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to whom, by an
order from the Senate, passed on the third day of February
last, were committed the Abstracts ofReturns from the Banks
and Savings Institutions, with instructions to report whether
said corporations, during the past year, have, or have not,
complied with the provisions of the laws of the Common-
wealth, respectfully submit their

Your committee are aware, that an examination into the
doings of bank directors and trustees of savings institutions in
the Commonwealth, for the express purpose of ascertaining
mistakes or errors committed by them in their business, and
exposing those mistakes or errors to a discriminating public, is
no very pleasing task; still, however unpleasant this duty,
your committee have endeavored to comply with the requisi-
tions of the order enjoined on them.

Very gratifying to your committee would it be, to report that
every bank and savings institution had been managed strictly
according to the provisions of the laws of the Commonwealth.
But, taking the abstract returns, published by the secretary of
the Commonwealth, as a guide, it appears that several of the
banks, as well as savings institutions, have omitted to comply
with many of the provisions of the laws, which were enacted
for their government. And, since it is evidently the duty of the
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committee, to report all violations of the requirements of the
laws, no blame can reasonably be attached to them, for so doing,
by the directors or trustees of the delinquent institutions, —for
most assuredly the fault lies at their own doors, and not with
the committee.

By the 9th and 10th sections of the 36th chapter of the Re-
vised Statutes, it is enacted as follows :

11 Section 9. The total amount of debts, which any bank
shall, at anytime, owe, shall not exceed twice the amount of its
capital stock actually paid in, exclusive of sums due on account
of deposits not bearing interest; nor shall there be due, at such
bank, at any time, more than double the amount of its capital
stock actually paid in.

“ Section 10. Debts due to any bank from any other bank,
including bills of the bank so indebted, shall not be deemed
debts due to a bank within the intent and meaning of the pre-
ceding section.”

The Suffolk Bank, in Boston, owes, for its bills
in circulation, .... $320,063 00

Balance due to other banks, . . . 2,215,790 61

$2,535,853 61
This bank has a capital of $1,000,000, and

double the amount is ... 2,000,000 00

Amount over what the law allows the bank to
owe, $535,853 61

It is well understood that the Suffolk Bank redeems the bills
of the country banks, and a large majority of these banks
keep their Boston account with this bank; and as it is the
usual custom with the country banks to keep the greatest pro-
portion of their available means for redeeming their bills on
deposit in Boston, it would be very difficult for the directors of
the Suffolk Bank always to keep the balances due to other
banks within the limit required by the 9th section, above
quoted; and particularly so, when the immediate available
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means of the country banks are large, and principally on de-
posit in Boston, as was undoubtedly the case on the day that
the last returns were made; consequently, the balances due to
other banks, on that day, exceed the legal limit by $535,853 61,
over which, the directors of the Suffolk Bank could not consist-
ently exercise any control.

The banks that have a larger amount due to them than the
9th section prescribes, are the following :

Globe Bank, in Boston, returns, as debts due to
the bank, $2,018,212 87

This bank has a capital of $1,000,000.
Loan above the legal limit, is , . , 18,212 87

Eagle Bank, in Boston, returns, as debts due to
the bank, .....$1,033,147 75

This bank has a capital of $500,000.
Loan above the legal limit, is . . . 33,147 75

Market Bank, in Boston, returns, as debts due
to the bank, .....$1,240,661 72

This bank has a capital of $560,000.
Loan above the legal limit, is . . . 120,661 72

Suffolk Bank, in Boston, returns, as debts due
to the bank, .....$2,174,024 98

This bank has a capital of $1,000,000.
Loan above the legal limit, is . . . 174,024 98

Lee Bank, in Lee, returns, as debts due to the
bank, $216,215 53

This bank has a capital of $lOO,OOO.
Loan above the legal limit, is . . . 16,215 53

Bristol County Bank, in Taunton, returns, as
debts due to the bank, .

