
SENATE No. 20,

To the Honorable Senate and House of Representatives of the
Commonwealth of Massachusetts, in General Court assem-
bled :

The Stockholders of the Ocean Bank in Newbnryport, (by
their committee) respecfully represent,

That this Bank was chartered in March, 1533, at which
time there was no Bank, out of this town, within twelve miles
distant. That since that time, the Legislature have chartered
other Banks with smaller capitals, which have been established
in this vicinity, which has caused a diminution of our circula-
tion and deposits, and consequently a diminution of our loans
and profits; that we have suffered losses by robbery, bad debts,
and depreciation of our real estate, which has absorbed so much
of our capital stock, as well as our earnings, that, for nearly
two years last past, we have had no dividend ; nor is there good
reason to expect, in the present state of our banking business,
that we can have, for some time to come, without a reduction
of our capital stock. The stockholders’ “ Committee of Exam-
ination examined the affairs of the Bank in November last,
and reported it worth 192,226 Z dollars* We have paid the

The difference between the return to the Governor and the valuation of
the Committee of Examination, is mainly in the real estate. The former val-
uation being the cost, and the latter the present worth, in the opinion of the
committee.

PETITION.
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State tax on the whole amount of our chartered capital, not-
withstanding it has been, and still is, impaired.

We further represent, that many of our stockholders are
widows, orphans and aged persons, who are mainly dependent
on their dividends for the means of procuring the comforts and
necessaries of life ; that they are unwilling to continue the busi-
ness of the Bank, pay a tax to the State on a greater amount
of capital than they possess, and receive themselves no divi-
dend, either of profits or principal. We believe that this Bank
accommodates a greater number of persons than any other
Bank in this vicinity, and the stockholders are disposed to con-
tinue this accommodation, provided they can receive a reason-
able income from their investments, —and they can only calcu-
late to do so by a reduction of their capital stock.

At a very full meeting of the stockholders of this Bank, held
on the 15th day of November last, it was voted unanimously,
“ That the Directors of this Bank petition the Legislature, as
soon as possible after they meet, for a reduction of the capital
stock of the Ocean Bank to one hundred thousand dollars.”

Wherefore your petitioners respectfully pray, that your hon-
orable body will allow us to reduce our capital stock, to the
above sum of one hundred thousand dollars, by paying out to
the stockholders so much of the corporate property as may re-
main, after making good the capital stock now asked.

And as in duty bound will ever pray.

EBEN. HALE,
JEREMIAH COLMAN,
DANIEL SMITH,
WILLIAM NICHOLS,
JOHN BALCH,
WILLIAM STONE.

Newbwyport, January 15, 1844.
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At a meeting of the stockholders of the Ocean Bank, held on
the 15th day of November. 1543, it was

Voted , That the Directors of this Bank petition the Legisla-
ture, as soon as possible after they meet, for a reduction of the
capital stock of the Ocean Bank to one hundred thousand dol-
lars.

Voted, That we now proceed to ballot for the surrender of
the charter of the Ocean Bank, in case the Legislature refuse
to grant liberty to reduce the capital stock.

The committee chosen to receive, sort and count votes, re-
ported 581 in the affirmative, and 3 in the negative.

Attest. WILLIAM STONE, Cashier.
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(Eommoutotaitlj of jHassadjusctta.

In Senate, January 31, 1844.

The Committee on Banks and Banking, to whom was referred
the petition of the Ocean Bank, praying for the reduction of
their capital, respectfully report the accompanying Bill.

JEFFREY RICHARDSON, Chairman.
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]n the year One Thousand Eight Hundred and Forty-four.

AN ACT
To Reduce the Capital Stock of the Ocean Bank in

Newburyport.

BE it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows:

1 Sect. 1. From and after the first day of April
2 next, the president, directors, and company of the
3 Ocean Bank in Newburyport, are hereby authorized
4 to reduce their capital stock to the sum of one hun-
-5 dred thousand dollars, provided that no dividend of
6 any part of the present capital stock shall be made,
7 nor shall any reduction take place, until a commission-
-8 er, to be appointed by the Governor and Council for
9 that purpose, at the expense of said corporation, shall

10 have certified in writing to the Governor and Council,
11 after due examination, that the said corporation has
12 sufficient funds for the payment of all notes, bills, de-
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13 posits, and other demands existing against it, and
14 that after payment thereof, and the repayment to its
15 stockholders of such sum on each share of said stock,
16 as said commissioner shall judge may he paid, that
17 the net sum of one hundred thousand dollars will
18 remain in said bank as capital stock in funds available
19 for all usual and proper banking purposes.

1 Sec. 2. The reduction of the capital stock of said
2 bank shall be made by reducing the par value of the
3 shares in the same from one hundred dollars to liftv
4 dollars per share, and refunding the holders of stock
5 the difference ascertained by said commissioner as be-
-6 fore provided.
1 Sec. 3. from and after said first day of April next,

2 previous to which time the commissioner herein pro-
-3 vided for shall make and deliver his certificate to the
4 Governor and Council as aforesaid, all the rights, du-
-3 ties and liabilities of said bank shall have relation to,
6 and be governed by, said reduced capital stock of one
7 hundred thousand dollars. And until the said first
8 day of April next, and the said certificate shall have
9 been made and delivered as aforesaid, the said bank

10 shall continue to pay into the treasury of the Com-
-11 monwealth the tax required by law to he paid on the
12 present capital of said bank. And nothing contained
13 in this act shall be costru ed to affect the liability of
14 the corporation or of the individual stockholders as es-
-15 tablished by the act incorporating said bank, and the
16 several acts in addition thereto.

1 Sec. 4. This act shall take effect from and after its
2 passage.






