
SENATE......No. 71.

MESSAGE.

Council Chamber, Boston, Feb. 28, 1842.
To the President of the Senate :

Sir,— I herewith transmit, for the use of the Legisla-
ture, a Supplemental Report of the Bank Commissioners.

J. UAVIS.
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To His Excellency , John Davis,
Governor of the Commonwealth of Massachusetts:

The Bank Commissioners respectfully submit the fol-
lowing

SPECIAL REPORT:

At the time of our annual report, in December last,
twelve of the banks in the city of Boston had not received
their fourth annual examination. Since that time these
banks, viz : the Boston, City, Globe, Hamilton, New Eng-
land, Shawmut, Shoe and Leather Dealers, South, State,
Suffolk, Tremont and Union Banks, have been visited and
examined. From the condition of these banks, we do
not find any necessity of altering the statements contained
in our annual report, in regard to the banks generally.

We are happy to believe that the present policy of the
Boston banks is to place and to keep themselves in a
strong position. At this time, as it seems to us, it is plain
that such a course should be steadily persevered in by all
the banks in the Commonwealth. And we are also of
opinion, that while pursuing such a course with firmness
and enlightened forecast, all requisite facilities can be fur-
nished to the business community. We believe it better
for the permanent interests of that community, and also
for the permanent interests of the stock and stockholders
of the banks themselves, that a course of determined cau-

tion should be pursued, even if it diminishes the amount
of the semi-annual dividends.
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The practices of the banks in regard to the rates of ex-
change, have been matters of anxious consideration and
examination by us, in reference to the law of 1840, which
imposes important duties upon us in this respect. The
report made by us to the Legislature of that year has, we
believe, been attended with good results ; and we have
not, as yet, deemed it necessary to proceed against any
bank under the provisions of that law.

We have obtained considerable information since our
annual report, upon the matter of the fraudulent transac-
tions of the late teller of the Eagle Bank, and of some of
the subordinate officers of other banks. In this we have
received facilities from the district attorney for the county
of Suffolk, so far as they could properly be extended. As
it is understood that the grand jury of that county have
been engaged upon these matters, we do not deem it our
duty to enlarge upon them at this time. In the progress
of judicial investigations, we may expect the full history
of these transactions will be laid before the public : and
should this not prove to be the case, we shall take some
proper occasion to give such history to the public. Meas-
ures which, if persevered in, we believe will be effectual
to prevent frauds and peculations of this kind in future,
have already been adopted in some of the banks, and we
trust will be adopted by all.

“The Provident Institution for Savings in the town
of Boston” has been in operation since 1816. The
amount of deposits on the 11th of February, 1839, was
$2,008,518 43; on the sth of February, 1840, it was
$2,058,820 50; on the 20th of February, 1811, it was
$2,208,365 02; and on the 26th of February, 1812, it
was $2,417,414 99. The annual examination of the se-
curities, system of accountability, and accounts of this
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prosperous institution, is a work of considerable labor, and
a part of the commissioners are now engaged in complet-
ing the examination of the present year.

“ The Savings Bank for seamen and others; ” the
name of which has been, by the present Legislature,
changed to that of “ the Suffolk Savings Bank for seamen
and others;” has been in operation since 1833. The
amount of deposits on the 29th of February, 1839, was
$153,503 90; on the Ist of February, 1840, it was
$199,813 63; on the 31st of January, 1841, it was
$230,816 31 ; and on the 24th of February, 1842, the
date of the present examination, it was $268,665 83.

We believe, as the result of our several examinations,
that these institutions are conducted in a safe manner ;

and, it will be seen, that their deposits are continually and
steadily increasing.

By the act of February 21, 1839, we were directed to
visit and examine those banks whose charters had been,
or thereafter might be, annulled, or surrendered. These
banks have been examined from year to year, in pursuance
of that statute ; and our special reports, of each year, have
contained detailed statements in regard to each of them.
By comparison of those reports with the present report,
we believe all the facts, which are material, may be as-
certained.

The business of winding up the affairs of these corpora-
tions, as it will be seen, has been conducted in a variety
of ways. Some have been continually conducted by di-
rectors annually chosen, some by committees, and others
have been placed in the hands of receivers. The circum-
stances of the cases have been so different that no general
rule can be applied. Generally, there has been a depre-
ciation, from time to time, in the estimated value of the
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assets, notwithstanding the most careful valuations. We
have endeavored, in all cases, so far as our powers extend-
ed, to give the most judicious direction in our power to
the measures adopted in each particular case.

