
HOUSE.... No. 189.

House of Representatives, March 15, 1867.

Report Of The Committee on Finance. to whom was referred the Order of
the House, of February 27th, directing them to “ ascertain
and report what sums of money are due from the Common-
wealth to the Massachusetts School Fund by reason of the
omission hitherto to pay in gold the interest of the scrip
of the Commonwealth, held by the commissioners of said
fund, and consider the expediency of reporting a Resolve for
the payment of the same,” have investigated tire matter and
submit the following

For the first year after the passage of the 82d chapter of the
Acts of the year 1862, requiring the interest and principal of
all scrip or bonds of the Commonwealth to be paid in gold or
silver coin, it appears that the interest on the Massachusetts
scrip held by the School Fund was paid in gold, and the pre-
mium on the gold credited to the income of said fund. It soon
became apparent that the burden imposed upon the treasury in
the purchase of coin to pay the interest of State scrip was
becoming onerous, especially as the amount required to be
issued to meet the expenses of the war was constantly increas-
ing. The treasurer, acting under the advice of the Committee
on Finance, in 1863 paid the interest on so much of the State
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scrip as was holden by the several funds belonging to the Com-
monwealth in currency, and this usage, with some slight
exceptions, has continued to the present time. It is believed
that this course has received the approval of the Committee
on Finance for each- succeeding year.

The interest on the State scrip-held by the School Fund has
been thus paid. The following table shows the sums paid, and
also the amount that would have been required if the Common-
wealth had paid said interest in gold, or its equivalent, reckon-
ing the value of gold at the average rate of premium paid by
the treasurer in each year :

1863, Interest -$21,650. Premium 40T per cent. $8,774 74
1864, “ 31,650. “ llOyL “ 35,468 00
1865, “ 31,650. “ 55 “ 17,407 50
1866, “ 31,650. “ 41t<V “ 13,166 40

Total interest, $116,600. Total premium, $74,816 64

The sum of $74,816.64 is unquestionably the legal due of the
School Fund, but inasmuch as the fund is the property of the
State, and was not created by taxation, it is at least question-
able whether it is advisible to tax the towns for the above
amount, to be in part again distributed to them. The Com-
mittee are of opinion that it is not expedient.

The second section of the 36th chapter of the General
Statutes provides that one-half of the annual income of the
School Fund shall be apportioned and distributed for the sup-
port of the public schools. To have paid the equivalent of
gold would have increased this moiety of the income the sum
of $37,408.32 for the four years, being an average of $9,352.08
per year.

The same statute provides that the remaining half of the
income shall be appropriated for other educational purposes.
If the income in any year exceeds the expenditures for the
year, the surplus shall be added to the principal of said fund.
It is apparent that this moiety of the income of the fund has
been more than sufficient for the other educational purposes
contemplated in said law, or by any subsequent legislation,
because there has been a surplus of said moiety unexpended in
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each and every year since the omission to pay the interest in
gold or its equivalent. This sum is as follows, and has been
added to the principal of said fund :

In the year 1863, ......$6,310 00
1864, 10,538 91
1865, 8,982 45
1866, 753 53

$26,584 89

The whole amount of the School Fund on the first day of
January, 1867, was $2,001,450.33. If it is necessary to
enlarge the fund, it may as well be done by raising the required
amount directly by taxation for the specific purpose, as to
accomplish it by taxation in this indirect mode.

The present treasurer, with conscientious obedience to the
duties of his position as custodian of the public funds, and
with faithful regard to the best interests of the Commonwealth,
has continued the policy indicated in the foregoing Report,—a
policy which, on mature consideration, it is believed will meet
with general approval.

The Committee therefore deem that no legislation is required.

MOSES KIMBALL, Chairman.




