
SENATE.,...No. 59.

The Committee on Banks and Banking, who were instructed
by an Order of the 16th January, to inquire into the expedi-
ency of prohibiting loans to Treasurers of Savings Banks, and
Cashiers of Banks, and also an Order of the 24th January,
increasing the number of Bank Directors, report the accom-
panying Bill.

Per Order,

W. CLAFLIN.

Commcmiucaltl) of Massachusetts.

In Senate, February 16, 1860.
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AN ACT
Concerning Banks and Banking.

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, as follows :—

1 Sect. 1. Every bank of a capital stock of five
2 hundred thousand dollars, and less than one million,
3 shall not have less than nine directors; every bank
1 of a capital stock of one million, and not more than
5 two millions dollars, shall not have less than eleven
6 directors; every bank of a capital stock exceeding
7 two millions dollars, shall not have less than thirteen
8 directors, and each bank may have an additional
9 number of directors to that herein provided for, if

10 stockholders of said bank, at their annual meetings
11 for the choice of directors, so determine.

€ommoiux)caltl) of ilTassadjusctts.

In the Year One Thousand Eight Hundred and Sixty.
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1 Sect. 2. No person shall be a director in any
2 bank of a capital stock of three hundred thousand
3 dollars or less, unless he holds five shares of said
4 stock, and no person shall be a director in any bank
5 of a capital stock exceeding three hundred thousand
6 dollars, unless he holds ten shares of its capital stock.
7 If the par value of said shares is less than one hun-
-8 dred dollars, then said directors shall hold shares to
9 an amount equal to those named above.

1 Sect. 3. No bank shall make any loans or dis-
-2 counts to any manufacturing corporation, whose
3 cashier, treasurer, or financial officer is also cashier of
4 said bank.

1 Sect. 4. All acts and parts of acts inconsistent
2 with this act, are hereby repealed.

1 Sect. 5. The first and second sections of this act
2 shall not take effect till the first day of October next.




