community
development may enter into a contract with the Massachu-
setts Housing Finance Authority to administer said pro-
gram of loan guarantees

7004-8987

25,000,000

7004-8988 For the purpose of providing additional financial support for
projects that pilot innovative or novel financing
approaches to housing specific populations that meet iden-
tified public policy goals of the commonwealth, provided
that said funds shall be expended solely at the discretion
of the director, provided further, that funds expended from
this authorization shall supplement and not supplant other
sources of funding available for such projects 10,000,000

1 SECTION 3. To meet the expenditures necessary in carrying
2 out the provisions of section 2, the state treasurer shall, upon
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3 request of the governor, issue and sell bonds of the common-
-4 wealth in an amount to be specified by the governor from time to
5 time but not exceeding, in the aggregate. $430,000,000. All bonds
6 issued by the commonwealth, as aforesaid, shall be designated on
7 their face. Housing Preservation and Neighborhood Development
8 Loan Act of 1998, and shall be issued for a maximum term of
9 years, not exceeding 20 years, as the governor may recommend to

10 the general court pursuant to Section 3 of Article LXII of the
11 Amendments to the Constitution of the Commonwealth; provided.
12 however, that all such bonds shall be payable not later than
13 June 30, 2027. All interest and payments on account of principal
14 on such obligations shall be payable from the General Fund.
15 Bonds and interest thereon issued under the authority of this
16 section shall, notwithstanding any other provisions of this act, be
17 general obligations of the commonwealth.

1 SECTION 4. The state treasurer may borrow from time to time
2 on the credit of the commonwealth such sums as may be neces-
-3 sary for the purpose of meeting payments authorized by section 2
4 and may issue and renew from time to time notes of the common-
-5 wealth therefor bearing interest payable at such time and at such
6 rates as shall be fixed by the state treasurer. The notes shall be
7 issued and may be renewed one or more times for such terms, not
8 exceeding one year, as the governor may recommend to the
9 general court in accordance with Section 3 of Article LXII of the

10 Amendments to the Constitution of the Commonwealth, but the
11 final maturities of such notes, whether original or renewal, shall
12 be not later than June 30, 2008. Notes and interest thereon issued
13 under the authority of this section shall be general obligations of
14 the commonwealth.

1 SECTION 5. The director of housing and community develop-
-2 ment shall conduct a study on the feasibility of establishing a
3 Massachusetts Housing Development Authority which could pro-
-4 vide technical assistance and financial resources to communities,
5 primarily those communities seeking to increase their percentage
6 of low and moderate income housing stock to at least ten percent.
7 In preparing this report, the director shall consult with the Massa-
-8 chusetts Housing Finance Authority, housing advocacy groups,
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9 non-profit and for-profit housing developers and associations rep-
-10 resenting communities. The director shall submit said study to the
11 house and senate committees on ways and means, the joint com-
-12 mittee on housing and urban development, the house speaker and
13 the senate president, within 120 days of the enactment of this
14 section.

1 SECTION 6. The costs of professional personnel directly
2 involved in the planning, design and construction of projects
3 funded by section 2, including costs incurred pursuant to
4 section 5D of chapter 29 of the General Laws but excluding cler-
-5 ical and support personnel, may be charged to the authorizations
6 in said section 2; provided, however, that said costs shall not be
7 classified as administrative costs. An amount not to exceed two
8 per cent of said authorizations may be expended by the depart-
-9 ment of housing and community development for administrative

10 costs directly attributable to the programs funded by this act,
11 including costs of clerical and support personnel. The director of
12 said department shall file an annual spending plan with the fiscal
13 affairs division and the house and senate committees on ways and
14 means which details, by subsidiary, all personnel costs and admin-
-15 istrative costs charged to expenditures made pursuant to this act.

1 SECTION 7. In making awards of financial assistance pursuant
2 to this act or in seeking the participation of lending institutions in
3 programs funded by this act, the director of housing and commu-
-4 nity development shall give special consideration to proposals that
5 promote the participation of banks and banking institutions that
6 have received an outstanding, or high satisfactory, community
7 investment rating in their most recent bank examination by state
8 or federal bank regulators.

1 SECTION 8. Notwithstanding the provisions of any general or
2 special law to the contrary, amounts authorized in chapter 748 of
3 the acts of 1985, chapter 226 of the acts of 1987 and chapter 494
4 of the acts of 1993 shall be available to supplement the purposes
5 established in this act to the extent that such previous authoriza-
-6 tions shall be similar to the purposes established in this act.
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