
HOUSE No. 332.

House of Representatives, May 4, 1874.

The Joint Special Committee on Just and Equal Taxation,
to whom was referred the petitions of H. A. Burdett and
others and Joseph White and others, in relation to taxa-
tion of bank shares ; the petition of the Townsend National
Bank, the Adams National Bank, and others, in aid of
the same, for an amendment of the law taxing bank
shares; of the selectmen of the town of Westminister for a
change in the mode of taxing bank shares and deposits in
savings banks ; and also an order of the House "to consider
the expediency of repealing chapter 315 of the Acts of 1873,
relating to the taxation of bank shares, and to substitute a
statute therefor that shall authorize the taxation of bank
shares direct in the town where the owner resides,”—have
considered the same and report that it is inexpedient to legis-
late.

For the Committee,

MOSES KIMBALL.

(Eommcimucaltl) of illassadjuoctts.
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A minority of the Committee on Just and Equal Taxation,
to whom was referred the petitions and orders of the House,
earnestly requesting some modification of the law relating to
taxing bank shares, have duly considered the same, and believ-
ing that great injustice toward many of our citizens results
from the operation of the present law by unequal and oppres-
sive taxation upon the citizens of the same town,—some being
taxed below and others far above their proportion in all the
assessments for town and county and state taxes,—therefore
report the accompanying Bill.

L. J. COLE,
WILLIAM WHITING,
L. L. GOODSPEED,

A Minority of the Committee.

MINORITY REPORT.
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In the Year One Thousand Eight Hundred and Seventy-Four,

AN ACT
Relating to the Taxation of Bank Shares.

Be it enacted hy the Senate and House of Represen-
tatives,in General Court assembled,, and hy the author-
ity of the same, as follows:

1 Sect. 1. It shall be the duty of the cashier of
2 every national banking association established
3 within this Commonwealth, to make and deliver to
4 the assessors of the city or town in which such
5 association or bank is located, on or before the
6 tenth day of May in each year, a list, verified by
7 the oath of such cashier, showing the name of each
8 shareholder, with his residence, and the number of
9 shares belonging to him on the first day of said

10 May as the same then appeared on the books of
11 the bank.

1 Sect. 2. Immediately upon obtaining such list,
2 the assessors of each city or town in which any
3 such bank is located, shall transmit to the tax com-
-4 missioner a statement, which shall include a true

Commomucaltl) of iltassacljusctts.
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5 copy of such list, and also an estimate of the fair
6 cash value of the shares of said bank on the said
7 first day of May, and of the value of the real estate
8 owned by said bank on said first day of May, as
9 assessed by them as assessors of said city or town.

1 Sect. 3. It shall be the duty of the tax com-
-2 missioner to transmit, on or before the first day of
3 July in each year, to the assessors of each city or
4 town where any person named as a shareholder
5 in any of said banks is stated in any of said state-
-6 ments to reside, or where any corporation named
7 as a shareholder in any of said banks is stated in
8 any of said statements to be located, a copy of
9 such statement so containing the names of such

10 persons or corporations.

1 Sect. 4. The assessors of each city and town
2 where any persons or corporations so named as a
3 shareholder inany of such banksresides, or is located
4 as aforesaid, shall, if the personal property of such
5 person or corporation be not exempted from tax-
-6 ation by virtue of the fifth section of the eleventh
7 chapter of the General Statutes, assess the shares
8 in such banks of such persons or corporations at
9 the estimated value thereof as given in the statement,

10 less the proportionate part of the value of the real
11 estate belonging to such bank as given in said
12 statement, but not at a greater value than is
13 assessed upon other moneyed capital in the hands
14 of individual citizens and subject to taxation in
15 said city or town; but no savings bank, or institu-

-16 tiou for savings incorporated under the laws of this
17 Commonwealth, including the Mercantile Savings
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18 Institution in the city of Boston, otherwise taxed
19 under the laws of this state, shall be taxed for its
20 investments in the shares of national banks within
21 this state.

1 Sect. 5. All shares in said banks held by non-

-2 residents of the state shall be assessed in the cities
3 or towns where such banks are located, at the esti-
-4 mated value thereof as given in said statement,
5 less the proportionate part of the value of the real
6 estate belonging to such bank as given in said
7 statement, but not at a greater rate than is assessed
8 upon other moneyed capital in the hands of indi-
-9 vidnal citizens and subject to taxation in said city

10 or town.

