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To the Honorable the Senate , and the Honorable the
House of Representatives of the Commonwealth of Mas-
sachusetts, in General Court assembled :

The undersigned Memorialists, appointed at a meeting of
the stockholders of the State Bank, as a Committee to
present the case of that corporation to the consideration
of the Legislature,—beg leave most respectfully to
report:

That by the statute of the Commonwealth passed on
the 28th February, 1831, the existence of said corporation
was, with all the other banks then in operation, extended
to the first day of October, 1851.

At the last session of the Legislature, an act was
passed, in the exercise of the authority reserved to the
Legislature in respect to all similar corporations, by
which, without the further intervention of the govern-
ment, the charter of the said State Bank will terminate
on the first day of April next.

The undersigned do but express the unanimous senti-
ment of the stockholders and officers of that corporation,
when they avow their sincere regret, that any thing oc-
curred in its management to demand the censure of the
Legislature, but they trust,,on a review of the whole sub-
ject, it will be apparent to the Legislature, that under the
particular circumstances of the case, there was, in the
opinion of your memorialists, no intention on the part of
the Directors, and most certainly not on the part of the
stockholders, to violate the provisions of the law.
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The undersigned venture respectfully to suggest, that

in the construction of powers so ample and indefinite, as

those by which banks are permitted to deal in exchange,
and to discount on banking principles, it is possible that
the directors of a bank may honestly differ from the gov-
ernment of the State, without being culpable for acting
on opinions which have the sanction of general practice,
although found on examination to be unsound. But the
undersigned do not press this enquiry on your Honorable
Body, because they beg leave respectfully to assure your
Honors, that the practice of the State Bank, since the
last legislative examination, has, as they fully believe,
strictly conformed to the construction which the Legisla
ture gave to the charter, and has in no instance departed
from its most exact requisition.

The capital of this bank is already paid in and invested.
It has, for more than twenty years, supplied to its utmost
extent the regular channels of commerce. To call in
more than two millions of dollars would be attended with
embarrassment both to the borrower and the lender, to
the customers of the bank and the stockholders.

A permanent reduction of this amount of banking capi-
tal could not be consistent with the public interest, and a
change of it. from those by whom it is now owned, man-
aged or borrowed, to new associates, legally and actually
different, must be injurious to the community.

If such an operation would at all times be embarrass-
ing, it must at the present be attended with extraordinary
inconvenience ; and it, in respect to corporations of fewer
numbers, and to borrowers of larger amounts, it would be
the cause of inconvenience, much more is that to be the
case in a corporation like this, which has a great capital
distributed in small sums among a large number of asso-



1837. SENATE—No. 15.

dates, and where effort has been to accommodate many
with small loans, rather than a few with large ones.

The State Bank, at the time of preparing this repre-
sentation, has eleven hundred and thirty-seven distinct
stockholders, and its loan is more than two millions one
hundred thousand dollars, distributed among nearly one
thousand different borrowers.

Admonished by the act of the last year, the State Bank
has made preparations, so far as it might, to meet the pe-
riod of dissolution. It has sold its real estate, and divided
the surplus above its capital. It holds its capital for di-
vision as soon as it can be collected. But it has done
nothing to collect it.—lts whole funds are on loan. Its
whole means have been exerted, to give all possible
accommodation to the public during the recent pressure
on the business community, and it hopes that the Legis-
lature will see, in the exertions it has made, a desire to
carry into operation the great public objects for which it
was established.

The undersigned are charged by their fellow stock-
holders to petition the Honorable Legislature, that the
charter of the State Bank may be continued in force and
operation for the period named in the general act passed
on the 28th day of February, 1831, and that the statute
of 1836, chap. 284, entitled an act to repeal the charter
of the State Bank, may be repealed.

For the causes briefly set forth in this petition, and for
many other reasons of a public and personal character,
which will readily suggest themselves to the wisdom of
the legislative counsel of the people in General Court as-
sembled, the undersigned do now, for themselves and
their associates, respectfully make this petition, in the
confident belief, that enough has already been done to
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maintain the supremacy of the laws—to vindicate the
power of the government, and to preserve the integrity of
monied institutions, and all other corporations created by
law.

Wherefore they subscribe themselves, with the utmost

respect,

JOHN DORR, of Boston,
JAS. SAVAGE,

Treasurer of Prov. Inst., Boston,
SAM’L P. GARDNER, of Boston,
JOS. ROWE, of Milton,
WM. GORDON, of Hingham,
DAVID CROCKER, Barnstable,
JOHN RICHARDSON, of Neivton,
HEMAN LINCOLN, Cambridge,
AMASA STETSON, Dorchester,
ISAAC C. PRAY, Boston,
D. Hall, Medford,
SAMUEL STACY, Gloucester,
ELIJAH VOSE, Dorchester.

Boston, January 12th, 1837.