The difficulties of making collections by an insolvent
bank, are very great. Delay and depreciation attend upon
the most thorough and well-directed efforts. The princi-
ples of law and equity in regard to them, have many of them
been but recently settled, and some are not yet decided.
Debtors seem to feel less obligation or interest in the
payment of debts to a broken bank than any other debts
whatever. For these reasons, when we have found banks
in a condition requiring their affairs to be closed, we have
been willing that as much progress as practicable should
be made, in collecting their debts and paying their liabili-
ties before their charters were annulled : taking care,
however, that the interests of the public should not be en-
dangered.

AMERICAN BANK.

Incorporated February 20, 1824. Charter surrendered
February 13, 1839. Capital $500,000.

LIABILITIES.

Feh. 13, 1839. '.March 18, 1840. Feh. 8, IR4I. i Feb I, 1842.

Bills in circulation, 3,507 00 1,981 00 1,818 00 1,740 00

Deposits, - - 4,819 08 100 50

Due other Banks, - 62 j
58,326 70 §2,081 50 §l,BlB 00 §1,740 00

The affairs of this institution are managed, as hereto-
fore, by three trustees, who report monthly to the direct-
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ors. The liabilities have been paid as fast as presented ;

but only $7B of the bills have been presented the past
year. Four stock dividends have now been made,
amounting to $187,500. It may be estimated, that about
$llO,OOO more will be paid to the stockholders.

Incorporated April 16, 1836. Charter repealed April 19,
1837. Capital $lOO,OOO.

Charles G. Coring and William Dehon have been re-
ceivers of this bank since March, 1840. The liabilities
of the bank to the public are $27,829 for bills ; and
$5,900 for post-notes. All the stock, excepting 41 shares,
stands in the name of the bank. It is expected that the
legal proceedings, which have been long continued, will be
closed in April next ; and that the assets may pay about
30 per cent, of the liabilities. Persons holding bills of this
bank, should present them forthwith to the receivers. At
the close of the legal proceedings, notice will be given by
publication in some of the Boston papers, by the receivers,
of the amount to be received by each creditor whose
claims shall have been presented.

Incorporated June 15, 1841. Charter repealed April 21,
1838. Capital $500,000.

The bills of this bank have been redeemed whenever
presented. The amount now outstanding is $1,918.
Dividends amounting to $350,000 have been made to the
stockholders, and a small amount will still be realized

CHELSEA BANK.

COMMERCIAL BANK
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frorrTthe remaining assets. The affairs of this bank are
managed by the cashier and directors. The time for
winding up its concerns was extended, by a resolve of the
last Legislature, until April 21, 1843.

COMMONWEALTH BANK.

Incorporated February 20, 1824. Charter repealed, April
2,1838. Capital $500,000.

LIABILITIES.

[ j
March 18, 1539. J Feb. 26, 1840. Feb. 15, 1841. [Feb. 15, ISI2.

Bills in circulation, 77,999 00 69,590 00 25,213 00, 8,942 00

Post Notes, - - 9,500 00 9,500 00 9,500 00 6,500 00

Deposits, - - 363,251 53 175,691 89 71,852 15 34,151 05

Due Banks, - - 114,502 78 110,004 03 100,154 29 33,698 13
■

$565,253 31 $304,786 52 $206,719 44 $83,291 18

It is to be remarked, however, that the reduction in the
liabilities during the past year has not been effected by
the payment to the creditors of the bank, of the amount* of
their debts ; but by way of settlement and compromise,
several of the creditors having taken portions of the as-
sets, in discharge of their claims, upon which they sustain-
ed severe losses ; and the amount which these creditors
will receive will probably, in nearly every case, be quite
small in proportion to the amount of their claims.

Of the bills yet outstanding, say $3,000 are known to
be in existence ; and it is supposed by those who have
been conversant with the bank, that a very large part of
the remainder have been lost or worn out. The bills
which have been redeemed the past year, have been mostly
paid in by debtors to the bank, in discharge of their lia-
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bilities, in the manner described in our report last year.
Of the item deposits, $18,545 88, is the balance due
the United States, according to the books of this bank, for
which the government holds collateral security, deemed
sufficient by those interested. Of the remaining deposits,
$11,065 are considered as secured by trustee process.

