
HOUSE.. ..No. 389.

House of Representatives , May 13, 1864.

The Committee on Taxing Corporations, to whom was referred
the Order to consider the expediency of repealing or amend-
ing chapter 247 of the Acts of 1863 requiring corporations
to make returns to the assessors of cities and towns, have
considered the same, and

That the law requiring corporations to return annually to the
assessors, complete lists of the names and residences of their
stockholders, was enacted in 1863. The return made for that
year revealed the fact that, in some of the largo corporations,
not less than one-half of the capital stock was held by non-resi-
dents and parties whose residences were not recorded on the
books of the corporation ; and that in nearly all the corpora-
tions a much larger proportion of the capital stock escaped
taxation than could reasonably be supposed to belong to persons
not residing in the Commonwealth. The law was defective,
however, in that it did not provide a penalty for non-compliance
with its requirements, and some corporations disregarded it
altogether for that reason. In view of the defectiveness of the
law and of such returns as were made last year under its pro-
visions, the present legislature has re-enacted, with suitable
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penalties, that returns shall be made to assessors substantially as
provided in the former Act, and also that in future no dividend
shall he paid to any stockholder until he reveals his place of
residence, to be recorded on the books of the corporation.
Under this new Act it is probable that most of the parties who
have sought to conceal their places of residence with a view to
escape taxation, will indicate them during the present year. It
is important that assessors should have an opportunity to test
the correctness of the returns which will be made by corpora-
tions after their stock lists shall have been rendered more com-
plete in this particular, and no material improvement can be
expected before the returns for the year 1865. Taking this
view of the case, the Committee see no present reason for
releasing corporations from the duty of making returns to the
assessors.

Per order,

House of Representatives, May 18,1864.

Accepted.

Sent up for concurrence.

W. S. Robinson, Clerk.

Senate, May 18, 1864.

Concurred.
S. N. Gifford, Clerk.

D. L. HARRIS.