. . $401,449 41
This bank has a capital of $200,000.
Loan above the legal limit, is . .

. 1,449 41
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The eighth section of the thirty-sixth Chapter of the Revised
Statutes provides, as follows :

11 The amount of bills issued by any bank shall not, at any
one time, exceed the amount of the capital stock actually paid
in, more than twenty-five per cent.; and no loan or discount
shall bo made, nor shall any bill or note be issued by such
bank, or by any person on its account, in any other place than
at its banking-house.”

As has been stated, the Suffolk Bank, in Boston, redeems the
bills of the country banks, daily; and, at the close of each day’s
business, the amount of the bills received is charged to the sev-
eral banks that issued them, and is set against so much of the
balances due to said banks, from the Suffolk Bank. After these
bills are charged to the banks, the officers of the Suffolk Bank
label them, and they remain in the vaults of said bank, subject
to the order of the banks that issued them. It frequently hap-
pens, that some of the country banks suffer their bills to accu-
mulate, in the Suffolk Bank, for ten or fifteen successive days ;

(probably owing to a want of some safe and convenient mode
of obtaining them;) and whenever this is the case, then the
statement of bills in circulation, derived from the books of
each bank, and vouched for by its officers, is supposed, neces-
sarily, to include all bills yet in the Suffolk Bank, though such
have been redeemed by the funds of the country banks, and are
subject to the order of the cashier. This may have been the
case with some of the banks which returned more bills in cir-
culation than the prescribed limit; or the excess might have
been caused by an unusual amount of deposits being drawn from
the bank, in a very short space of time; thus causing an excess
of circulation, for a short period only.

Let the reasons be what they may, for violating the provis-
ions of the eighth section, above quoted, it is evident, that the
law allows of no exceptions in its general application ; and all
bills of any bank, not in the banking-house and under the im-
mediate charge of the cashier, must be considered as “ bills in
circulation,” according to the intent and meaning of the law.
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The Ocean Bank, at Newburyport, has a cap-

ital of $lOO,OOO. Bills in circulation, . $130,409 00
The law allows 25 per cent, more than the

capital, say .... 125,000 00
Amount in circulation, over the prescribed

limit, ..... 5,409 00

Lee Bank, at Lee, has a capital of $lOO,OOO.
Bills in circulation, .... $139,733 00
The law allows .... 125.000 00
Amount in circulation, over the prescribed

limit, ..... 14,733 00

Northampton Bank has a capital of $200,000.
Bills in circulation, .... $250,662 00
The law allows .... 250,000 00
Amount in circulation, over the prescribed

limit, ..... 6,662 00

Greenfield Bank has a capital of $150,000.
Bills in circulation, .... $193,432 00
The law allows .... 187,500 00
Amount in circulation, over the prescribed

limit, ..... 5,922 00

Housatonic Bank, at Stockbridge, has a capi-
tal of $lOO,OOO. Bills in circulation, . $142,041 00

The law allows .... 125,000 00
Amount in circulation, over the prescribed

limit, ..... 17,041 00

By the 56th section of the same chapter of the Revised Stat-
utes, it is enacted, that “ any bank may issue bills under five
dollars, to the amount of one quarter of its capital, and no
more.”

Cabot Bank, at Springfield, has a capital of
$150,000. Bills issued, under $5, - $42,072 00

The law allows the amount of one fourth of
the capital, say .

37,500 00
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Amount of small bills issued, over the legal
limit, ..... $4,572 00

Lee Bank has a capital of $lOO,OOO. Bills is-
sued, under $5, .... 25,728 00

The law allows .... 25,000 00
Amount of small bills, over the legal limit, . 728 00

The 15th section of the same chapter of the Revised Statutes
limits the amount of real estate that any bank may hold, for the
convenient transaction of the business of the bank, to twelve
per cent, of its capital, and it shall not exceed that amount, un-
less by virtue of special authority, or what the bank may hold
on mortgage, receive on execution, take security for, or take in
payment of any debts.

