
HOUSE No. 451.

House of Repeesentatiyes, May 19, 1871.

The JointCommittee on the Boston, Hartford and Erie Railroad,
to whom was referred so much of the message of His Excel-
lency the Governor as relates to the Boston, Hartford and
Eric Rairoad Company, and the indebtedness to the Common-
wealth on account of the same, have considered the subject,
and

They find the securities held by the State on account of said
indebtedness, are Berdell bonds, so called, to the nominal
amount of $3,600,000, of the whole amount of 120,000,000 of
such bonds issued, and that they are of a present salable value
of 11,000,000. The whole property of the corporation is hold-
en under the conditions of a mortgage for securing the payment
of the aforesaid -120,000,000 of bonds, which is now in the
charge of receivers appointed by the supreme judicial court,
and by a decree of said court is at once to be turned over to the
trustees of said mortgage upon certain conditions, amongst
which is the payment of an indebtedness incurred by said
receivers in the discharge of their duties.

In the conditions of the mortgage it is provided that when-
ever there has been a sufficient default of payment, the trustees
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of said mortgage shall take possession, for foreclosure of the
mortgage, when requested in writing by bondholders to the
nominal amount of $50,000, and shall be furnished with such
a sum of money as the counsel of the trustees shall determine
to be necessary to meet the expenses incurred by them in tak-
ing such possession.

For the purpose of raising the sum required to secure such
action by the trustees, it was voted at a large meeting of
bondholders, at which the Commonwealth was represented, to
assess two per cent, upon the nominal value of the bonds, be-
lieving that enough of them might be reached to secure the
necessary amount. In pursuance of said vote, subscriptions
upon the bonds to the amount of about $2,000,000, have al-
ready been secured, with good prospect of a large increase ;

and should the Commonwealth subscribe its proportional
amount, it is possible that nearly or quite half of the whole
number of bonds will be represented by contribution. With
such a sum as may be raised, it is believed a possession for fore-
closure will be at once accomplished, and within two years the
entire property may be distributed to the holders of bonds in
equal proportion, and thus secure to them something for their
investment, instead of allowing the estate to be wasted by neg-
lect, or frittered away in litigation, which it is found may be
the case if the present opportunity is not availed of.

The money contributed as contemplated will be in the shape
of a loan, having a lien upon the property, and repayable with
interest by the trustees from the estate before the final surren-
der of their trust. The Committee, therefore, believing it will

be for the interest of the Commonwealth to join with other
bondholders, and contribute her proportion, submit the accom-
panying Resolve.

For the Committee,

MOSES KIMBALL.
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la the Year One Thousand Eight Hundred and Seventy-One.

RESOLVE

Concerning certain Berdell Bonds held by the Commonwealth.

CommaniDcaltl] of iltassadjitsctts.

Resolved, That the governor and council be and they are
hereby authorized to make such arrangements as they may deem
suitable and proper with the holders of the bonds of the Boston,
Hartford and Erie Railroad Company secured by the Berdell
mortgage, so called, or with any number of said bondholders, as
may be necessary to enable the trustees under said mortgage to
obtain immediate possession and control of the property named
in said mortgage, and for- this purpose a sum not exceeding
seventy-two thousand dollars is hereby appropriated, payable
from the treasury, and the governor is authorized to draw his
warrant for such part of said sum as may be necessary: pro-
vided, that a sufficient additional sum to secure the purposes of
this resolve be raised by contributions of other bondholders or
otherwise.




