
SENATE....No. 120.

The Joint Committee on Railways and Canals, to whom was
committed the Petition of the Eastern Railroad Company,
praying for an extension of time within which to pay their
State Loan, have considered the same, and

The Eastern Railroad Company was incorporated in eighteen
hundred and thirty-six. In the next year, by the Act of April
eighteenth, eighteen hundred and thirty-seven, entitled, “An
Act to aid in the construction of the Eastern Railroad,” the
State treasurer was authorized to issue, in the name of the
Commonwealth, scrip to the amount of five hundred thousand
dollars, which scrip was made payable in twenty years from the
date thereof. By virtue of this Act, and of the Acts in addition
thereto, of eighteen hundred and thirty-eight, April twenty-
fifth, and of April first, eighteen hundred and thirty-nine, the
State has issued its scrip, in favor of the Eastern Railroad, for
five hundred thousand dollars, in three instalments, in manner
following, viz.:—

€ommomucaltl) of iltassadjuoctto.

REPORT:
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In 1837—due in 1857, .
. . $lOO,OOO 00

In 1838—due in 1858, . . . 100,000 00
In 1839—due in 1859, . . . 300,000 00

$500,000 00

The first instalment becomes due the current year, and the
Eastern Railroad Company pray that the time for the payment
thereof may be extended. In support of their prayer, they
allege, that while the affairs of the Company arc in such a con-
dition that this loan can be extended with perfect security to the
Commonwealth, it would be impossible for them, without great
inconvenience, and a large sacrifice of property, to pay their
indebtedness to the Commonwealth at this time. They also
state, as a reason why their petition should be favorably consid-
ered, that some years since, when their affairs were in a pros-
perous condition, when money was easy, and their slock com-
manded a premium, they voluntarily offered to pay and redeem
the scrip now outstanding, which was issued by the State to aid
in the construction of their road, which offer the State declined
to accept. If the amount due this year, and for the two follow-
ing years, is exacted by the State, the Company will be obliged
to defer, until a remote period, the payment of their dividends,
and bo compelled to sell, at less than a fair value, a portion of
their land in East Boston, from which they hope, if they can
be allowed to dispose of the same by degrees, according to the
demand, to realize a sum much larger than the valuation thereof
upon the books of the Company.

The total cost ofthe Eastern Railroad and equip-
ment, as appears by their last annual report to
the legislature, is .....$1,587,434 86

The total present amount of the funded and
floating debt, is . . . . . . 2,074,135 87

It also appears, by their report, that the Com-
: pany have paid, of their funded debt, during

the last year, ...... 150,000 00
And that they have paid, during the same pe-

riod, of their floating debt, .... 125,601 26
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Their total income for the year eighteen hun-
dred and fifty-six, was .... $717,868 98

Total expenditures for working the road, . 395,926 31
Net earnings, after deducting expenses and in-

terest, paid more than received, . . . 176,855 74

The principal part, if not the entire sura, has been applied
to fho reduction of their debt.

The present depressed condition of the Eastern Railroad,
your Committee believe, has arisen from two causes. First,
the frauds of their late treasurer, Mr. Tuckerman, by which
the Company have lost over two hundred and twenty thousand
dollars. Second, the ill-judged policy, which the road has
heretofore pursued, in relation to collateral and branch rail-
roads. A large proportion of the present indebtedness of the
Eastern Railroad, may be referred to this cause.

The following statement exhibits’ the financial position and
resources of the road to January first, eighteen hundred and
fifty-seven, one month later than the annual report to the
legislature:—

TRIAL BALANCE.

Aug. 1, 1855. Jan. 1, 1857.
Scrip to State, . . . $500,000 00 $500,000 00
Funded debt, . . . 1,910,000 00 1,760,000 00
Bills payable, . . . 721,165 92 377,568 47

13,131,165 92 $2,637,568 47
Reduction of debt in 17 months, . . . $493,597 45

ASSETS.

Property on hand for sale per report, . . $319,858 05
Bills receivable, . . . $48,742 40
Stock, wood, Ac., . . . 63,821 50
Balances due from agents, . 82,179 81
Cash in bank, .... 17,315 69

$212,059 40
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Less expense bills, $20,170 23

cash borrowed, 17,865 88
balances due oth-

er roads, 12,433 38
dividends unpaid, 8,756 96

559,226 45
5152,832 95

Bonds on hand unsold, (present value 80 per
cent.,) par value, 304,500 00

Shares in Eastern Railroad, (present value 80
per cent.,) par value, 1,296,600 00

Shares in South Reading Railroad, (present
value 42 and 43 per cent.) par value, . . 300,000 00

Shares in Saugus Branch, .... 160,000 00

Note.—There arc other contingent liabilities for guarantees of bonds to
the Grand Junction, Essex, and Great Falls Railroads; which are based on
securities sufficient to protect the Eastern Railroad. See Annual Report to
Stockholders, June 19, 1856.