Several of the banks have made returns of real estate for a
larger amount than twelve per cent, of their capital stock, and
do not state whether the excess is held by virtue of any special
act, taken for debts or otherwise; and as the committee had no
means at hand for ascertaining the facts, it was thought most
advisable to name the banks that have made returns of more
real estate than the law allows them to hold for the convenient
transaction of their business ; and if they do not hold the ex-
cess, under some of the provisions of the 15th section above
quoted, it is to be hoped that the directors are aware of the im-
portance of managing these institutions strictly in accordance
with the provisions of the laws of the Commonwealth.

Banks that have made returns of more real estate than the
law allows for the transaction of their business :

Bunker Hill Bank has a capital of $150,000, re-
turns real estate, $20,000 00

The law allows 12 per cent, for the transaction
of business, say ..... 18,000 00

Excess over 12 per cent., .... 2,000 00

Hinghara Bank has a capital of $105,000, re-
turns real estate, ..... $19,989 79
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The law allows $12,000 00
Excess over 12 per cent., .... 7,389 79

Mechanics’ Bank, Boston, has a capital of
$120,000, returns real estate . . . $16,350 00

The law allows 14,400 00
Excess over 12 per cent., .... 1,950 00

Union Bank, Boston, has a capital of $BOO,OOO,
returns real estate, .... $128,178 40

The law allows 96,000 00
Excess over 12 per cent., . . . 32,178 40

Pawtucket Bank has a capital of $lOO,OOO, re-
turns real estate $15,593 47

The law allows . . 12,000 00
Excess over 12 per cent., .... 3,593 47

Your committee, having carefully examined the abstract re-
turns from the banks, made up on the first Saturday of Sep-
tember last, have discovered only the foregoing deviations from
the laws; many of these are of small account, and it is to be
hoped that all were purely accidental, and corrected immediately
on being detected by the directors.

The amount of banking capital in the Commonwealth, on
the first Saturday of September last, was . $32,113,150 00
The amount of do. on the first Saturday of

October, 1846, was .... 31,160,000 00
Increase over previous year, .... $953,150 00

The amount of specie in the vaults of the
banks, on the first Saturday of Septem-
ber last, was $3,943,973 58

Amount of specie in their vaults, on the first
Saturday of October, 1846, was . . $3,054,755 68

Increase, over the previous year, . . 889,217 90
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The amount of bills in circulation in 1847,
■was ......$17,196,362 25

The amount of bills in circulation in 1846,
was 14,591,914 50

Increase of circulation, .... 2.604,447 75

Amount of debts due to all banks, exclu-
sive of balances due from other banks in
1847, was 57,260,938 97

Amount of debts due to all banks, &c., in
1846, was 51,326,114 06

Increase of loan over previous year, . . 5,934,824 91

The bills ofall banks in circulation, were, to specie, in 1846, as
1 to 4 xVo'. The bills of all banks in circulation were, to specie,
in 1847, as 1 to 4 :

showing a fraction less bills in circulation to specie in 1847, than
the previous year.

The average dividend of the banks, on the first Monday of
April, 1847, was per cent., and, as the bank returns were
made on the first Saturday of September following, your com-
mittee have no means of ascertaining the exact average of the
dividends made on the first Monday of October; but it is pre-
sumed to be something more than it was the April previous,
therefore your committee have good reason to believe that the
average dividend, for the last year, was about seven per cent.

It appears that the circulation of the banks was $2,604,447 75
more than it was in 1846, and the loan was larger, by
$5,934,824 91; but, it must be remembered, that the banking
capital had been increased about $1,000,000, and that there
was nearly $900,000 more specie on hand than the previous
year; this fact accounts, in a great measure, for the increase of
loan as well as increase of circulation.

