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To the Honorable Senate and House of Representatives

I am filing today foryour consideration the attached legislation entitled “An Act to
Provide Tax Relief for Massachusetts Families and Encourage Economic Activity,” The
legislation creates a two-day statewide sales tax holiday for the first weekend in December, 20(

to spur economic growth and provide tax relief to consumers. Specifically, this bill will exemp
from the sales tax retail items, ranging from household goods to personal computers to motor
vehicles.

The September 11 1,1 attack on our nation further weakened our already fragile economy
and as a result consumer confidence has dropped across the nation. The National Retail
Federation is predicting the slowest period since 1990. The elimination of the sales tax on the

test holiday shopping weekend of the year means significant savings for consumer
(nificant amount ofrevenue to our local merchant.

To help cover the revenue loss resulting fr
troposal utilizes the state’s Tax Reduction Fund,
■eturns it to Massachusetts taxpayers. 1 urge your
o help spur the economy and boost consumer cor

im this tax-free shopping weekend, this
/hich accumulates surplus tax revenue am
rrompt and favorable consideration c

Rest

l/u
Jane Svi

°\ l? overn'
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In the Year Two Thousand and One

An Act to provide tax relief for Massachusetts families and

ENCOURAGE ECONOMIC ACTIVITY.

1 Whereas, The deferred operation of this act would tend to defeat
2 its purpose, which is to stimulate forthwith economic growth within
3 the Commonwealth and to provide tax relief to consumers, therefore
4 it is hereby declared to be an emergency law, necessary for the
5 immediate preservation of the public convenience.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION 1. Notwithstanding any general or special law to
2 the contrary, for the period of December 1, 2001 through Decem-
-3 ber 2, 2001, inclusive, no excise shall be imposed upon sales at retail
4 in the commonwealth of tangible personal property, as defined in
5 section 1 of chapter 64H of the General Laws, as appearing in
6 the 2000 Official Edition; provided, however, that for the purposes
7 of this act, tangible personal property shall not include gas, steam,
8 electricity, or meals.

1 SECTION 2. Notwithstanding any general or special law to the
2 contrary, during the period of December 1, 2001 through Decem-
-3 ber 2, 2001, inclusive, no vendor in the commonwealth shall add to
4 the sales price or collect from any purchaser any excise upon sales at
5 retail of tangible personal property, as defined in section 1 of this
6 act. The commissioner of revenue shall not require any vendor to
7 collect and pay any excise upon sales at retail of tangible personal
8 property purchased during the period of December 1, 2001 through
9 December 2, 2001, inclusive; provided, however, that any excise

10 erroneously or improperly collected during the period of Decem-
-11 ber 1, 2001 through December 2, 2001, inclusive, shall be remitted
12 to the department of revenue.
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1 SECTION 3. Notwithstanding any general or special law to the
2 contrary, no excise shall be imposed upon sales at retail of motor
3 vehicles or trailers, nor shall the registrar of motor vehicles collect
4 any such excise, for vehicles purchased during the period of
5 December 1, 2001 through December 2, 2001, inclusive. The
6 vendor thereof shall furnish to the purchaser, the registrar and the
7 commissioner a sworn statement of the sale upon a form pre-
-8 scribed by the commissioner. The vendor shall include in said
9 statement the date the motor vehicle was purchased, the amount of

10 the excise that would otherwise have been imposed, and such
11 other information as the commissioner may require.

1 SECTION 4, Any reporting requirements imposed upon vendors
2 of tangible personal property, including motor vehicles, by law or
3 regulation, including but not limited to the requirements for filing
4 returns required by chapter 62C, shall remain in effect for sales
5 during the period of December 1, 2001 through December 2, 2001,
6 inclusive.

1 SECTION 5. On or before March 1, 2002, the commissioner of
2 revenue shall certify to the comptroller the amount of the sales tax
3 revenue foregone due to the operation of this act. The commissioner
4 shall issue a report, detailing by fund the amounts under general and
5 special laws governing the distribution of revenues under the provi-
-6 sions of said chapter 64H which would have been deposited in each
7 fund, notwithstanding the provisions of this act. Notwithstanding
8 section 21 of chapter 29 of the General Laws, as appearing in
9 the 2000 Official Edition, on or before March 15, 2002, the comp-

-10 trailer shall transfer, from the Tax Reduction Fund into each fund
11 named in said report, the amount foregone by said fund, as reported.

1 SECTION 6. The commissioner of revenue shall issue any
2 instructions or forms, or promulgate any rules or regulations, nec-
-3 essary to affect the purposes of this act.

1 SECTION 7. The provisions of this act shall take effect upon
2 passage.
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