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House op Representatives, February 25, 1868.

The Committee on Finance to whom was referred so much of
the Governor’s address as relates to the Finances of the Com-
monwealth, report the accompanying Bill, “ to provide for fund-
ing the unfunded debt created in the construction of the Troy
and Greenfield Railroad and the Hoosac Tunnel,”

The Committee are of opinion that the expenditures incurred
by the Commonwealth in the prosecution of this enterprise
should be represented by a distinct portion of its funded debt,
as has heretofore been the uniform practice, in respect to the
other railways to which the State has lent its credit, and as
is contemplated in all the statutes which authorize a loan of
the credit or funds of the State to the railway now in question.

Whether the Troy and Greenfield Railroad is to remain the
property of the Commonwealth, or is ultimately to pass into
private hands, it is important that its exact cost should stand
upon the books of the treasury. By no other means can the
pricemf it be fairly determined in case of sale, or the adequacy
of a sinking fund for the re-imbursement of its cost.

The Committee are also of opinion that the burden of its
construction should not, at least during a period of necessarily
high taxation, fall upon the tax-payers, but should be relegated
to a period when an income from it may reasonably be antici-
pated, by the creation, from time to time, of loans which shall
re-imburse the treasury for its current advances.
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The whole amount of money heretofore appropriated to this
enterprise is $4,500,000, which includes $200,000 used for the
purchase of the Southern Vermont Railroad. Of this amount
only $1,720,320 has hitherto been funded. The unfunded
balance, including the undrawn balance of the last appropriation,
stands on the books of the treasurer at $2,703,308.67. To this
amount there should be added the interest paid by the Com-
monwealth on the scrip issued, and due to the treasury on the
advances heretofore made and not funded, beyond the amount
paid by the corporation on account of such interest. This
interest will amount on the first day of March next, to $247,-
252.57, making the advances of the Commonwealth to that
date which have not been funded, $2,950,561.24. To cover
this amount, the Committee recommend an issue of scrip to the
amount of three millions of dollars.

The sinking fund of the Troy and Greenfield Railroad now
amounts to $93,454.48, and it has received no accessions except
by its own accumulations since the State took possession of the
road. The Committee propose to give vitality to this sinking
fund, by adding to it whatever premium may be realized on the
negotiation of the scrip. Further additions will be derived
from the rent of the road now opened to Shelburne Falls. If
the anticipations of the commissioners shall be realized, as to
the time when the tunnel will be completed, the increased rents
added to this sinking fund should be adequate to pay a large
part of the construction debt at its maturity.

The Bill reported only enlarges the authority conferred by
existing statutes, which restrict the period for which the scrip
shall run to thirty years. Liberty is given by the present Bill
to issue the scrip for a period of not less than twenty nor more
than thirty years, as the governor and council may determine,
or to issue five-twenty bonds at their discretion.

The Committee regard the issue and negotiation of this loan
not only as a measure of expediency in connection with the
prosecution of an important work of internal improvement, but
as the best and simplest way of relieving the treasury from the
burden of the unfunded debt, and the people from a State tax
of unnecessary magnitude.

GEORGE WALKER, Chairman.
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Id the Year One Thousand Eight Hundred and Sixty-
Eight.

AN ACT
To provide for the funding of the Unfunded Debt created

in the Construction of the Troy and Greenfield Rail-
road and the Hoosac Tunnel.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as folloivs :—

1 Sect. 1. For the purpose of funding the unfunded
2 debt which has been heretofore created in the con-
-3 struction of the Troy and Greenfield Railroad and
4 the Hoosac Tunnel, the treasurer of the Common-
-5 wealth is hereby authorized and instructed to issue
6 scrip, or certificates of debt, in the name, and on
7 behalf of the Commonwealth, and under his signa-
-8 ture and the seal of the Commonwealth, to an
9 amount not exceeding three millions of dollars.
1 Sect. 2. Such scrip or certificates of debt may
2 be expressed in the currency of Great Britain, and
3 be made payable, in gold, to the bearer thereof in
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4 London, in not less than twenty nor more than thirty
5 years from date thereof, as shall be determined by the
6 governor and council, and as shall be expressed on
7 the face of the same, bearing interest at five per cent.
8 per annum, payable semi-annually, in London, in
9 gold, on the first day of April and the first day of

10 October, with warrants for such interest, signed by
11 the treasurer, attached thereto; or, if the governor
12 and council shall so elect, said scrip or certificates of
13 debt may be issued in federal currency, payable in
14 Boston, in lawful money of the United States, at the
15 expiration of twenty years from date, and redeemable
16 at any time after five years from date, at the option
17 of the Commonwealth, with interest thereon at the
18 rate of six per cent, per annum, payable semi-annu-
-19 ally, on the first day of April and the first day of
20 October, in lawful money of the United States, at
21 the office of the treasurer of the Commonwealth.
22 Said scrip or certificates of debt shall be issued as
23 registered bonds, or with warrants for interest attached
24 thereto, signed by the treasurer, as the governor and
25 council may elect. All scrip or certificates of debt
26 issued by authority of this act, shall bear date on the
27 first day of April or October which shall last precede
28 the issue of the same, and shall be issued in such
29 denominations as the governor and council shall
30 direct; and the same shall be countersigned by the
31 governor of the Commonwealth for the time being,
32 and shall be deemed a pledge of the faith and credit
33 of the Commonwealth for the redemption thereof.

1 Sect. 3. Whatever premium shall be received
2 from the sale of any of the scrip, or certificates of
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3 stock issued under the authority of this act, beyond
4 the cost of preparing and negotiating the same, shall
5 be added to and constitute a part of the sinking
6 fund created by the provisions of the two hundred
7 and twenty-sixth chapter of the acts of eighteen
8 hundred and fifty-four; and the sinking fund thus
9 constituted is hereby made applicable to the redemp-

-10 tion of the scrip or certificates of debt heretofore
11 issued in aid of the construction of said Troy and
12 Greenfield Railroad and Hoosac Tunnel, including
13 that issued for the purchase of the Southern Vermont
14 Railroad, and of the scrip or certificates of debt
15 which may be issued by authority of this act.

1 Sect. 4. The governor and council are hereby
2 authorized to take all necessary measures for the
3 preparation of said scrip or certificates of debt, and
4 for the sale or negotiation thereof, with authority to
5 expend such sums of money as may be necessary to
6 carry into effect the purposes of this act; and the
7 amount of such expenditures is hereby appropriated
8 therefor.

1 Sect. 5. So much of the acts heretofore passed in
2 relation to the Troy and Greenfield Railroad and the
3 Hoosac Tunnel as authorizes the issue of scrip or
4 certificates of debt in aid of the construction of the
5 same, beyond the amount already issued, is hereby
6 repealed.

1 Sect. 6. This act shall take effect upon its pas-
-2 sage.