After a careful examination of the returns, your committee
were satisfied that the banks have generally been managed
with great caution and prudence ; the directors appear to have

2
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exercised a watchful care for the public safety as well as for
the interest of their stockholders ; and it is evident, that they
have granted to the business community all the facilities that
the safety of the institutions under their charge would warrant.
It is to be hoped, that the directors of all banks will confine
their doings strictly within the provisions of the laws of the
Commonwealth, for, if this is done, and the banks continue to
be managed with the same skill and success as they have been
for the last three or four years, there can be no good reason
why bank stock should not again become the favorite stock of
all who wish to make permanent investments.

It appears, by the bank returns, that there has been an in-
crease of banking capital, within the last three years, of
$2,093,150 : still, by the last returns, it appears there was less
hanking capital in the Commonwealth, by $6,166,850, than
there was in 1837. During the same time, it is estimated that
business within the Commonwealth has increased at least fifty
per cent.; and, judging from the great number of petitions for
an increase of banking capital, which have been presented in
the course of the present legislative session, it is apparent that
a further increase is required to meet the growing wants of the
business community. Twenty-five such petitions have been
referred to your committee; eleven of these come from banks
now in operation, while fourteen relate to the incorporation of
new banks.

Had your committee reported against granting the prayer of
all these petitioners, and had their reports been accepted by the
legislature, is it not reasonable to suppose, under all circum-
stances, that such stringent measures would have had a ten-
dency greatly to increase the number of petitions to the next
legislature I And, if so, the effect might have been similar to
that which followed the stringent legislation on this subject in
1835. Many petitions were presented to the legislature, in that
year, for acts of incorporation for banking purposes, but only
one charter was granted, with a capital of $lOO,OOO. In 1836,
the petitions for new banks were greatly increased, and the
legislature of that year incorporated thirty-one new banks,
and increased the capital stock of twenty-three more,—making
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an aggregate increase of banking capital of $9,770,000. The
disastrous effects of these extremes in legislation followed in
183 S and ’9, which will not soon be forgotten by the citizens of
the Commonwealth.

Your committee, having these important facts before them,
and after due deliberation, unanimously agreed to report in
favor of increasing the banking capital in the Commonwealth
to an amount not exceeding $1,700,000,—a part thereof to be
added to the capital of the banks already in operation, and the
balance applied in establishing new banks in localities where the
increase of business and banking facilities seem most to require.

During the past year six new banks have gone into opera-
tion, and three, formerly established, have paid in an increase
of capital. Of these it is needless to speak, since sufficient
notice has been taken of them in the remarks of the secretary
of the Commonwealth, in which he has also mentioned some
trifling errors, and which have been appended to his printed
Abstract of Bank Returns.

Institutionsfor Savings.
There are thirty-nine institutions for savings in the Common-

wealth, which appear to be in successful operation, and fulfil-
ling the noble purposes for which they were established. All of
them, within the time prescribed by law, made returns, which
had reference to their condition on the last Saturday of Sep-
tember last.

The secretary of state, in his remarks, says ;
“ Returns were

not received from the Chelsea, the Gloucester, and the Cabot
(at Springfield) institutions, and it is not known whether they
are in operation.”

The institution for savings, in Taunton and its vicinity, has
nearly closed its affairs, under an injunction of the supreme
judicial court. The treasurer appends a note to the return, in
which he says :

“Four several dividends of the capital stock
of the institution have been made to, and among, the depositors
(the last of which is now being paid off), amounting in the
whole to eighty-two and a quarter per cent, on a dollar to each
depositor.”
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“ The securities and property of the institution having been
converted into cash, it was deemed by the corporation unneces-
sary to choose directors for the present year, the court having
directed the treasurer to distribute the remaining funds in his
hands among the depositors.”

There were two savings banks incorporated last year, the
Essex, at Methuen, and the Wareham; the latter commenced
operations in April last, the former is believed not to be in oper-
ation yet.

