
HOUSE No. 416.

House op Representatives, May 24,1870.

The Committee on Finance, to whom was referred the Order
of the House directing them to inquire into the expediency
of any further legislation respecting the authorized loans of
the Commonwealth, have considered the same, and submit
herewith the following

Chapter 201 of the Acts of the year 1869 provides that the
governor and council may employ one or more special agents to
sell, dispose of or hypothecate certain scrip therein named, and
it will be recollected that, in pursuance of this provision, agents
were sent abroad last year with the especial object of negotiat-
ing State scrip, or of borrowing money in the name of the
Commonwealth upon a pledge of such scrip. Fortunately no
hypothecation was made; and believing that none such ought,
to be attempted, and that nothing is to be gained by sending
other agents abroad to negotiate our scrip, or to raise money by
hypothecating the securities of the Commonwealth, your Com-
mittee recommend that theAct in question be repealed.

In the latter part of the one hundred and fifth paragraph of
section one of chapter 466 of the Acts of the year 1869, (it
being an appropriation bill,) there occurs the following provis-
ion of fundamental law:—■“ The unexpended balance of the
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appropriations made in chapter three hundred and thirty-three
of the Acts of the year eighteen hundred and sixty-eight, may
be applied in payment of any necessary expenses for the pur-
poses of said Act, which the governor and council shall direct,
in addition to those authorized in said Act.”

By reference to chapter 333 of the Acts of the year 1868,
and an Act supplemental thereto, (chapter 350 of the same
year,) it will be seen that the appropriations referred to in the
above provision amount to $5,600,000, of which $250,000 is
applicable to the completion of the Troy and Greenfield Rail-
road, $350,000 to the payment of interest on the Troy and
Greenfield Railroad loans, $250,000 to the liquidation of exist-
ing liabilities and the prosecution of the work on the Hoosac
Tunnel prior to the time when it should be put under contract
for its completion, and $1,750,000 is applicable to the com-
pletion of the tunnel by contract. Now, the first three items
of these appropriations have been exhausted, and an excess of
$168,821.46 has been drawn from the treasury on account of
the several objects for which they provided. The remaining
item of the $4,750,000 was designed expressly for the prosecu-
tion of the contract work on the tunnel, and should be kept
intact for that purpose. But under the provision of law above
set forth, the appropriation is liable to be diverted to an extent
which would call for a new appropriation to complete the con-
tract, and should such diversion be permitted it will be a sub-
ject for serious regret in the future. Any little incidental ex-
penses attending the progress of the work, such as the cost of
engineering, or the expenses of the council in visiting the
work, may properly be charged as current expenses of carrying
on affairs of State.

The Committee accordingly recommend the passage of the
accompanying Bill.

Per order,
D. L. HARRIS.
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AN ACT
Relating to the Hypothecation of State Scrip and to the

use of the Scrip authorized for the completion of the
Hoosac Tunnel.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows :—

1 Sect. 1. The first section of chapter two hundred
2 and one of the acts of the year eighteen hundred and
3 sixty-nine, and so much of section one of chapter four
4 hundred and sixty-six as provides that “ the unex-
b pended balance of the appropriations made in chapter
6 three hundred and thirty-three of the acts of the year
7 eighteen hundred and sixty-eight may be applied in
8 payment of any necessary expenses for the purposes
9 of said act which the governor and council shall di-

10 rect, in addition to those authorized in said act,” are
11 hereby repealed.

1 Sect. 2. This act shall take effect upon its pas-
-2 sage.
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In the Year One Thousand Eight Hundred and Seventy.




