
HOUSE.... No. 331.

House op Representatives, May 2,1864.

The Joint Special Committee on Taxing Property in Corpo-
rations, who made a partial report on the 21st day of April,
submit as a further report the accompanying Bill.

Per order,

D. L. HARRIS.
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la the Year One Thousand Eight Hundred and Sixty-
tour.

AN ACT
Levying a Tax on the Transfer of Shares in Coal and

Mining Companies.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows :

1 Sect. 1. Whoever in this Commonwealth, after
2 the fifteenth day of May next, opens, occupies or uses
3 an office or place of business for the purpose of trans-
-4 ferring the shares in the capital stock of any coal or
5 mining company, or transfers shares in the capital
6 stock of any such company, or in any way causes the
7 same to be transferred, without having first taken out
8 a license therefor from the secretary of the Common-
-9 wealth, and filed at said secretary’s office a certificate,

10 signed and sworn to before a justice of the peace,
11 setting forth the name of the company whose stock
12 is to he transferred, and the particular locality of the
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13 office or place of business to be occupied by him,
14 shall, upon complaint or indictment therefor, be pun-
-15 ished by a fine not exceeding one thousand dollars,
16 and by imprisonment in the common jail not exceeding
17 one year.

1 Sect. 2. No contract for the purchase or sale of
2 stock in any such coal or mining company shall be
3 valid until an actual transfer of said stock is made on
4 the books kept for that purpose by the company, or
5 by a licensed agent of the company in this state.
6 Any payment made in consideration of any such pur-
-7 chase or sale more than one day prior to the day on
8 which the stock is actually transferred to the pur-
-9 chaser as aforesaid, may be recovered back by the

10 purchaser in an action of tort. And all conveyances,
11 notes, bonds or other securities, of which the whole
12 or part of the consideration is the stock of any such
13 company, if dated, made or given more than one day
14 prior to the actual transfer of the stock as aforesaid,
15 shall be void as between the parties to the same, and
16 as to all persons, except such as hold or claim under
17 them, in good faith, and without notice of the
18 illegality of the consideration.

1 Sect. 3. Whoever transfers the stock of any such
2 coal or mining company, or in any wr ay causes the
3 same to be transferred, shall make quarterly returns
4 on the first Mondays of January, April, July and
5 October, to the treasurer of the Commonwealth, set-
-6 ting forth the number of shares of such stock wffiich

o

7 have been so transferred, or caused to be transferred
8 by him, in the preceding quarter, which return shall
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9 be signed and sworn to before a justice of the peace ;

10 and shall, at the same time, pay to said treasurer a
11 licence tax or sum of money equal in amount to five
12 cents per share on the whole number of shares so
13 transferred, having a par value of less than fifty dol-
-14 lars, and ten cents per share on the whole number of
15 shares so transferred having a par value of fifty dol-
-16 lars or more. The amount of said tax may be
17 collected by the transfer agents of the purchasers of
18 the stock on the delivery to them of their respective
19 certificates.

1 Sect. 4. If any transfer agent or officer of such
2 coal or mining company fails to make a return and
3 pay the tax as provided in the preceding section, he
4 shall forfeit two thousand dollars to be recovered in
5 an action of tort, and the treasurer shall forthwith
6 commence an action in the name of the Common-
-7 wealth for the recovery of the tax and interest thereon,
8 and the agent shall be further liable, on application
9 of the treasurer of the Commonwealth to any justice

10 of the supreme judicial court, to an injunction, re-

-11 straining him from the further prosecution of the
12 business aforesaid, until all taxes due under this act
13 with interest and costs are fully paid.

1 Sect. 5. This act shall take effect upon its
2 passage.


