
SENATE No. 18.

The Joint Committee upon “ Banks and Banking,” to
whom was referred so much of the Governor’s Speech
as relates to Banks; and likewise sundry petitions for
new Banks, and for increase of the capital stock of
those already established, ask leave to Report in part—

That the policy of this Commonwealth in regard to the
increase of Banking capital, appears to have been re-
markably unsettled—at some sessions of the Legislature
nearly all applications for the incorporation of Banking
capital have been granted, apparently with but little dis-
crimination ; while at other times they have been alto-
gether rejected.

The consequence has been, that when the Legislature
have evinced a disposition favorable to such applications,
Bank charters have been obtained by individuals without
any settled purpose of carrying them into effect; taking
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them rather as a matter of speculation, to be used or aban-
doned as subsequent events might make it for the interest
of the grantees. The Committee think it will be readily
perceived, that this course must cause embarrassment in
cases when the Legislature deem it expedient to grant
permission only for a certain and limited increase of the
Banking capital, and believe that the evil may be reme-
died by requiring the first year’s tax to be paid in advance,
which will of course be forfeited to the Commonwealth, if
the terms of the Acts granting Banking privileges shall
not be complied with. For this purpose the accompany-
ing bill is respectfully submitted.

Per order of the Committee,
WM. STURGIS, Chairman.



and Thirty-Six.

1 Be it enacted by the Senate and House of Repre-
-2 sentatives in General Court assembled, and by the
3 authority of the same, That every Bank which shall
4 hereafter be incorporated, or whose capital stock shall
5 hereafter be increased by Act of the Legislature, shall
6 within sixty days after the passing of such Act, pay
7 to the Treasurer of the Commonwealth for the use of
8 the same, a sum equal to one per centum of the capi-
-9 tal stock or increase of capital stock authorised by

10 such Act, otherwise such Act shall at the expiration
11 of said term of sixty days become void :—Provided,
12 that the sum so paid shall be offset against an equal
13 amount of the taxes, which shall first become due from
14 such Bank, on account of its capital stock, or increase
15 of capital stock respectively as aforesaid, under the
16 laws of this Commonwealth.

In the Year of our Lord One Thousand Eight Hundred
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