
SENATE....No. 32.

The Joint Committee on Mercantile Affairs and Insurance,
to which was committed the petition of Lemuel Gilbert and
others, praying to be incorporated as the Franklin Mutual Loan
and Fund Association, report the accompanying bill.

MICAJAH LUNT, Chairman.

eommontoealttj of J&aasacljusctts,

In Senate, Feb. Ist, 1853.
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In the Year One Thousand Eight Hundred and Fifty-
Three.

AN ACT
To Incorporate the Franklin Mutual Loan and Fund

Association.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled , and by the authority of
the same, asfollows :

1 Sect. 1. Lemuel Gilbert, Henry Safford, Wil-
-2 liam W. Bullock, their associates and successors, are

3 hereby made a corporation by the name of the Frank-
-4 lin Mutual Loan and Fund Association, in the city
5 of Boston, for the purpose of collecting and accumulat-
-6 ing a fund to be loaned on security of real estate,
7 and on the conditions that may be agreed upon and
8 prescribed by the by-laws of the corporation to such
9 contributors to said fund as may desire such loans, for

10 the purchase of homesteads and real estate; Avith all
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11 the powers and privileges, and subject to all the
12 duties, liabilities and restrictions, set forth in the
13 forty-fourth chapter of the Revised Statutes.

1 Sect. 2, The number of shares in the said corpora-
-2 tion shall not exceed fifteen hundred. The par value
3 of the shares shall not exceed five hundred dollars
4 each; and no member shall hold more than fifteen
6 shares.

1 Sect. 3. The said corporation shall terminate,
2 except for the purpose of settling its affairs, whenever
8 all its shares shall have been redeemed by loans or
4 advances thereon, or whenever the funds and property
5 of the corporation shall be sufficient to pay the holders
6 of the shares upon which no loans or advances shall
7 have been made, the value thereof, as it shall be fixed
8 by vote of the members, or by the by-laws of the cor-
-9 poration at the commencement of its business. And

10 no dividend of principal or profit shall be made until
11 such termination, and until all the debts of the cor-
-12 poration shall have been paid or secured to be paid.

1 Sect. 4. The said corporation shall annually, in
2 the month of January, publish in the city of Boston,
3 in at least two newspapers, a statement, verified by
4 the oaths of its president and secretary, showing its
5 actual financial condition, and the amount of its
6 property and liabilities, and shall also deposit a copy
7 of said statement in the office of the secretary of the
8 Commonwealth.

1 Sect. 5. The whole amount of the debts which
2 the said corporation shall at any time owe, shall not
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3 exceed the amount of its capital stock actually paid
4 in; and in case of any excess, the directors, under
5 whose administration it shall happen, shall be jointly
6 and severally liable for all the debts of the corporation
7 then existing, and for all that shall be contracted so
8 long as they shall continue in office.

1 Sect. 6. The said corporation shall loan and
2 advance its funds only to its own members, and upon
3 the security of real estate owned by the borrower, and
4 not exceeding in amount the par value of his shares;
5 and the payment by shareholders of entrance fees,
6 fines, monthly dues, and premiums for loans, and
7 monthly interest on loans, shall not be deemed a vio-
-8 lation of any law against usury.

1 Sect. 7. Any person who shall wrongfully use,
2 dispose of, or release, any part of the funds or securi-
-3 ties of the said corporation, or be guilty of any fraud
4 in the management of its affairs, shall be liable for
5 all damage caused thereby, and also to indictment for
6 a misdemeanor, punishable by fine or imprisonment,
7 or both, in the discretion of the court by which he
8 shall be tried.
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