It appears from the foregoing statement that
the total amount of the debts of the Company
on the first of January last was, . . . $2,637,568 47

It further appears that in the seventeen months
next previous to the said first of January
they had reduced their indebtedness, . . 493,597 45

From an inspection of the list of assets, in this statement, it
will be seen that the Company have no property which can at
this time be converted into cash without a large sacrifice.

Their real estate, which constitutes a large part of their
means, if sold at this time, would not bring much more than
half its value.

Their bonds, which have not yet been disposed of, if sold at
this time, would not command more than eighty cents on a
dollar.

Their stock, which has not yet been issued, could not, in the
present depressed condition of railroad securities, be sold for
more than forty cents on a dollar of the par value. The shares
of the South Reading Road and the Saugus Branch, are of
little worth, and may bo laid out of the account.

Before taking any final action upon this Petition, your Com-
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mittee, by an order of the legislature, obtained the opinion of
the attorney-general, wherein certain legal questions which had
arisen in the consideration of this subject were satisfactorily
met and disposed of.

There being, therefore, no legal objection to the granting of
the prayer of the petitioners, your Committee are of the opinion
that it is expedient to extend the time of the payment of the
State loan to the said Company. The action of the legislature
a few years since, in the case of the Norwich and Worcester
Railroad, where a similar extension was granted, furnishes a
precedent. The affairs of this Company are constantly improv-
ing, and if this indulgence can be allowed, they will be able,
they think, in a few years to recover their former position.

The income bonds, so termed, of said Company, are payable
in instalments of seventy-five thousand dollars each. The last
instalment is due in eighteen hundred and sixty-four. The
Company desire to be relieved from the payment of any part of
the State loan until the income bonds are all paid. This delay,
in respect to the payment of the State loan, seems to your
Committee, under the circumstances of this case, not unreason-
able, but consistent with a sound policy in the administration
of their affairs.

Your Committee, therefore, recommend that the time of pay-
ment shall be so extended as to provide that the redemption of
the State scrip shall commence the year next following the
payment of the last instalment of the income bonds, by the
payment into the State treasury of the sum of seventy-five
thousand dollars, and of a like sum in each year thereafter,
until the balance is reduced to fifty thousand dollars, which
sum, to be paid in eighteen hundred and seventy-one, shall
constitute the last payment. And in conformity with this re-
commendation they report the accompanying Bill.

E. F. STONE, Chairman.
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AN ACT
To extend the time of the payment of the State Loan to

the Eastern Railroad Company.

Be it enacted hy the Senate and House of Representa-
tives, in General Court assembled, and hy the authority of
the same, asfollows :—

1 Sect. 1. The treasurer of this Commonwealth is
2 hereby authorized and directed to issue scrip in cer-
-8 tificates of debt, in the name and on behalf of the
4 Commonwealth, and under its seal, for the sum of five
5 hundred thousand dollars, with coupons attached for
h interest, at the rate of five per centum per annum,
7 payable semi-annually at the office of said treasurer,
8 and redeemable at the same place as follows, to wit-
-9 Seventy-five thousand dollars of said scrip redeemable

dommombcaUl) of ittassacljusctts.

In the Year One Thousand Eight Hundred and Fifty-
Seven.
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10 on the first day of July, which shall he in the year of
11 our Lord one thousand eight hundred and sixty-five,
12 and seventy-five thousand dollars of said scrip rc-
-13 dccmable on each succeeding first day of July there-
-14 after until and including the first day of July,
15 eighteen hundred and seventy; and fifty thousand
16 dollars, being the balance of said sum of five hundred
17 thousand dollars, on the first day of July eighteen
18 hundred and seventy-one, which scrip or certificate
19 shall be deemed to be a pledge of the faith and credit
20 of the Commonwealth for the redemption thereof;
21 and the scrip or certificate thus created, shall be sold
22 by the treasurer at par in such sums as he shall re-
-23 quire or find necessary for the purpose of raising
24 funds to pay and redeem the scrip issued to pay the
25 same amount to the Eastern Railroad Company under
26 and by virtue of the act of April eighteenth, eighteen
27 hundred and thirty-seven, and the acts in addition
28 thereto, of April twenty-fifth, eighteen hundred and
29 thirty-eight, and of April first, eighteen hundred and
30 thirty-nine, entitled, An Act to aid in the construc-
-31 tion of the Eastern Railroad, which scrip was made
32 payable at the end of twenty years from the date
33 thereof.

