
HOUSE No. 414.

In the Year One Thousand Eight Hundred and Seventy-
One.

AN ACT

To fix the Surrender Value of Policies ofLife Insurance.

[As amended and ordered to a third reading.]

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, as follows:—

Commomumlth of illaosachuaetts

1 Sect. 1. That under any policy of insurance on
2 life, issued after the first day of January, in the year
3 eighteen hundred and seventy-two, by any company
4 chartered by the authority of this Commonwealth,
5 the holder thereof, on any anniversary of its issue,
6 shall be entitled to claim and recover of the company,
7 any stipulation or condition of forfeiture contained
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8 in the policy or elsewhere to the contrary notwith-
-9 standing, a surrender value, to be determined as fol-

-10 lows, to wit:—

1 Sect. 2. The net value of the policy at the said
2 anniversary, the premium, if any is then due, not
3 being paid, shall be ascertained according to the com-
-4 bined experience or actuaries’ rate of mortality, with
5 interest at four per cent, per annum, and from such
6 value shall be deducted and cancelled any indebted-
-7 ness to the company, or notes held by the company
8 against the insured, and a surrender charge to com-
-9 pensate it for relinquishing the obligations of the

10 policy to contribute towards the payment of future
11 claims arising under other policies, to be ascertained
12 as follows, to wit:—

1 Sect. 3. Assuming the rates of mortality and in-
-2 terest aforesaid,’ the present value of all the future
3 contributions or the policy to pay death claims, or
4 in other words, of all the normal future yearly costs
5 of insurance which by its terms it is exposed to pay,
6 in case of its continuance, shall be calculated, and
7 six per cent, of this sum shall be the legal surrender
8 charge, and the remainder of the net value of the
9 policy, ascertained as aforesaid, after deducting this

10 surrender charge, and any debts due the company as

11 aforesaid, shall be payable in cash.

1 Sect. 4. No claim for surrender value under this
2 act shall be valid, unless made within two years after
3 the policy has ceased to be in force.
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1 Sect. 5. Chapter one hundred and eighty-six of
2 acts of the year eighteen hundred and sixty-one, shall
3 not apply to any policy issued after the tenth of June,
4 eighteen hundred and seventy-one.

O J

1 Sect. Any company not organized under the law
2 of this Commonwealth, but authorized to transact
3 business therein, so far as relates to policies issued
4 upon the lives of residents of this Commonwealth,
5 shall be liable to the provisions, restrictions and pay-
-6 meats required by this act; and if any such company
7 shall fail or refuse to pay the cash surrender value as
8 provided in this act, it shall be the duty of the com-
-9 missioner of insurance, upon receiving satisfactory

10 evidence of such failure or refusal, to revoke the
11 authority of such company to do business in this
12 state.