The item, due banks, is the sum due to seven banks,
in and out of this Commonwealth.

The present nominal assets of the bank appear as fol-
low's. Due from banks, $36,874 19 ; checks, &c., $4,003 ;

notes receivable, $88,035 94; stocks, $3,600 ; overdrafts,
$3,629 14; in all, $136,142 27. This is exclusive of
the property pledged to the United States, and also of one
debt subject to the effect of a pending trustee process.
This nominal amount of the assets is, however, of scarcely
anvuse in estimating their true value or the amount which
will be realized from them. That amount, however, will
be, by no means, sufficient to pay the liabilities. The
commissioners will exhibit, to any creditor of the bank,
who may call upon them, a list of all the assets, and give
any information in their power.

The resources of this institution, which some years since
appeared, upon careful and rigorous investigation, to be
more than sufficient to pay all its liabilities, have failed to

do so. Many of its creditors who have thought it ad-
visable to compromise and discharge their demands, have
suffered severe losses. Those whose claims have not yet
been discharged, must also suffer severely. The commit-
tee of the Legislature, at its last session, after investigating
the whole subject, reported a bill, which became a law,
extending the time for winding up its concerns. Ihe

bank has, therefore, been continuing this process, by its
board of directors and committee of stockholders. Ihe
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causes which have operated so greatly to diminish the
value of the assets, and which have operated in like man-
ner throughout the country, were beyond their control.
It does not seem probable that any other mode of winding
up this institution would have resulted more beneficially
to its creditors and stockholders. The extended time for
closing its concerns, will expire on the 2d of April next,
and the directors have applied to the Legislature for an
extension of another year.

Incorporated March 18, 1828. Charter repealed April 4,
1838. Capital $150,000.

The liabilities of this institution remain without change
since our special report of the last year. We suggested
in that report, that, for some reasons, it might be advisable
to extend the time for winding up its concerns. This,
however, was not done, nor have we now any evidence
that such extension would have been of any use. The
time of three years from the repeal of the charter expired
in April last. It is understood that the books and papers
are in the vault at South Boston ; but, as the key of
the inner door is in the hands of the former directors,
and that of the outer door, in the hands of Mr. Hick-
ling, the agent, who, for some years, had care of the
bank, and neither sees fit to yield to the other, they seem
to be as safe as they are worthless. Had the system of
double securities been adopted at an earlier period in the
history of the bank, the public might not have suffered
so severely. During the agency of Mr. Hickling, some

portion of the bills of this bank were drawn out of circula-

FRANKLIN BANK.

2
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tion, as may be seen by our previous reports. Many of
them are still abroad, however, and to prevent their be-
coming any where the instruments of fraud, it should be
distinctly understood that they are worthless.

Incorporated March 27, 1833. Charter repealed April
19, 1838. Capital ,$500,000.

FULTON BANK.

LIABILITIES.

March 4, 1839. Feb, 24, 1840. Feb. 8, 1841. Feb. I, 1842,

Bills in circulation, - ; 67,986 00 24,694 00 5,084 00 4,617 00

Balances due to other!
Banks, - - - 30,004 50 30,004 50 27,129 50 26,596 90

Deposits,(blue books,) 61,516 00 51,900 00' 820 48 820 48

$159,506 50 $106,598 50j $33,033 98 $32,034 84

In April last, as the three years, from the repeal of its
charter, were about expired ; upon the application of
some of its creditors, Isaac P. Osgood was appointed re-
ceiver by the supreme court. He was directed by the
decree not to receive the bills of the bank in payment for
debts due to it, and to make all collections in current
money, and to preserve the avails for such distribution as
the court might subsequently direct. How far the out-
standing liabilities may be valuable, cannot now be ascer-
tained. Their value, however, will be small, according to

present appearances. Persons holding claims against
this bank should present them to the receiver, to await
the result of the proceedings.
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Incorporated March 25, 1833. Charter surrendered Dec.
12, 1839. Capital $500,000.

The only present liabilities of this bank to the public
are for bills outstanding, $389 ; except a nominal liability
as endorser for the sum of $4,623 18. Nearly one fifth
of the stock is owned by the bank. The property of the
bank, it is expected, will all be sold by the Ist of June
next; after which a dividend will be made to the stock-
holders. The affairs are in the care of the president and
cashier. The remaining bills will be redeemed upon pre-
sentation.