1 Sect. 2. It shall be the duty of the treasurer of
2 the Commonwealth to pay and redeem the scrip
3 issued as aforesaid to the Eastern Railroad Company,
4 whenever presented and demanded after the same be-
-5 comes due, out of the avails of the sale of the scrip
6 to be issued under the provisions of this act, and to
7 hold the scrip so redeemed, and the bond and mort-
-8 gage made and given, and the stock transferred to the
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9 C ommonwealth, as security for the same, in pursuance
10 of the said act of April eighteenth, eighteen hundred
11 and thirty-seven, and the act in addition thereto, of
13 April twenty-fifth, eighteen hundred and thirty-eight,
13 and of April first, eighteen hundred and thirty-nine,
14 to be enforced against said company as herein pro-

-15 vided.

2 semi-annually, on or before the first days of June and
3 December, pay to the treasurer of the Commonwealth
4 the sum of twelve thousand and five hundred dollars,
5 as interest on the amount paid by the Commonwealth
6 to redeem the said scrip, until the first day of July,
7 eighteen hundred and sixty-five, and shall thereafter
8 pay on the first days of June and December to the
9 said treasurer such sum as shall be equal to the inter-

10 est to become due on the succeeding first days of July
11 and January, or so much of said scrip as shall remain
12 unredeemed from time to time, and shall also pay all
13 costs and expenses for making and issuing such cer-
-14 tificates or scrip, as herein provided.

1 Sect. 4. The Eastern Railroad Company shall
2 also pay to the treasurer of the Commonwealth on

3 the first day of July, eighteen hundred and sixty-five,
4 the sum of seventy-five thousand dollars, and the sum

0 of seventy-five thousand dollars on each succeeding
6 first day of July, until and including the first day of
7 July, eighteen hundred and seventy, and fifty thou-
-8 sand dollars, being the balance of the sum of five
9 hundred thousand dollars, on the first day of July,

10 eighteen hundred and seventy-one, which said pay-

1 Sect. 3. The Eastern Railroad Company shall.
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11 ment shall be applied to the payment and liquidation.
12 of said sum of five hundred thousand dollars due to
13 the Commonwealth for the redemption of said scrip,
14 issued under said act of April eighteenth, eighteen
15 hundred and thirty-seven, and the acts in addition
16 thereto, of April twenty-fifth, eighteen hundred and
17 thirty-eight, and of April first, eighteen hundred and
18 thirty-nine. And on the payment of and complete
19 liquidation of the debt, the treasurer of the Com-
-20 monwealth shall surrender to said company, the bond
21 of said company, and the mortgage given to secure
22 the same, and the three thousand shares of stock of
23 said company, made and given to the Commonwealth
24 in pursuance of the provisions of said act of April
25 eighteenth, eighteen hundred and thirty-seven, and the
26 acts in addition thereto, of April twenty-fifth, eighteen
27 hundred and thirty-eight, and of April first, eighteen
28 hundred and thirty-nine.

1 Sect. 5. In case of the failure of the said com-
-2 pany to pay the interest due on said scrip, issued
3 under the act of April eighteenth, eighteen hundred
4 and thirty-seven, and the acts in addition thereto, of
5 April twenty-fifth, eighteen hundred thirty-eight, and
6 of April first, eighteen hundred and thirty-nine, until
7 the maturity thereof, or to pay the expenses and costs
8 of issuing the scrip herein provided for, or to pay to
9 the treasurer of the Commonwealth the interest semi-

10 annually, as herein provided, or to pay the sum of
11 seventy-five thousand dollars on the first day of duly,
12 eighteen hundred and sixty-five, and seventy-five thou-
-13 sand dollars on each succeeding first day of July, until
14 and including July first, eighteen hundred and sev-

2
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15 cnty, and fifty thousand dollars, being the balance of
16 said sum of five hundred thousand dollars, on the
17 first day of July, eighteen hundred and seventy-one,
18 then in such case it shall be the duty of the treasurer
19 of the Commonwealth to enter upon and take pos-
-20 session of the railroad of said company, and enforce
21 all the provisions of said bond, given by said company
22 to the Commonwealth, and make use of all the se-
-23 curity or pledge held by the said Commonwealth,
24 according to the provisions of said act of April
25 eighteenth, eighteen hundred and thirty-seven, and
26 the acts in addition thereto, of April twenty-fifth)
27 eighteen hundred and thirty-eight, and April first,
28 eighteen hundred and thirty-nine, for the payment of
29 said debt and indemnity to the Commonwealth for all
30 loss or injury in relation thereto.
31 And the said mortgage and pledge, and the said
32 bond are hereby declared not to be waived or impaired
33 by any delay in enforcing the same or by any provi-
-34 sion of this act, until the entire payment and satisfac-
-35 tion of the debt due the Commonwealth, according to
36 the true and original intent and meaning of the same.

EASTERN RAILROAD LOAN.


