
HOUSE No. 471.

House of Representatives, May 24,1871.

The Committee on the Judiciary, to whom was referred an
Act to repeal chapter 179 of the Acts of 1870, report the ac-
companying Bill.

Per order,

CHAS. LEVI WOODBURY

Commmuucflltl) of ittassadjusctts.



[May,CORPORATIONS—CAPITAL STOCK.2

Be it enacted by the Senate and House ofRepresenta-
tives, in General Court assembled, and by the authority of
the same, as follows:—

1 Sect. 1. A railroad corporation authorized to in-
-2 crease its capital stock or to issue additional shares
3 of stock for any purpose, shall, if the cash market
4 value of its shares exceeds the par value thereof, sell
5 and dispose of all shares of such new or additional
6 stock in the manner provided in this act ; and only
7 such number of shares shall be issued as, so sold and
8 disposed of, will produce the amount necessary for
9 the purposes for which such increase or issue is duly

10 authorized by law.

1 Sect. 2. All shares so issued shall be offered for
2 sale to the highest bidder at public auction in the
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3 city of Boston, and notice of the time and place of
4 such sale shall be published at least five times during
5 the ten days immediately preceding the sale in the
6 newspaper in which the general laws are published,
I and in two other daily newspapers in said city, or, if

8 the road of the corporation does not terminate in said
9 city, such notice may, at the option of the directors,

10 be published in the first-mentioned newspaper as
11 aforesaid, and at least once a week for three succes-

-12 sive weeks preceding the sale in one or more news-
-13 papers published in each county through or into
14 which its road extends.

1 Sect. 3. Not exceeding two thousand shares of
2 the stock of any such corporation shall be offered for
3 sale on one and the same day; and no share shall be
4 sold or issued for a less sum to be actually paid in
5 cash than the par value thereof.

1 Sect. 4. So much of chapter one hundred and
2 seventy-nine of the acts of the year eighteen hundred
3 and seventy as is inconsistent with the provisions of
4 this act is hereby repealed; and said act is so amended
5 that any corporation duly authorized to increase its
6 capital stock may sell its shares at public auction for
7 the benefit of the corporation : provided, that no share
8 shall be sold or issued for a less sum to be actually
9 paid in cash than the par value thereof.

1 Sect. 5. This act shall take effect upon its pas-

-2 sage.