Incorporated April 15, 1836. Charter repealed April 17,
1838. Capital $500,000.

Although the three years time, from the repeal of the
charter of this bank, expired last April, its bills are still
redeemed by the president upon presentation, and we are
assured will continue to be so redeemed. The amount
now outstanding is about $560; but few of which, it is
believed, will ever make their appearance.

LA FAYETTE BANK.

Incorporated April 16, 1836. Charter repealed April 2,
1838.

Since June, 1840, Charles Hickling and George Savage
have been receivers of this bank; but they say they have

HANCOCK BANK.

KILBY BANK.
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received nothing, and probably never will. The progress
made in attempting to dose the concerns of this institu-
tion, are detailed in our last special report.

Incorporated March 19, 1831. Charter repealed April 4,
1838. Capital $150,000.

LIABILITIES.

March 9, 1839 Feb. 15, 1840. Feb. I, 1841

Bills in circulation, 6,542 00 2,645 00 1,974 00 1,663 00
Deposits, - 69 12 34 90

Deposits on interest, 45,010 06 24,010 06

Dividends unpaid, 6 00

$51,627 18 $26,689 96] $1,974 00 $1,663 00

This corporation, since the repeal of its charter, has been
continually managed by the cashier and a board of direct-
ors. The time for winding up its affairs has been ex-
tended to April 4, 1843. Its bills are redeemed whenever
presented at the bank. A dividend has been made to the
stockholders, amounting to $22,500. Another dividend
of probably 20 per cent, will be made immediately.

Incorporated March 28, 1833. Charter repealed April 19,
1837. Capital $150,000.

The whole amount of claims which have been presented
to the receivers, after sale and application of their collat-

MIDDLESEX BANK.

NAHANT BANK.



1842.] 13SENATE—No. 71

era], and adjustment of interest, are $203,745 56. Of
these, $24,815 are post-notes, $82,062 are bills of the bank,
and the remainder are liabilities of the bank as endorser,
bank balances and judgments. All the property has been
sold except the eastern land. A dividend of 15 per cent,
to the creditors, on the amount of their claims, will prob-
ably be decreed in March. In the course of a few months
another dividend, of say 10 per cent., may be decreed.
Persons holding bills of this bank can present them to C.
B. Goodrich and F. B. Crowninshield, the receivers.

Incorporated March 4, 1826. Charter Repealed April 24,
1838. Capital $200,000.

LIABILITIES.

jMar. 15,1839,|.V1ar. 12, 1840. Feb. 18, 1841. Feb. 19, 1842.
Bills in circulation, - - 47,548 00 23,672 00 18,638 00 8,601 00

Dividends unpaid, - - 26 00 26 00 26 00 8 00

D. A. Sigourney,Treasurer, 4,155 66 4,155 66 1,000 00

Deposits on interest, - 16,000 00 3,000 00 3,000 00 3,000 00

Deposits not on interest, 864 16 841 20 43 48 40 79

Post Notes, - - - 12,300 00 9,300 00 4,000 00 4,000 00

Balance due Suffolk Bank, 13,785 25 12,503 92 13,005 94 3,696 44
894,679 07 853,498 78 $39,713 42 819.346 23

Of the bills stated to be in circulation, $3,500 are in
the Suffolk Bank, lying there merely as collateral ; and
$2,000 are known to have been buried in the western
country; reducing the amount of bills in actual circulation
to $3,101. So many of these as may make their appear-

BANK OF NORFOLK.
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ance will be redeemed whenever presented, as they here-
tofore have been. The time for winding up the bank was
extended by the last Legislature to April 24, 1843. The
bank holds 156 shares of its own stock absolutely, and 25
shares as collateral. The concern is managed by a cash-
ioi, w ith the advice of a board of directors and a commit-
tee of stockholders. There will be dividends paid to the
stockholders, but the amount of those cannot now be
stated.

Incorporated June 23, 1831. Charter repealed April 25,
1838. Capital $750,000.

LIABILITIES.

ORIENTAL BANK.

March 12,1838. March 5, 1340. Feb. 1, 1841. jFeb. 19,1842.

Bills in circulation, - 2,717 50 1,035 25 966 25 855 75
Deposits, - - 178,531 85 118,480 07 360 00 360 00

Dividends unclaimed, 8 00 8 00 8 00

Balances due Banks, 75 99

§181,333 34 §119,523 32; $1,334 25 $1,215 75

The bills are redeemed whenever presented. It is not
probable that many more of them will be presented.
Since July 1, 1841, but $27 have been presented. Divid-
ends have been made to the stockholders, amounting to

$210,000. Another dividend of, say 7 per cent, will be
made in March next.

