
SENATE No. 36.

Ordered, That the Committee on Banks and Banking
inquire into the expediency of providing by law for the
appointment of a board of Commissioners to superintend
the doings of the several Banks in the Commonwealth.

Sent down for concurrence,

CHARLES CALHOUN, Clerk.

House of Representatives, Jan. 13, 1837.

Concurred,

L. S. CUSHING, Clerk.

Commonißcaltl) of iHaosadju-mts.

In Senate, Jan. 12, 1837.



The Committee to whom was referred the considera-
tion of the expediency of establishing a board of Bank
Commissioners within this Commonwealth, have attended
that service, and respectfully ask leave to report a bill.

In behalf of the committee,

SAM’L. DORR.

In Senate, Jan. 30, 1837.
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AN ACT

Providing for the Appointment of Bank Commissioners,
and prescribing their Powers and Duties.

BE it enacted by the Senate and House of Represen-
tatives, in General Court assembled , and by the authority
of the same, as follows :

1 Sec. 1. There shall be appointed by the Gover-
-2 nor, with the advice of the Council, on or before the
3 first day of May next, and every two years thereafter,
4 three able and discreet persons, conversant with bank-
-5 ing operations, one of whom shall be learned in the
6 law, to be styled Bank Commissioners of Massachu-
-7 setts, who shall exercise the pow'ers and perform the
8 duties hereinafter specified, for the term of two years,
9 and until their successors are appointed and qualified:

10 Provided, however, that the Governor may, for neglect
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In the Year of our Lord One Thousand Eight Hundred
and Thirty-Seven.
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11 of duty, or for any other cause sufficient in his judg-
-12 ment, at any time remove from office any or all of
13 said commissioners, and appoint, by advice of Council,
14 others in their places.

1 Sec. 2. It shall he the duty of said commissioners,
2 or of some one of them, at least once in twelve months,
3 and as much oftener as they may deem expedient, to
4 visit every bank and provident institution for savings
6 which has been or may be incorporated by the authority
6 of this Commonwealth, and to thoroughly inspect and
7 examine the affairs of said corporations, to inquire
8 into the course of their proceedings and the nature of
9 their investments ; to ascertain whether their banking

10 houses are the only places where discounts or loans are
11 made ; to find whether any bills are issued with an
12 agreement or understanding that they shall not be put
13 into immediate circulation ; and to observe critically
14 what rates of exchange in addition to interest is, or
15 has been charged on notes and inland bills, payable at
16 distant places, with a reference to the time they had to
17 run when discounted, and also to the ease or difficulty
18 of getting the proceeds home when collected; and
19 generally, to make any and all such inquiries as may
20 be necessary to ascertain the actual condition of said
21 corporations, and their ability to fulfil all the engage-
-22 ments made by them, and whether they have com-
-23 plied with the provisions of the law applicable to their
24 transactions.
1 Sec. 3. The said commissioners, or either of them,
2 shall have power to examine upon oath all the officers or

3 agents of said corporations, in relation to their affairs
4 and condition; and any such officer or agent who shall
5 refuse to testify when thereto required, or who shall
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6 obstruct in any way any commissioner in the discharge
7 of his duty, as prescribed by this act, shall, on convic-
-8 tion, be subject to a fine not exceeding five hundred
9 dollars.

1 Sec. 4. In addition to the examinations herein
2 provided for, it shall be the duty of said commissioners,
3 whenever directed by the Governor, or requested in
4 writing, by five or more of the presidents of any of
5 the banks incorporated under the authority of this
6 Commonwealth, to visit any such bank or provident
7 institution for savings which may be designated by
8 the Governor, or said presidents, and make a full in-
-9 vestigation of the affairs of such corporation, in the

10 manner herein before provided.
1 Sec. 6. If, upon the examination of any bank or
2 provident institution for savings, a majority of said
3 commissioners shall be of opinion that the same isin-
-4 solvent, or its condition such as to render its further
5 progress hazardous to the public, or to those having
6 funds in its custody, it shall be the duty of said com-
-7 missioners to apply to some one of the justices of
8 the supreme judicial court to issue an injunction to

9 restrain such corporation from further proceeding in
10 its business, and said justice shall, after a full hearing
11 of the bank, if he thinks the public safety requires it,
12 issue such process, and make such orders and decrees,
13 to suspend, restrain, or prohibit the further prosecu-
-14 ting of the business of such corporation as may be
15 needful in the premises, according to the course of
16 chancery proceedings, and at his discretion to appoint
17 agents or receivers to take possession of the property
18 and effects of such corporation, subject to such rules
19 and orders as may from time to time be prescribed by
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20 the supreme judicial court, or any justice thereof in
21 vacation.

1 Sec. 6. It shall be the duty of said commission-
-2 ers, in the month of December, annually, to make
3 a report to the Governor, of the general conduct
4 and condition of the corporations visited by them ;

6 and in case any one or more of them have intention-
-6 ally and essentially violated, in the judgment of the
7 commissioners, any law of this Commonwealth, it
8 shall be the duty of said commissioners to make a
9 special report on the subject of such violation, con-

-10 tabling such statements and remarks as they may
11 deem expedient. And all reports made by said com-
-12 missioners shall be laid before the Legislature at their
13 next session.
1 Sec. 7. Before entering on the duties of their office,
2 said commissioners shall severally make oath that they
3 will not disclose or make known the names of anyper-
-4 sons who may be indebted to any corporation visited by
5 them, and that they will not impart any information
6 obtained by them by virtue of their office, excepting so
7 far as may be necessary in the performance of the du-
-8 ties herein enjoined on them.
1 Sec. 8. Each of the aforesaid commissioners shall
2 receive as a compensation for his services, five dol-
-3 lars for each and every day employed by him in the
4 performance of the duties prescribed by this act, lo-
fi gether with the same allowance for travel now made
6 by law to county commissioners, and the Governor
7 is hereby authorized to draw his warrant on the treas-
-8 ury therefor.