1 Sect. 6. It shall be the duty of every share-
-2 holder in any of said banks, whether person or cor-

-3 poration, to give notice to the cashier of the bank
4 in which such person or corporation owns shares,
5 before the first day of May in each year, a true
6 statement of the place of residence of such person,
7 or of the location of such corporation, so that the
8 cashier’s returns to the assessors required by sec-
-9 tion first of this act may show the actual residence

10 of every shareholder; any person or corporation
11 failing to give such notice, and if by such failure
12 their true residence is not given in the cashier’s re-
-13 turns, said person or corporation shall be deemed
14 a non-resident of the state, and the shares owned
15 by such person or corporation shall be taxed as
16 provided in section fifth of this act.

1 Sect. 7. If the assessors of any city or town
2 shall find that any of the persons or corporations
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3 mentioned in any of said statements in cashiers’ re-
-4 turns as shareholders in any of such banks, and
5 therein stated to be resident or located in said city
6 or town, are not resident or located therein, said
7 assessors shall, on or before the first day of August
8 in each year, notify in writing the assessors of the
9 city or town where said bank is located, of the fact,

10 and said assessors shall assess the shares of such
11 persons or corporations as non-residents of the
12 state.

1 Sect. 8. Any cashier of any of said banks, or
2 assessor of any city or town neglecting to comply
3 with the provisions of this act, shall be liable to a
4 penalty of five hundred dollars, to be recovered to
5 the use of the Commonwealth in an action of tort.

1 Sect. 9. Any 7 tax so assessed shall constitute
2 a lien upon the shares in respect to which such
3 assessments is made, from the first day of May of
4 the year in which the tax is laid, until the same
5 shall be paid, and said taxes may be collected in
6 accordance with the provisions of law for the
7 seizure and sale of shares in the capital stock of
8 corporations existing under authority of this Com-
-9 monwealth for the non-payment of taxes.

1 Sect. 10. Assessors in any city or town in
2 which any national bank or banking association is

3 located, for the purpose of ascertaining the rate at

4 which taxes shall be assessed, shall omit from the
5 valuation upon which the rate is to be based the
6 value of all shares held by non-residents of the
7 state, and no tax of any city or town shall be in-
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8 validated by reason of any excess of the amount
9 thereof over the amount to be raised in conse-

-10 quence of the provisions of this act.

1 Sect. 11. The assessors shall make return to
2 the state treasurer of the assessment of the shares
3 of non-residents of this state in each bank in their
4 respective cities and towns within ten days after
5 the assessment of the same, and the collector of
6 the taxes assessed on the residents of cities and
7 towns shall collect the taxes assessed on non-resi-
-8 dents of the state, and the treasurer of each city
9 or town shall, on or before the first Monday in

10 December of each year, pay over to the state
11 treasurer the amount of such tax so collected, less
12 the cost of assessing and collecting the same:
13 provided, also, that if any person or corporation
If named in section six of this act, taxed as non-resi-
-15 dents of the state, or any town or city interested,
16 can make it appear to the tax commissioner that
17 such person or corporation was on the first day of
18 May in the year in which such tax was assessed a
19 resident in any such city or town in the Common-
-20 wealth, then the treasurer of the state shall refund
21 to such city or town the amount of tax thus paid
22 into the treasury.

1 Sect. 12. All the provisions of chapter three
2 hundred and fifteen of the acts of eighteen hun-
-3 dred and seventy-three inconsistent with this act
4 are hereby repealed, but this repeal shall not
5 revive any acts by said act repealed, or defeat any
6 rights which have already accrued.
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1 Sect. 13. The list of shareholders required to
2 be made by the cashier under section one, and the
3 notice required to be given to the cashiers by the
4 shareholders under section six of this act, shall be
5 made for the present year on or before the tenth
6 day of June, and a tax shall be laid and collected
7 under the provisions of this act for the present
8 year in the same manner and to the same elfect as
9 if it had been in force on the first day of May of

10 the present year.

1 Sect. 14. In addition to the returns required
2 to be made to the assessors in section one of this
3 act, the cashiers shall return to the tax commis-
-4 sioner, on or before the tenth day of June in each
5 year, the whole number of shares in their respec-
-6 tive banks held by non-residents of the state, and
7 their fair cash value on the first day of May of
8 the same year.

1 Sect. 15. This act shall take effect from its
2 passage.


