
SENATE. No. 26

To the Honorable Senate , and House of Representatives,
in General Court assembled.

Your memorialists respectfully represent, that, for more
than a year past, the mercantile community has been
subjected to a pressure in their financial operations unex-
ampled in its severity and duration; during this whole
term, the rate of interest has ranged from twelve to thir-
ty-six per cent, per annum. This pressure has not, it is
true, been confined to this city ; nevertheless, it has been
much more severe than might have been reasonably ex-
pected, considering the amount of capital owned and em-
ployed here by banking institutions and individuals. The
chief cause of this, your memorialists are satisfied, is to
be found in the operation of the “ usury laws;” the total
inadequacy of these laws to effect their object, is now

self-evident; it is well known, that they are publicly and
generally evaded by circuitous transactions, through agents;
the difficulty of obtaining money has been thereby in-
creased, and the price of it enhanced ; one of the conse-
quences of this practice is matter for grave consideration;
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it is fraught with an evil which cannot be overestimated;
—the loss of that habitual respect for law which is its
strongest safeguard ; this alone would afford abundant
reason for the repeal or modification of the “usury laws.”

Many of our capitalists, from an unwillingness to evade
these laws, have sent large sums for investment in other
states, (particularly New York,) where the legal rate of
interest is higher ; large amounts have been thus with-
drawn, when most needed here, nor can we hope that
this will be otherwise, unless the legal rate of interest
here, is made equal to that of the neighboring states.

In the opinion of your memorialists, the entire repeal
of the “ usury laws,” with regard to transactions between
individuals, would benefit the whole community ; should
such a step, however, not seem expedient to your honor-
able body, they request such a modification of them, as
may, in some measure, relieve the mercantile community,
without affecting other interests ; with this view, they
respectfully suggest a provision like that now incorporated
into the laws of England, viz.: that bills, or notes, having
not longer than a certain period to run, be exempted from
the operation of the “usury laws.” In England, this
period is three months ; with our much more extended
system of credit, six months might be, perhaps, advanta-
geously adopted.

To obviate any evil consequences, which might be at-
tributed to such a measure, with us, it might be confined
to transactions between individuals, and not to apply to
loans on mortgage, or to loans by incorporated compa-
nies.

A provision like (this, with another, raising the legal
rate of interest to seven per cent, on all individual trans-
actions, where it shall be agreed upon between the par-
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ties, and on all discounts by banks or incorporated com-
panies upon paper having not more than six months to
run, is respectfully suggested by your memorialists, as
the most obvious and effectual mode of relief.—All which
is respectfully submitted by order of the “ Boston Cham-
ber of Commerce.”

WM. STURGIS, President.

THOMAS B. WALES, )
ROB. G. SHAW, > Vice Presidents.
FRANCIS J. OLIVER, )

G. M. THACHER, Sec’y.



House of Representatives, Jan. 23, 1837.

Referred to Messrs. Gray, of Boston,
Rogers, of Salem,
White, of Gloucester,
Perkins, of Fitchburg, and
Nettleton, of Springfield,

with such as the Senate may join. Sent up for concur
rence.

L. S. CUSHING, Clerk.

In Senate, Jan. 23, 1837.

Concurred ; and Messrs. Lawrence,
Parker,
Russell, and
Fairbanks,

are joined.

CHA’S. CALHOUN, Clerk.

In Senate, Jan. 24, 1837.

Ordered to be printed.

CHA’S. CALHOUN, Clerk.
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