It is the practice of many of the savings institutions which
have a large amount of deposits, to pay a fixed rate of dividend
semi-annually, reserving a portion of their net profits; and, at
the expiration of every five years, to make up and pay an extra
dividend to their depositors. But this is not the usual practice
of those having a small amount of deposits; these, generally,
make semi-annual dividends, covering nearly the amount of their
net profits, and reserve only a reasonable sum to meet any con-
tingency that may arise.

Judiciously managed savings institutions will find, on mak-
ing up their returns, that the amount of their investments and
cash on hand exceeds the deposits. This must invariably be
their condition, unless losses have prevented it; and these
should be stated in the returns, to account for the deficiency.

It appears, by the returns, that thirty institutions have more
investments and cash, than deposits; seven precisely the same
amount of assets, as deposits; and two. less investments and
cash, than deposits.

The following institutions have returned deposits and assets of
the same amount:—

Andover Institution for Savings.
Salem Savings Bank.
Savings Institution, in the town of Cambridge.
Warren Institution for Savings, in the town of Charlestown.
Worcester County Institution for Savings.
Institution for Savings, in Canton.
Institution for Savings, in Roxbury and its vicinity.

Your committee have yet to learn how any institution, with
a large number of depositors, and paying semi-annual dividends,
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can make a “correct” return, on “the last Saturday of some
preceding month,” that may happen to be designated by the
governor, and have the amount of its assets correspond precise-
ly with the deposits. If a dividend could be so nicely calcula-
ted, as to cover the exact amount of profits on hand, (unless it
was made, and all paid out, on the same day the return was
required,) the investments and cash on hand would exceed the
deposits; therefore, it is difficult to imagine how returns, like
those of the banks above mentioned, should be made year after
year, and the inconsistency escape the notice of the trustees.

The Cape Ann Savings Bank returns deposits, $3,505 00
Investments, and cash on hand, $3,489 24
Less assets than deposits, . 15 76

The Fitchburg Savings Bank returns deposits, $48,220 38
Investments, and cash on hand, $48,032 31
Less assets than deposits, . 188 07

These institutions paid four per cent, dividends, the last year.
There is an impropriety, to say the least, in paying a larger
dividend than they had profits on hand.

The number of depositors in the thirty-nine in-
stitutions, is . .

.
. . 68,312

The amount of deposits in do., is . . $11,780,812 74

The secretary of the Commonwealth, in the “Remarks,” which
conclude his printed abstract, says :

“ The returns from the Cape Ann, Northampton, Quincy,
Scituate, and Barnstable Savings Banks, state the rate, but not
the amount, of their annual dividends.”

“The Framingham, Taunton, and Wareham, do not state
any dividends.”

“ The Cape Ann, Framingham, Fitchburg, Lancaster, Berk-
shire County, Cohasset, Quincy, Bristol County, and Wareham
Savings Banks, have not been incorporated five years.”

“ The dividends, for the last five years, are calculated on the
deposits in 29 banks, and amount to a fraction over 5| per
cent.”
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“ The dividends, for the past year, are calculated on the de-

posits in 31 banks, and amount to a fraction over 6| per cent.
The average is enlarged by the payment of extra dividends in
some of the banks, the rate of which is not stated.”

Many of the institutions return the amount loaned on rail-
road, and also on bank stock, but do not give the names of the
corporations, nor the number of shares pledged; consequently,
it may be presumed, that the loans on these stocks exceed the
legal limit, or the stock not allowed by law to be taken as col-
lateral security.

The 7Sth section of the 36th Chapter of the Revised Statutes
provides, that the deposits “ may be invested in the stock of
any bank incorporated under the authority of this Common-
wealth, or of the United States, or may be loaned on interest
to any such bank, or may be loaned on bonds or notes, with
collateral security of the stock of any of the said banks, at not
more than ninety per cent, of its par value.”

