
SENATE No, 29.

To the Honorable Senate and House of Representa-
tives of the Commonwealth of Massachusetts, in Gen-
eral Court assembled:

The Memorial of the Chamber of Commerce of the
city of Boston, respectfully represents, —

That the pecuniary embarrassments now existing in
this community are greatly aggravated by the severe pen-
alty to which the banks are exposed by the existing laws,
in cases where they omit to redeem their bills in specie,
on demand, and that the interests of the public would be
greatly promoted by suspending the operation of that
provision, for a limited period.

If the banks were now able to resume and maintain
specie payments, your memorialists would not ask for any
modification of the penalty referred to, severe and rigor-
ous as it undoubtedly may be considered, for its general
effect, under ordinary circumstances, is to repress the
issues of the banks, and to keep them within suitable
limits; but when, by general consent, springing from a

MEMORIAL.



FebCHAMBER OF COMMERCE.2

general conviction of its necessity, payments in specie are
suspended, there seems to be no good reason why the
banks of Massachusetts should be liable to heavy penal-
ties, for default not peculiar to them, and which, in all
the other States, is viewed with more liberal indulgence.

It is W'ell known to your honorable body, that within
a few weeks, owing to the failure of some banks and the
embarrassments of others in this city, there has been a
sudden and great contraction of the currency ; but it may
not have been brought to your knowledge, that the inev-
itable consequence of that contraction has been felt, in a
very severe pressure on the commercial community.
That pressure must continue, until the circulating medium
shall be increased, to the point which is indispensable to
the transaction of the great amount of monied operations,
incident to the business of a commercial people. In the
present condition of public feeling, it is important that
this deficiency should be supplied, by institutions not

merely of solidity, but which are known to enjoy general
confidence; it is also desirable that the currency should
consist of the bills, not of a small number of the banks,
but that all, which stand high in public estimation, should
be induced to furnish a portion of the circulating medium.
It cannot, however, be expected that they will issue their
bills, unless necessity compels them to do so, while sub-
ject to a ruinous forfeiture. The effect, therefore, of the
present slate of the law, is, that the currency must be-
come so contracted as to be altogether insufficient for the
business, or must consist of such bills as may not be
viewed with favor, and may, from that cause alone, be
ultimately unsafe.

Your memorialists do not believe that there can be any
reason to apprehend an undue increase of bank issues, by
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a modification of the law; they think that they would be
diffused among the several banks, and thus afford greater
security to the public. 'The banks are not inclined to
expand their loans, and a large proportion of them have
a circulation far below the amount generally maintained,
before the suspension of specie payments.

A moderate circulation, with a due reservation of coin,
will, no doubt, be more favorable to a resumption, than a
severe contraction, which must take place, unless the
banks can have some stronger reliance than public for-
bearance. Should such a contraction occur, your memo-
rialists believe, that its effects would be most disastrous
to the interests of the whole community; and viewing it
to be entirely unnecessary, they rely on the wisdom of
your honorable body to avert it, by so modifying the 29th
section of the bank law as shall enable the banking: insti-o
unions to fulfil the great object of their establishment,
which, it is conceived, was the advancement of the inter-
ests of commerce and industry in all their departments
and relations.

As in duty bound will ever pray

IHOMAS B. \V ALES, President,

G. M. Thacher, Sec’ry.

Boston, Feb. Ith, 1838.




