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House of Representatives, April 24, 1878.

The Committee on Railroads, to whom was recommitted
the “ Bill to authorize the purchasers of the franchise of the
Springfield, Athol, and Northeastern Railroad to organize a
corporation, and operate the road,” report that the same ought
to pass in a new draft herewith submitted.

For the Committee,

CHAS. S. OSGOOD.
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In the Year One Thousand Eight Hundred and Seventy-Eight

AN ACT
To authorize the Purchasers of the Franchise of the

Springfield, Athol, and Northeastern Railroad to or-

ganize a Corporation, and operate the Road.

Be it enacted by the Senate and House of Representatives
in General Court assembled , and by the authority of the
same, as folloivs:

1 Sect. 1. Whenever the trustees under the mort-
-2 gages of the Springfield, Athol, and Northeastern
3 Railroad Company shall, by virtue of the powers
-t therein contained, sell the property and franchises ot
5 the mortgagor for the purpose of foreclosure, the
(i purchaser or purchasers shall, on the completion of

7 the conveyances to him or them, provided he or they

8 have purchased the property and franchises covered
9 by both tire mortgages now held against said com-

-10 pany, be, with his or their associates and successors,

11 a corporation, under the name ot “ ihe Springfield,
12 Athol, and Northeastern Railroad Company, with
13 all the rights, powers, privileges, and franchises ot

U the mortgagor, and free from any liability or debts
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15 incurred by the mortgagor; and the said corporation
16 shall be subject to all the general laws relating to
17 railroad corporations not inconsistent with the pro-
-18 visions of this act.

1 Sect. 2. Within thirty days after the last sale as
2 aforesaid, if the same parties have become purchasers
3 at each of said sales, a meeting of the bondholders
4 of said Springfield, Athol, and Northeastern Eail-
-5 road Company shall be held at some convenient
6 place on the line of said railroad, after notice signed
7 by one or more of the purchasers at said sale, and
8 by the trustees under each of the mortgages, and
9 published for a period of fourteen days prior to the

10 day of said meeting in at least one newspaper printed
11 in each county in which said railroad has a location:
12 which notice shall set forth that said meeting is for
13 the purpose of organizing the corporation under the
14 provisions of this act.

1 Sect. 3. Each bondholder who, at the meeting
2 provided for in the preceding section, shall signify
3 in writing his election so to do, shall be entitled to
4 receive, in payment of his bonds, a proportionate
5 amount of the capital stock of the corporation, to
6be determined as follows: the whole capital stock
7 shall be divided into two parts for the bondholders
N under the respective mortgages, which shall bear the
9 same proportion to each other that the price paid at

10 the said sale under one mortgage bears to the price
11 paid at the said sale under the other mortgage, and
12 each bondholder shall be entitled to receive the same
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13 proportion of the capital stock set apart for the
14 bondholders under the same mortgage that the
15 amount of his bonds and the interest thereon bears
16 to the whole amount of bonds and interest secured
17 by said mortgage. If he fails so to signify his elec-
-18 tion, he shall receive his ratable proportion of the
19 proceeds of the sale, according to the provisions of
20 said mortgage. And the stockholders, both by sub-
-21 scription and surrender of bonds, shall at said meet-
-22 ing organize the corporation by the choice of a clerk
23 and a board of directors in accordance with law,
24 and may transact any other business that may be
25 required to complete the organization of the corpora-
-26 tion, or to carry into effect the purposes and pro-
-27 visions of this act; provided, however, that the capital
28 stock of the said corporation shall not be more than
29 ten thousand dollars in excess of the entire amount
30 paid for all the before-mentioned property and
31 franchises at said sales.

1 Sect. 4. This act shall take effect upon its pas-
-2 sage.