The 44th chapter of the acts of 1841 provides, that “ all
savings banks, and institutions for savings, may make loans
upon bonds or notes, with the pledge of the stock of any rail-
road company, incorporated under the authority of this Com-
monwealth, the whole amount of whose capital is actually paid
in ; such loan not to exceed eighty-five per centum of the par
value of such stock ; provided. that no such loan shall be made
upon the stock of any company ,

whose road orfranchise is sub-
ject to any mortgage or pledge

Some of the institutions that were incorporated previous to
the year 1830, claim a right to invest their funds, under the
following, or a similar clause, in their charters ;

“ and may be
invested in such manner as best to promote the object of the
institution,” &-c.

The Framingham Savings Bank returns loan
on 32 shares Framingham Bank stock, . $3,000 00

The law allows ninety cents on a dollar, say 2,880 00
Above the legal limit, . . .

120 00
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The Springfield institution for savings returns,
as loaned on 124 shares of the Springfield
Bank stock, (par value is $BO per share,) and
on 10 shares of the Chicopee Bank stock,
($lOO per share) .... $lO,OOO 00

Ninety cents on a dollar is . . . 9,828 00
Above the legal limit, . , . 172 00

The same section of the Revised Statutes provides that the
funds may be invested as follows: “In the public funds of
this Commonwealth, or of the United States, or loaned on a
pledge of any of the said funds, or invested in loans to any
county or town in this state, or in mortgages of real estate,” &c.

The 79th section of the same chapter of the Revised Statutes
also provides: “If the money held by any such corporation
cannot be conveniently invested in any or all of the modes herein-
before prescribed, then it shall be lawful to loan, not exceeding
one half part of the amount thereof, on bonds or other personal
securities, with at least two sureties,” &c.

The following institutions, which were incorporated previous
to the year 1830, have disregarded the present laws of the
Commonwealth, in many important particulars. They, as is
supposed, claim the right to invest under the provisions of their
charters, which right is founded on a doubtful construction of
law in the opinion of your committee.

Salem Savings Bank returns, invested in state
of Maine six per cent, stock, .

. $66,000 00
State of Maine five per cent. do. . . 65,000 00

“ Pennsylvania five per cent. do. . 80,791 32
“ Ohio, six per cent. do. . • 135,669 37

135 shares of Western Railroad (mortgaged) . 13,425 00
100 “ Eastern do. do. . 11,140 24
50 “ Portland, Saco and Portland,

(out of the state,) .
5,018 75

Institution for savings, in Newburyport and
its vicinity, returns invested 143 shares of
Eastern Railroad stock, (mortgaged). . $14,300 00



16 BANK RETURNS. [April,
Loaned on 40 shares of Eastern Railroad stock,

(mortgaged) ..... $3,450 00
And above the legal limit, . . . 50 00

Loaned on mortgage of real estate, .
. $136,152 74

including interest in other real estate.
Haverhill Savings Bank returns, in the column of “ loans to

counties or towns,” $2,000 to school district; loan on Boston
and Maine Railroad stock, (mortgaged,) $19,020: $14,500 of
this is also secured by personal security.

Salisbury and Amesbury Provident Institution for savings, in
column “ public funds,” $3,960 state of Maine stock.

Warren institution for savings in the town of Charlestown,
loans to “ counties or towns,” including corporations, $7,700.

Worcester County institution for savings, in column “loans to
counties or towns,” to the Worcester Aqueduct Company ,

$21,145 15.
Institution for savings in Roxbury and its vicinity, loaned on

four shares Merchants’ Bank stock, Boston, in connection with
26 shares railroad stock, $3,000, but does not name whatrail-
road stock is pledged for this loan ; therefore presumed to ex-
ceed the legal limit.
Loaned on 210 shares of the Vermont Central

