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To the Honorable Senate and House of Representatives:

i am filing today for your consideration the enclosed bill entitled “An Act Relative to
Unemployment Insurance Rates.”

This bill will freeze employers’ unemployment insurance contribution rates at Schedule
“B” in 2003. thereby preventing an otherwise automatic $620 million rate increase next year.
With the Massachusetts economy still showing considerable signs of weakness, I believe that our
companies do not need a massive and destabilizing 80% increase in unemployment insurance

rates that would occur next year under current law. By contrast, this bill, by holding down these
rates, will make it easier and less expensive for companies to expandpayrolls and create jobs in
Massachusetts, thereby helping our economy grow itself out of the present downturn.

The urgency of this legislation is reinforced by the fact that many companies will
experience significant unemployment insurance contribution cost increases next year, even with
this legislation. Because layoffs and unemployment benefit charges are driving up the “merit
rates” assigned to many businesses, it is expected that, even on Schedule “B”, these “merit rated”
cost increases will average about 21% next year.

Because the Commonwealth built up such a large surplus in the Unemployment
Insurance Trust Fund when the economy was booming, we can afford to hold down rate

increases now The Dn ision of Employment and Training projects that with rates frozen next
year at Schedule "B”, the I ncmploy ment Insurance Trust Fund will end the year with a sizeable
cash balance on hand, approximately $5OO million. As the economy begins to improve, the Fund
balance can betnn to be rebuilt in 2004 and thereafter.

this time of economic uncertainty, it is very important that we take every action w

:an to stimulate investment and job growth in Massachusetts. I, therefore, urge your prompt and
favorable consideration ot this legislation
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In the Year Two Thousand and Two,

An Act relative to unemployment insurance rates.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Notwithstanding the provisions of section 14 of
2 chapter 151 A of the General Laws, the experience rate of an
3 employer qualifying therefor under subsection (b) of said section
4 14 of said chapter 151 A shall be the rate which appears in the
5 column designated “B” for calendar year 2003.

1 SECTION 2. This act shall take effect on January 1, 2003
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