
HOUSE.....No. 72.

House op Representatives, February 12,1861.

The Committee on Mercantile Affairs and Insurance, to whom
was referred the Petition of Albert L. Murdock and others, for
a Life Insurance Company, report the accompanying Bill.

Per order

GEO. WM. McLELLAN.

cHommomumltl) of iltassacljusctts.



In the Year One Thousand Eight Hundred and Sixty-
One.

AN ACT
To incorporate the Benjamin Franklin Protective Life

Insurance Company.

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, as follows :—

1 Sect. 1. Albert L. Murdock, John Clark, and
2 Nathaniel Harris, and their associates and successors,
3 are hereby constituted a corporation, by the name of

4 the Benjamin Franklin Protective Life Insurance
5 Company, to be established in Boston, in the county
6 of Suffolk, for the purpose of making insurance upon
7 lives, and granting endowment and annuity policies,
8 with all the powers and privileges, and subject to all
9 the duties contained in the General Statutes of the

10 Commonwealth of Massachusetts, so far as the same
11 may be applicable to this corporation; and shall by
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12 the same name and style be capable of suing and
13 being sued, and maintaining and defending any action
14 to final judgment and execution ; and shall be, in
15 law, capable of purchasing, holding, improving, and
16 conveying any estate, real or personal, for the use of
17 said corporation: provided, they shall not hold real
18 estate beyond the value of two hundred thousand dol-

-19 lars, except such as may be taken on execution for
20 debt; and the whole capital stock shall not exceed
21 five hundred thousand dollars, and shall not be less
22 than one hundred and fifty thousand dollars.

1 Sect. 2. The amount of the capital stock shall be
2 fixed and limited by the corporation, and shall, at its
3 first meeting, be divided into shares of one hundred
4 dollars each, of which, a record shall be made by the
5 secretary, which shares shall be numbered and every
6 stockholder shall have a certificate, under the seal of
7 the corporation and signed by the secretary, certifying
8 his property in such shares as are expressed in the
9 certificate, two-thirds of which shall be paid in cash

10 before said corporation shall go into operation for the
11 purpose of making insurance; the other third of said
12 stock may be called for by the directors, from time to
13 time, as they shall deem expedient, if, and as the
14 capital paid in shall have been absorbed in payment
15 of losses ; and shall be paid by the holders of the
16 stock, if called for, which stock shall always stand
17 pledged to the corporation for all such assessments so
18 called for; and the corporation may, at any meeting
19 called for the purpose, increase its capital stock, and
20 the number of shares therein, provided that the stock
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21 when so increased, shall not exceed the amount
22 authorized by this act.

1 Sect. 3. At the first meeting of the corporation,
2 thirteen directors shall be chosen by the subscribers
3 to the stock, three of whom shall hold their offices for
4 one year, three of them for two years, three of them
5 for three years, two of them for four years, and two
6 of them for five years—all of whom shall be eligible
7 for re-election, from time to time, for full terms of five
8 years. The directors shall all be stockholders, and on
9 their ceasing to be such, shall cease to hold said office.

10 The directors, seven of whom shall make a quorum,
11 may choose a president from their own number or
12 from the stockholders, in which case he shall be a
13 director ex-officio. They shall also choose a secretary,
14 who shall be under oath: and they shall appoint all
15 such other officers, agents and servants to transact the
16 business of the corporation as they shall deem fit, fix
17 the compensations and define the duties of all the
18 officers, agents and servants. Each share of the
19 capital stock shall entitle the holder to one vote in
20 the election of directors, except that no one stock-
-21 holder shall be entitled to more than thirty votes ; and
22 absent members may, in all cases, vote by written
23 proxies. Seven stockholders shall constitute a quorum
24 for doing business. On each and every annual return
25 of the day of the first meeting of the organization of
26 the corporation, unless it happens on Sunday, in
27 which case it shall be held on the Monday next

28 thereafter, there shall be meetings of the corporation,
29 when all vacancies in the board of directors shall be
30 filled ; and, if at any time, before said annual meet-
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31 ings, there shall be vacancies in the board of directors,
32 so as to reduce the number to less than seven, meet-
-33 ings of the corporation shall be held, by order of the
34 remaining directors, and the vacancies shall be filled.
35 In all cases where a vacancy of a director exists, the
36 time for which he was elected not having expired, the
37 person elected to fill such vacancy, shall be elected
38 to serve out such unexpired term. And in all other
39 cases, except as provided for above, the directors shall
40 be elected for the full term of five years. And ex-
-41 cept the election of directors, the whole business and
42 alfairs of the corporation shall be under the control
43 and management of the directors.

1 Sect. 4. Whenever the net surplus receipts of the
2 corporation, over their losses and expenses, after pro-
-3 viding for risks, shall be sufficient for the purpose,
4 the stockholders shall be entitled to a semi-annual
5 dividend of three dollars per share on every share
6 they may respectively hold of the stock of said cor-
-7 poration, and in case of such dividends not being
8 made in any half year, it shall be made good at a
9 subsequent period, when the net resources of the

10 corporation shall be sufficient for paying the same.

1 Sect. 5. At the expiration of every period of five
2 years from the time of the organization of the cor-
-3 poration, the net surplus receipts of the corporation,
4 after providing for risks and safety, losses, incidental
5 expenses, and dividends, as aforesaid, shall then be
6 divided, ninety per centum in cash, to all the holders
7 of policies for entire lives, pro rata on the amount of
8 premiums paid and the time when they were paid
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9 respectively; and the remaining ten per centum shall
10 be paid pro rata to all the holders of policies for
11 entire lives on the amount of premiums paid and the
12 time when they were paid respectively with the
13 policy, without interest, on the death of the respective
14 lives insured. In case any such dividend or dividends
15 shall not be demanded within thirty days from the
16 time it was declared, the corporation shall allow four
17 per centum per annum interest thereon until paid,
18 except on such of the said dividends or any part of
19 the same as shall have been appropriated by the cor-

-20 poration, as in the next clause of this section provides,
21 to the payment of premiums upon the respective
22 policies to which said dividends may have been de-
-23 dared. And the said corporation are authorized to
24 appropriate all such dividends from time to time,
25 or as much thereof, as shall be necessary to pay the
26 premiums that may from time to time become due,
27 and shall not otherwise have been paid, on the
28 respective policies to which said dividends may have
29 been declared.

1 Sect. 6. The whole life and endowment insurance

2 policies of each term of five years from the time of
3 the organization of the corporation shall be kept dis-
-4 tinct from those of every other such term, and shall
5 receive all the profits of the policies and business of
6 the term to which they belong made therein during
7 its existence; and when the holders of such policies
8 have paid sufficient premiums over all losses, ex-

-9 penses and dividends declared, to redeem all such
10 policies unexpired on demand, the holders of said
11 policies shall not be called upon for any furthei pay-
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12 ment of premiums; and all profits belonging to that
13 term not divided shall then be divided pro rata on
14 the several sums they have paid and the time since
15 they have paid them between the representatives of
16 the deceased and the living members of said term.

1 Sect. 7. That the supreme judicial court shall
2 hear and determine in equity all questions arising be-
-3 tween the said corporation and any stockholder or
4 assured.