Railroad stock, .... $11,500 00
Loaned on 20 shares of Eastern Railroad

stock, (mortgaged,) .... 2,000 00
And above 85 per cent., . . . 300 00
Loaned on 70 shares of Western Railroad

stock, (mortgaged,) .... 7,000 00
And above 85 per cent., . . . 1,050 00

Fall River Institution for Savings.
In “bank stock,” 190 shares in Fall River Uni-

on Bank, at Tiverton, R. I. (out of the state,) $19,000 00
Loaned on personal security, .... 370,806 OS
The amount of deposits is $666,885 19. The

law allows 333,447 19
Above the legal limit, ..... 37,368 48|

Institution for savings, in the town of Barnstable.
Whole amount of deposits, .... $175,213 92
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Loans on personal security, .... $119,408 82
The law allows | of deposits, say $87,606 96:

exceeds limit, 31,801 86
This bank was incorporated in 1831.

It is evident that the last two institutions should invest their
funds with more caution in reference to law.

New Bedford institution for savings.
In “public funds,” bond of Michigan Central

Rail Road, $lO,OOO 00

Plymouth institution for savings.
“Loans on'railroad stock,” on Western Rail-

road Stock (mortgaged,) .... $12,000 00

Savings institutions, incorporated since 1830, which have not
complied with the provisions of the laws.

Suffolk Savings Bank, Boston.
In “public funds,” city of Albany, 6 per cent. $25,000 00

Cape Ann Savings Bank, at Gloucester.
Invested in Eastern Railroad Stock, (mortgaged,) $5OO 00
Loaned on Boston and Maine, do. do. 400 00

Savings Institution, in the town of Cambridge.
“ Loans to county or towns.” The abstract

says, “ to parishes and religions corporations
included.'’' ....... $9,600 00

Dedham Institution for Savings.
Loaned on 30 shares Western Railroad Stock,

(mortgaged,) ......

Loaned on 13 shares Boston and Maine Rail-
road Stock, (mortgaged,) .... $1,200 00

The law allows 85 per cent, (if not mortgaged,) 1,105 00
Above the limit, ...... 95 00

3
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Franklin Savings Institution, at Greenfield,

Loaned on personal security, . . . $55,005 00
Amount of deposits $95,641 49 : £ the amount, 47,820 74
Above the limit, 7,174 25

Hingham Institution for Savings.
In “ public funds,” state of Maine Stock, . $5,000 00

Wareham Savings Bank.
Loaned on Cape Cod Branch Railroad Stock,

(not all paid in,) $5,000 00

The committee are informed, that this loan has two good per-
sonal sureties, in addition.

Andover Institution for Savings.
Loaned on Boston and Maine Railroad Stock,

(mortgaged,) $11,350 00

Nantucket Institution for Savings.
Bank Stock, Manufacturers and Mechanics

Bank, Nantucket, (of little value,) . . $3,200 00
Bank Stock, Citizens Bank, Nantucket, (of

little value,) 100 00
Loans on Manufacturers and Mechanics Bank,

Nantucket, (of little value,) . . . 2,300 00

As this institution paid, last year, an ordinary dividend of 5
per cent., it is presumed the loan of $2,300, is secured by the
addition of personal sureties; and the return shows a larger
amount of assets than deposits, by $4,467 87: consequently,
this corporation appears in a safe and prosperous condition.

Your committee have noticed all the violations of law, by the
trustees of savings institutions, that have come to their knowl-
edge through the abstract returns. They cannot but regret
the continued disregard of many to laws which were pro-
claimed and commented on by the committee on banks and
banking of the last legislature, in their able report, which was
printed and distributed.
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It is evidently the duty of the legislature to exercise a paren-
tal care over these depositories for the earnings of the laboring
classes in the Commonwealth; but how long forbearance is
requisite toward trustees, who continue to disregard the laws
which ought to govern their actions, the legislature in its wis-
dom alone must determine.

In conclusion, your committee have only to add a hope, that
these institutions will be so managed, hereafter, as not to re-
quire any more stringent legislation in regard to them; and
your committee ask leave to be discharged from further consid-
eration of the subject.

E. SAW IN, Chairman.




