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House op Representatives, January 28, 1807.

Report Of The Committee on Finance. , who were instructed by an Order
of January 22d, to “ inquire and report what losses, if any,
have accrued to the State in its dealings with the Norwich
and Worcester Railroad Corporation, from the neglect or
refusal of said corporation to pay its obligations to the State
in gold or coin, and what legislation is necessary to save the
State harmless in the promises,” submit the following

There has been paid from the treasury of the Commonwealth
since June, 1862, on account of the Norwich and Worcester
Railroad Corporation, the following suras:—

On the Ist of July, 1862, #12,000 00
of January, 1863, .... 12,000 00
of July, 1868, 12,000 00
of January, 1864, .... 12,000 00
of July, 1864, 12,000 00
of January, 1865, .... 12,000 00
of July, 1865, 12,000 00
of January, 1866, .... 12,000 00
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On the Ist of July, 1866, $ 12,000 00
of January, 1867, .... 12,000 00

8120,000 00

These several amounts were for interest on the scrip, amount-
ing to $400,000, loaned to the corporation under the provisions
of chapters 134 and 244 of the Acts of the years 1854 and 1857,
respectively, and by Act of the legislature of 1862, chapter 82,
were payable in gold. The rates paid by the treasurer for gold
coin at the time of the several amounts falling due, was on an
average 54 per cent, premium, and would amount, upon the
above payments, to $64,800, which is the aggregate loss thus
far accrued to the State in consequence of its connection with
this company.

The interest on this scrip is payable semi-annually, the next
falling due on the first of July of the present year, and the
principal itself matures on the first of July, 1877. What
further loss would accrue must, of course, depend upon the
condition of the currency in the future.

In providing in advance for the payment of the interest, as
the corporation was bound to do, its treasurer advanced the
necessary amount in currency, until the passage of the Act
making “ the interest and principal of all scrip or bonds of the
Commonwealth ” payable, when due, in gold or silver coin.
After the passage of said Act, and under the opinion of the
attorney-general, the treasurer of the Commonwealth requested
the corporation, through its proper officer, to supply the amount
of coin necessary to meet the interest on the State scrip loaned
for its aid, as it should mature. This was declined, and a
tender made of “greenbacks,” which was accepted under pro-
test, in accordance with the advice of the attorney-general.

As the statutes of the State provide that “ the interest and
principal of all scrip or bonds of the Commonwealth which
have been, or may hereafter be issued, shall, when due, be paid
in gold or silver coin,” the interest on the bonds issued in aid
of the Norwich and Worcester Railroad Company have been so
paid by the Commonwealth; but inasmuch as an Act of Con-
gress has made United States treasury notes legal tender, no
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part of the cost of gold to pay the interest can be legally
required from the Norwich and Worcester Railroad Company,
unless such United States law shall he declared unconstitu-
tional.

The Committee are therefore unable to recommend any legis-
lation in the premises.

MOSES KIMBALL. Chairman.




