
HOUSE.... No. 475.

Executive Department Boston, May 25,1871.

To the honorable Senate and House of Representatives.

I deem it my duty to again call your attention to the impor-
tance of redeeming the property mortgaged by the Boston,
Hartford and Erie Railroad Company to the Boston Wharf
Company, to secure the payment of twelve hundred thousand
dollars, on which the Commonwealth has a second mortgage,
given by the Boston, Hartford and Erie Railroad Company as
security in part for the loan made by the State to that corpora-
tion.

By an agreement with the Commonwealth, the Boston Wharf
Company engaged to give the State nine months’ notice before
selling the property under foreclosure of mortgage. The Bos-
ton Wharf Company gave that notice on the 18th of last No-
vember. If the legislature adjourns without making provision
for the redemption of the property the foreclosure of the Boston
Wharf Company will be complete and this large and valuable
tract of filled land and flats will revert to the mortgagees.

€cimmoimicnltl) of fllnssiwljuoctts.

The whole area amounts to nearly two million feet of land,
of which more than 609,000 feet are already filled, and much
of it used by the Boston, Hartford and Erie Railroad Company.

The property covered by the mortgage to the Boston Wharf
Company lies on the east side of Fort Point Channel, and only
about one thousand feet distant from that part of Boston which
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is rapidly increasing in importance to the business public. The
Commonwealth owns six or seven hundred acres of flats lying
to the eastward of this tract which, if properly developed, will
very soon be wanted for public and private uses. The redemp-
tion of the land mortgaged to the Boston Wharf Company will
give the State access to the city for all its territory by the ex-
tension of Eastern Avenue, which, it is believed, the city will be
ready to lay out on favorable terms, as another route will
thus be opened to South Boston, a part of the city now growing
very rapidly.

While it would not be wise for the State to purchase lands
on speculation, it is a far different matter when they come into
its possession as a security for loans made by the Common-
wealth. This second mortgage covers all loans made to the
Boston, Hartford and Brie Railroad Company, and the prop-
erty cannot be redeemed except by the State. The Boston
Wharf Company have signified their readiness to concede a
considerable part of the amount due them on the mortgage.
The affairs of the Boston, Hartford and Erie Railroad Com-
pany are being rapidly adjusted and there is every reason to
hope that a new corporation will very soon be formed, which
will put that great enterprise on a substantial foundation.
Much of this l,and will be needed for the uses of this railroad,
and the State, having a large interest in the corporation, should
save as far as possible such property as is absolutely essential
to its wants and the convenience of the public. It also seems
to me very plain that the possession of this territory by the
Commonwealth will add greatly to the value and the safety of
the security it now holds for the Boston, Hartford and Erie
Railroad loan, and if the present opportunity to gain possession
of this property is lost it may never occur again.

It is the opinion of persons well informed as to the value of
real estate that there can be little or no loss to the State in any
event by the redemption of the property; while on the con-
trary, all concede that a very large sum may be ultimately
realized beyond its cost. For many years the State has been
unable to utilize its lands lying east of these premises, as no
arrangement could be made with the owners by which Eastern
Avenue could be opened.
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The full possession of this land will remove all obstacles to
the improvement of the South Boston flats. The filled lands
can be sold, so far as they are not needed for the Boston, Hart-
ford and Erie Railroad Company, and the flats, it is believed,
will soon find purchasers. The State has realized a large
amount from the sale of its lands in the west part of the city.
It has also sold four hundred and thirty-five thousand dollars’
worth of flats,, adjoining this territory, to the Boston and Al-
bany Railroad Company. Surely, with this experience, the
legislature may venture to use the credit of the State in the
redemption of substantial real estate pledged to it as security
for loans and needed for the improvement of the city and har-
bor of Boston. The city is spending large sums of money to
widen its streets and thoroughfares to accommodate the pressing
demands of the mercantile community. When opportunity
offers the State should not hesitate to aid every enterprise
which tends to promote the convenience of the people of the
city and give them increased facilities for the transaction of
business.

I leave the matter for your action, hoping that you will think
it wise to give authority to redeem the property and make the
necessary appropriation therefor.

[May 25, 1871. Referred in concurrence to the Committee
on Harbors.]

WILLIAM CLAFLIN.




