
HOUSE ..... No. 147.

House oe Representatives, Feb. 25, 1881.

The Committee on Insurance, to whom was referred the
Petition of the Traders and Mechanics’ Insurance Company
for the right to redeem its guarantee capital, report the ac-
companying Bill.

For the Committee,

THOS. J. BAKER.

Commomucaitt) of ittassadjusctts.



[FebFIRE INSURANCE COMPANIES.o

In the Year One Thousand Eight Hundred and Eighty-one

AN ACT
To Provide for the Redemption of the Guarantee

Capital of Mutual Fire Insurance Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows :

1 Section 1. Whenever the contingent funds in
2 the possession of any fire insurance company issuing
3 policies on the mutual plan, or on the mutual and
4 stay plans combined, with a guarantee capital, shall
5 equal the amount of its guarantee capital and all
6 dividends due or accrued thereon, such company
7 may at any time, or from time to time thereafter,
8 by a majority vote of the members present at a

9 meeting called for the purpose, redeem said capital,
10 or any part thereof, by payment to the shareholders
11 of the par value of the stock by them held, or of the
12 percentage thereof to be redeemed, with interest on

13 the amount to be redeemed at a rate not exceeding
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11 the rate of dividend on such guarantee capital guar-
-15 anteed by the company, nor less than seven per
16 centum per annum from the date of the last preced-
-17 ing semi-annual dividend, until notice to such holders
18 that the company is ready to redeem as aforesaid,
19 together with an amount sufficient to make up all
20 previous semi-annual dividends on the entire guar-
-21 antee capital to the maximum allowed by law for
22 such dividends respectively : provided, that the direc-
-23 tors of said company, before paying otf said capital,
24 shall vote to cancel all outstanding stock policies
25 issued by such company, and give at least thirty
26 days’ notice of such vote by mail, or otherwise, to
27 the said several policy-holders.

1 Sect. 2. This act shall take effect upon its pas-
-2 sage.




