
SENATE No. 53.

The JointStanding Committee on Mercantile Affairs and Insu-
rance, to which was referred the petition of Lemuel Blake
and others, praying for incorporation as an Equitable Life
Assurance Society, have considered the same, and

REPORT
the accompanying bill.

For the Committee,

ISAAC LIVERMORE, Chairman.

In Senate, Feb. 24, 1844.
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Jn the year One Thousand Eight Hundred and Forty-four.

AN ACT

To Incorporate the Equitable Life Assurance Society of
Boston.

Be it enacted by the Senate and House of Representa-
tives in General Court assembled, and by the authority of
the same, as follows :

1 Sect. 1. Lemuel Blake, William Brigham, and
2 George Darracott, their associates and successors, are

3 hereby made a corporation, by the name of the Equi-
-4 table Life Assurance Society of Boston, for the pur-
-3 pose of making assurances on single lives, joint lives,
6 and survivorships, and for making reversionary pay-
-7 ments, on the principle of mutual contribution and
8 mutual participation in the surplus funds, with all the
9 powers and privileges, and subject to all the duties and

10 liabilities, contained in the thirty-seventh and forty-
-11 fourth chapters of the Revised Statutes, so far as the

12 same may be applicable to this corporation.
I Sect. 2. When one hundred and fifty persons have
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2 subscribed to become members of the Society, by be-
-3 ing assured for the whole term of life, the first meet-
-4 ing may be called for the purpose of organizing the
5 corporation, but only one half the whole number of di-
-6 rectors shall then be chosen.
7 Immediately after such organization, books shall be
8 opened for the subscription of a guarantee capital
9 stock for one hundred thousand dollars, to be divided

10 into shares by the corporation, half of which shall be
11 paid in, in cash, before the said corporation shall go in-
-12 to operation for the purpose of making assurances, the
13 other half of said stock may be called for by the di-
-14 rectors, from time to time, when they deem it necessa-
-15 ry or expedient, and shall be paid in by the holders of
16 the stock, which shall always stand pledged to the
17 corporation for all such assessments so called for, and
18 said stock shall not be entitled to an annual dividend
19 exceeding seven per centum on the amount paid in.

1 Sect. 3. As soon as such amount of stock shall be
2 so subscribed and paid in, as aforesaid, a meeting shall
3 be called of the said stockholders, and they shall elect
4 from their own number the remaining half of the first
5 Board of Directors ; and at every future election of
6 directors, until the guarantee stock shall be redeemed,
7 one half the number shall be selected from the assured
8 for the whole term of life, and the other half from the
9 stockholders, all to be chosen jointly.
1 Sect. 4. The funds of the Society shall be invest-

-2 ed in the stocks of the United States, of the State of
3 Massachusetts, of the city of Boston, and in notes se-

-4 cured by mortgage of unencumbered real estate in
5 Massachusetts, worth twice the amount loaned thereon.
6 The corporation may hold real estate to an amount
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7 not exceeding thirty thousand dollars for the purpose
8 of securing suitable offices for the institution.
1 Sect. 5. At the expiration of every three years,
2 after the expiration of the first year, there shall be a
3 general investigation of the affairs of the society for
4 the past three years, with an estimate of the surplus
6 funds, which may remain after providing for all risks,
6 losses and incidental expenses. If it shall appear,
7 after the investigation, that there is a surplus fund,
8 more than equivalent to the amount of debts and
9 claims against the funds, one third of the estimated

10 surplus funds and receipts shall be set aside, with its
11 accumulations, as a reserved fund, to be applied to the
12 redemption of the guarantee stock; and whenever,
13 after the expiration of ten years, from the time of
14 organizing the corporation, the amount of such re-
-13 served funds shall be sufficient for the purpose, and
16 the assured shall vote to redeem the said guarantee
17 stock, the same shall be redeemed.
18 The remaining two thirds of the estimated surplus
19 funds shall be equitably divided among the existing
20 policies for the whole term of life, either by single
21 contribution, or by uniform annual contributions, and
22 allocated to the original sum assured, as a bonus, or
23 reversionary addition, payable when the policy emerges
24 and becomes a claim.

1 Sect. 6. Within thirty days after the expiration
2 of four years, from the time of organizing the society,
3 and within thirty days after the expiration of every
4 subsequent three years, the society shall cause to be
5 made a general balance statement of the affairs of the
6 said society, which shall be entered in a book prepared
7 for that purpose. Such statement shall contain,
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8 Ist. The amount of contributions received during
9 the said period, and the amount of interest received
10 from investments and loans.
11 2d. The amount of expenses of the said society
12 during the same period.
13 3d. The amount of losses incurred during the same
14 period.
15 4th. The balance remaining with the said society.
16 sth. The nature of the security in which the said
17 balance is invested or loaned, and the amount of cash
18 on hand, and the aggregate amount of the sums as-
-19 surred in the existing policies.
20 6th. The president of the society shall, within
21 thirty days after the balance statement is made up,
22 transmit a copy thereof, signed and sworn to by the
23 president and a majority of the directors, and also, by
24 the auditor, or auditors, and countersigned by the sec-
-26 retary of the society, to the Secretary of the Common-
-26 wealth, to be by him laid before the Legislature.

1 Sect. 7. The said corporation shall, on the third
2 Monday of January, every year, pay over to the trus-
-3 tees of the Massachusetts General Hospital, one third
4 of the net profits, if any, which shall have arisen
5 from insurance on lives made during the preceding
6 year.