The affairs have been managed by a receiver, with the
advice of a committee, since December 14, 1839. By
decree of the supreme court, the time for closing the con-
cerns, is extended to April 4, 1842, and may be further
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extended. The deposit of $360, stands in the name of
John Weston, and has never been claimed.

Persons interested in the affairs of “ the Farmers and
Mechanics’ Bank, in Adams, South-village,” may find the
report of Thomas Robinson, of Adams, the receiver, in
the clerk’s office of the supreme court, in Boston. This
report was made in January last, of the bills outstanding,
$1,145; the sum of $559 75 have been ascertained to be
in existence. Those who have bills of this bank, should
lose no time in presenting them to the receiver; as he re-
ports that he has reason to believe the whole affair will be
closed without much delay. There have been long and
tedious legal proceedings in the arrangement of its affairs,
which are now brought nearly to a close, and the liabili-
ties, as appears by the receiver’s report, will all be paid
if presented in season.

The affairs of the Roxbury Bank remain in the same
hopeless condition as stated in our former reports.

Since our annual report, no material change has taken
place in regard to the Newburyport Bank ; and it is still
uncertain whether all its liabilities will be paid. Those
interested, may learn the progress made, from time to
time, by the receivers, from their reports, which will be
made periodically to the supreme court, and filed in the
clerk’s office, in Boston. The negotiation by which, if
carried into effect, a considerable portion of the bills will
be taken up, is not yet completed ; and it is still uncer-
tain to what extent the liabilities to the public will be
paid by the proceeds of the assets of the bank.

On the 10th of January last, an examination was made
of the present condition of the Amherst bank ; and the
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certificate of the commissioners, as provided by law, was
given, that the bank might safely proceed to wind up its
concerns. The only liabilities of the bank to the public
appeared then to be $4,834 for bills in circulation, and
$1,431 44 for deposits. Nearly the whole of the latter
item, however, stood to the credit of persons indebted to
the bank, and to be applied upon their debts. The bills,
whenever presented, have been, and will be redeemed at
the Suffolk bank. A dividend of 12 per cent has been
paid to the stockholders ; and other dividends will be made
as soon as practicable.

Since the late cashier of this bank, Luther Root, who is
since dead, left the bank in October, 1838, on account of
the discovery of a defalcation, we have examined the con-
dition of this bank as often as we deemed it necessary ;

and still more often have received returns from it, so as to
be satisfied that the public was at no time in danger of
loss from its liabilities. We have also made such examina-
tions as a reasonable time would permit, in regard to the
nature and causes of the impairing of its capital stock. It
has all along, however, been obvious that we could not be
justified in spending, at the public expense, time sufficient
to unravel all the details of the loose and fraudulent trans-
actions which have caused severe losses to the stock-
holders. Investigations for this purpose have been pur-
sued by committees of the stockholders from time to time.
In February, 1841, we spent two days upon this matter, a

committee being then engaged in the investigation. We
made a report at that time, giving such details as in that

time we could ascertain, which, in connexion with the re-

port of their committee, has been published by the stock-
holders. At a meeting in November last, a very compe-

tent committee of gentlemen, acquainted with the details
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of banking business, was employed, with power to spend
all the time necessary to a full investigation. The report
of that committee, whose labors occupied some nine or
ten days, and were obviously pursued with great vigilance
and sagacity, was made in detail in January last, and has
been published in pamphlet form. All the information
which can be of use to the stockholders or the public, it is
believed, has thus been communicated.

Since our annual report, but little progress has been
made in redeeming its liabilities. We are assured, how-
ever, that every reasonable exertion has been made, and
is making in this behalf.

The liabilities of the Winthrop bank are now reduced
to the sum of $4,059 for bills issued, $l4 15 for deposits,
and $27 for unpaid dividends. These liabilities will con-
tinue to be redeemed without interruption, till all are paid,
whenever presented. The hrst account of the receivers is
to be made to the court at the expiration of six months
from the time of their appointment.

All which is respectfully submitted.

JULIUS ROCKWELL,
JONATHAN SHOVE,
WARREN LOVERING,

Bank Commissioners.
February 26, 1842.
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