
SENATE... ...No. 20.

In Senate, January 13, 1848.

Ordered, That so much of the Governor’s Address as relates
to the Finances of the State, be referred to the Committee on
the Treasury.

CHAS. CALHOUN, Clerk.

CcmmontutaWj of l^assacljuactto.
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, to whom was com-
mitted that portion of the Governor’s Address relating to the
Finances of the Commonwealth,

They take pleasure in referring to the very gratifying condi-
tion of the finances of the Commonwealth as indicated in the
address of his excellency, and which is fully confirmed by
the report of the treasurer, which has been submitted to this le-
gislature. From these documents it appears, that there is no
indebtednessof the Commonwealth the payment of which is not
fully provided for, with the exception of the amount due for the
purchase of 1323 shares of stock in the western railroad cor-
poration; which were subscribed for agreeably to an act of 24th
April, 1847, authorizing “ the governor, if he judge best, to
instruct the treasurer to take the proportion of shares to which
the Commonwealth may be entitled.” The amount of the note
now due for this stock is one hundred and thirty-two thousand
and three hundred dollars. His excellency suggests that it will
be for the legislature to make provision for the payment of this
note.

In considering the mode by which the means are to be pro-
vided to meet this payment, the legislature will doubtless be led
to discuss the policy and propriety of authorizing the purchase,
in behalf of the Commonwealth, of any' stocks merely for
the purpose of profit, especially' when there are no funds pro-
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vided for the payment, and money is to be borrowed for the
purpose.

The original amount of stock, $1,000,000, taken by the Com-
monwealth in the Western Railroad, was for the commendable
purpose of aiding in the construction of that great public work,
which, without the efficient assistance thus afforded, and also
the loan of the credit of the state to the amount of $4,000,000,
would probably not have been carried to its triumphant comple-
tion to this day; and the great benefits, which all are now ready
to acknowledge have been the result of this grand enterprise,
would have been deferred, if not forever diverted from this
Commonwealth.

At the time when the legislature decided to subscribe for ten
thousand shares in the Western Railroad, they wisely and prop-
erly made provision for the payment, by the creation of a state
scrip amounting to $1,000,000, payable and redeemable in
twenty years, and bearing an interest of five per cent, per an-
num. This scrip was issued from time to time, as assessments
on the stock became due, until some lime in the year 1842, up
to which time about $570,000 had been issued; at this time,
when the balance due on the stock, amounting to $430,000, was
called for by the corporation, the scrip of the state could not be
sold for more than about ninety cents on the dollar, owing to
the stringency of the money-market, and the legislature then
passed an act, authorizing the treasurer, with the advice and
consent of the governor, to borrow the amount needed, of any
banks, corporations, or individuals, in the Commonwealth.
Under this act, the treasurer demanded and received, from the
several banks in the Commonwealth, the sum of $430,000,
which they were compelled to furnish for eighteen months, at
five per cent per annum; at the expiration of which time, there
had been such a change in the money-market as enabled the
treasurer to sell the state scrip for about 103|, and to return the
amount of the loan at a time when the banks would have pre-
ferred that the state should keep it. By this operation of a
forced loan from the banks, the state made 13-£ per cent, on
$430,000, or a net saving of about $58,000.

It is not the customary province of this committee to propose
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any plan for the payment of the sum of $132,000, now due for
stock taken in the Western Railroad, that matter being consid-
ered the more appropriate duty of another committee, who will
doubtless devise some suitable mode of meeting the indebted-
ness of the Commonwealth: but they may be allowed to ex-
press a strong hope, that, however the legislature might feci
justified, in the mode adopted to obtain money for the payment
of stock taken to aid a work of great benefi t to the whole com-
munity. they will hesitate before they adopt a similar measure
to accomplish, at best, a mere financial, if not a speculative
movement.

The attention of the committee has been called to the condi-
tion of the Western Railroad stock sinking fund, and they
would respectfully suggest the expediency of directing that,
when any mortgages, or notes, shall become due, or any sums
of money paid into this fund, that the same shall be invested,
so far as may be practicable, in the railroad scrip of the State,
or in such railroad securities as may be deemed best; not that
they would be understood to intimate any doubt as to the
security of the amount now invested in bond and mortgage,
but the3r have doubts whether securities of this character are
as desirable to constitute the stock sinking fund as those that
can more readily be converted into cash when required. And
as this fund is designed for the purpose of redeeming the state
scrip, there seems to be a peculiar fitness in investing the
amount of its funds in this state security, and thus by degrees
actually absorbing the amount. The committee have a strong
belief, that, before the expiration of the time when the scrip
shall have become due, that this fund, if wisely managed, will
amount to enough to extinguish the debt of the state for the
ten thousand shares in the W estern Railroad, and thus furnish
one million of dollars, of eight per cent, stock, for the benefit
of the Commonwealth.

For the committee,

W, T, EUSTIS.


