
SENATE....•No. 47.

Ordered, That Messrs. Sewall, Carey and Lovett, be a com-
mittee to consider the expediency of repealing all provisions of
any statutes which impose duties on sales at auction.

F. H. UNDERWOOD, Clerk.

In Senate, January 30, 1852.

Commontotaloj of iHaosatljusctto.



2 [March.SALES AT AUCTION.

The Committee appointed to consider the expediency of repeal-
ing all duties on sales at auction, respectfully

Your committee consider the tax in question as alike impol-
itic and unjust.

Every tax is unjust and unequal, which bears with more
severity on one mode of doing business than another. Such
taxes have been nearly abolished in this Commonwealth.

The duty on auctions originated in a design to repress sales
in that mode. The Legislature was ensnared into fostering,
this sinister object by the hope of increasing the revenue. The
true character of the measure, however, is apparent. For what
can be more unjust than to enact that men who sell goods at

public sale shall be taxed, but those who sell them at private
sale, shall be exempt from taxation 1? Either tax every sale or

none.
The auction duty has always borne with peculiar hardship

on persons, who being in absolute need of money, were com-

pelled to sell their houses, lauds, or goods at auction. At the

very time when a man needs every cent he can raise to pay his

debts, he is compelled to pay a tax to the State, while his more

prosperous neighbor, who can make his sales at his leisure, is

exempt from any such burden. The Legislature, sensible of

this iniquity, in a small degree corrected it, by exempting sales

on execution, and other judicial sales from any tax. But there
are thousands of other cases, where persons equally entitled to

this exemption, are still compelled to pay the duty.

Contmontocaltlj of itfasßartntßttts.

In Senate, March 3, 1852.

REPORT
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But injustice never fails to reap its reward of retribution, and
the State, which has passed this unjust law, is now suffering in
consequence of it.

Valuable cargoes of teas and other East India goods, used
formerly, to be sold at auction, in Boston. But this unwise tax,
completely drove the business to New York. As if New York
had not sufficient advantages to attract foreign commerce, the
legislature of Massachusetts, by their injudicious legislation,
chose to aid that metropolis at the expense of our own.

The legislature, at length became aware of the error which
had been committed, and in 1844, passed an act by which the
duties on teas, sold by importers within thirty days after their
arrival, were reduced to one quarter of one per cent. In 1849,
another step in the right direction was made, by exempting
ships, utensils of husbandry, horses, neat cattle, swine, sheep,
and articles, the growth, product, or manufacture of the United
States, except distilled spirits, from the duty altogether, and re-
ducing the tax on goods imported from any place beyond the
Cape of Good Hope, to one quarter of one per cent., and on all
other foreign goods to one half of one per cent.

But it was too late, to correct all the evils flowing from the
tax. It was more easy to send business from Boston, than to
draw it back again.—Whether by an entire abolition of the
auction duty, any business can be attracted here, remains to be
seen. The law of 1844, in regard to teas, does not appear to
have affected the total amount of duties perceptibly. But the
act of 1849, has reduced the amount very materially, for the
tax which in 1848, amounted to $50,501 42. in 1850, was only
$12,958 93, and in 1851, $14,759 49.

The bad effects of crippling any branch of business, however,
are apparent enough from this circumstance, that the tax
was larger in 1836, and 1837, being then $57,845 62, and
$55,942 90, than it has been in any succeeding year, although
the general business of the Stale has vastly increased since that
time.

A duty which now yields only $14,000, or $15,000 a year,
is in a financial point of view, of very little consequence. And
it is evident, that very soon, whether this tax be repealed or
not, either a direct tax or some other mode of raising money
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must be resorted to. The auction duty, if retained, cannot pre-
vent this result. It is not within the province of the committee
to suggest the best mode of supplying the deficiency, which will
arise from a repeal of the auction duty, and they, therefore,
have not attempted it, though it would not be difficult to do so.

For the reason stated, the committee report the accompany-
ing bill, to repeal all duties on sales at auction.

For the Committee

S. E. SEWALL, Chairman.
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AN ACT
To abolish Duties on Sales at Auction.

BE it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows :

1 Sect. 1. Hereafter no tax or duty shall be im-
-2 posed on any sale by auction.

1 Sect. 2. All acts and parts of acts, inconsistent
2 with the foregoing section are hereby repealed.

arommontocaUlj of iHassacljusttts.

In the Year One Thousand Eight Hundred and Fifty
Two.




